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from.the DECEMBER 6th issue of 
TIME, the weekly newsmagazine, is 
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| Tokio, and in various other parts of Japan, 
Companies of the Royal-Liverpool Groups insure 





temples and shrines famed for their exquisite carv- 


ing and general decoration. One such temple is ap- 





proached by an avenue of five hundred magnificently 


carved stone lanterns of great antiquity. 














With their world-wide connections for the prompt 


and efficient handling of claims, Royal-Liverpool 





Companies can guarantee to representatives and in- digss aa 
e ; This is No. 4 of the series, “’Round the 

sureds full consideration of usual or unusual risks, World with the Royal-Liverpool Groups.” 
whether located at home or abroad. No. 5 finds the Groups insuring property 
11,000 feet above sea level in South America. 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY . BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. . CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO, LTD, ¢ THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. e¢ QUEEN INSURANCE COMPANY OF AMERICA 
THE NEWARK FIRE INSURANCE COMPANY . FEDERAL UNION INSURANCE COMPANY . ROYAL INSURANCE COMPANY, LTD. e STAR INSURANCE COMPANY OF AMERICA 
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Security for American Property Gunes Since 1841 








Judged— 
Found 
“Not Wanting” 


THE VERDICT Is: sas 
“That through the ninety-seven years of its existence ; 

the SECURITY INSURANCE COMPANY of NEW . 

HAVEN, true to its New England heritage, has fulfilled h 

its every obligation. It has been conservatively progressive ¢ 


and has adapted itself to changing conditions as the need it 
required, and is a valuable agency company.” 


The SECURITY is a stock Fire Insurance Company, 
operating only through local agents. It has some agency 
openings for progressive agents. Write for information. 
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Do Business with a Strong American Stock Company operating through Responsible Agents. 
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1841 
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joc FApsurance Ompany 
HOME OFFICE oF NEW HAVEN, CONNECTICUT WESTERN DEPT. 


NEW HAVEN,CONNECTICUT ROCKFORD, ILLINOIS 


West 44, 72/2 oobi? €< 
Esto 4 Cente tompany Yh 


Le litsurance (ompany PACIFIC DEPT. a4 
' SAN FRANCISCO, CALIF. 
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Smith & Wheeler 


Managers, Succeed 
A. G. Dugan in West 
Veteran Hartford General 


Agent to Retire—Joint Ad- 
ministration Formed 








Announcement is made this week that 
A. G. Dugan on Jan. 1 will retire as 
general agent in charge of the western 
department of Hartford Fire, a position 
he has held since 1923, and will be suc- 
ceeded in the management by Charles 
H. Smith and Clem E. Wheeler, hitherto 
associate general agents, under the firm 
name of Smith & Wheeler, Managers. 
Mr. Dugan is a veteran of 42 years’ 
service in the Hartford Fire. For the 
past several years he has taken extended 
winter vacations and although actively 
in command has not concerned himself 
with other than broad policies of admin- 
istration. 

Mr. Smith and Mr. Wheeler have 
been exercising about equal secondary 
authority for the past few years and so 
far as the work of the department is 
concerned, the new arrangement does 
not represent much of a change. 


Other Changes Are Made 


At the same time L. G. Warder, who 
has been assistant general agent in 
charge of the farm department, will be- 
come associate manager. James T. 
Leavitt, hitherto assistant general agent 
in charge of special hazards, I.U.B. bus- 
iness, explosion, earthquake, etc., also 
becomes associate manager. 

M. S. Davidson, hitherto assistant 
general agent with particular charge of 
Chicago business, will become assistant 
manager. P. S. Beebe and J. R. Mor- 
tisey, formerly agency superintendents, 
become assistant managers. H. W. 
Donnan, who has been in charge of the 
special risks department, also becomes 
assistant manager. James S. McHugh 
— the title of agency superinten- 
ent, 

Mr. Dugan is being granted a leave of 
absence until May 1, 1938, and then he 
will go on the retired list: After Jan. 1, 
he plans to visit San Antonio and then 
make a trip to Mexico, returning via 
Albuquerque, N. M., to visit his son, Al 
Dugan, who is in business there. He 
expects to return to Chicago in April. 
One of his sons, Hugh Dugan, is con- 
nected with the Hartford Fire’s west- 
ern department. 


Native of Louisville 


Mr. Dugan was born in Louisville in 
1861. He started in the insurance busi- 
» ness with the Queen in Louisville, re- 

maining for four years. Then he served 
the Springfield in Kentucky and Ten- 
nessee and later in San Francisco until 
1894. He joined the Hartford Fire at 
Louisville as special agent and adjuster 
in that year and continued in that capa- 
city until 1903. At that time he became 

(CONTINUED ON PAGE 34) 
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Insurance Teachers Program 
Given for Annual Meeting 





Association to Gather at Atlan- 
tic City Dec. 27; Company 
Training Courses Topic 





PHILADELPHIA—Following is the 
tentative program for the University 
Teachers of Insurance Association’s an- 
nual meeting at Atlantic City Dec. 27: 

9:30 a. m.—Business meeting. 

10 a. m.—1 p. m.—Training courses: 
(a) life companies, J. Harry Wood, man- 
ager general agencies John Hancock 
Mutual Life; (b) fire and marine com- 
panies, J. Victor Herd, vice-president 
‘Fire Association; (c) casualty, William 
‘Leslie, general manager National Bureau 
of Casualty & Surety Underwriters. 

1 p. m—Luncheon meeting. Discus- 
sion of the proposed New York insur- 
ance law revision. Speaker to be an- 
nounced. 

2:30 p. m—“The Effect of Social Se- 
curity Legislation on Private Pension 
Plans,” R. Robbins, secretary and 
actuary, Teachers Insurance & Annuity 
Association; “The Future of Disability 
Income Insurance,” Oliver Thurman, 
vice-president Mutual Benefit Life. 

Leaders of the informal discussion fol- 
lowing topics will be annaunced by 
Prof. F. J. Loman, University of Penn- 
sylvania, president of the association. 





Directors Are Appointed by 
California Agents Head 


SAN FRANCISCO—Four new di- 
rectors were appointed in the California 
Association of Insurance Agents by 
President D. B. Goldsmith, they being 

. P. Harrison, Santa Ana; Charles 
Malcom, Long Beach; H. W. McGee, 
Los Angeles; and Harry Perk, Jr., Los 
Angeles. Reappointed on the board 
are: R. E. Bach, San Diego; F. W. 
Bartlett, Watsonville; H, I. Callis, Santa 
Barbara; C. W. Carpenter, Petaluma; 
L. R. Jeffords, Fresno; W. D. Lamo- 
reau, Burlingame; F. J. McGee, Sacra- 
mento, and L. E. Wraith, Woodland, all 
of whom have had experience in asso- 
ciation and organization work. 

Mr. Harrison is president Insurance 
Exchange of Orange County. Mr. Mal- 
com is a past director and past-president 
Long Beach association. He recently 
won the watch offered by the California 
association in its membership drive. 
Mr. McGee is secretary Insurance Ex- 
change of Los Angeles. Mr. Perk is 
president Insurance Exchange of Los 
Angeles and was general chairman of 
the Hollywood convention of the Cali- 
fornia association. 

The new official staff and board will 
hold an organization meeting at associ- 
ation headquarters in Oakland Dec, 5, 
when committee appointments will be 
confirmed, the budget studied and the 
1938 convention city selected. 








Ohio Farmers Annual Meeting 


The Ohio Farmers will celebrate its 
90th anniversary at its head office in 
Leray, O., Jan. 18. As usual it will be 
both the annual meeting of the company 
and the Ohio Farmers Agents Associa- 





tion. 





Commissioners Decide 
Against Valuation Change 





Despite Slump, Officials Endorse 
Market Value Basis for 1937 
Annual Statements 





NEW YORK—The committee on 
valuation of securities of the National 
Association of Insurance Commissioners 
at a prolonged session decided to con- 
tinue the so-called Philadelphia resolu- 
tion adopted at the last annual meeting 
relating to valuations. 


Affects Stocks and Bonds 


Briefly this adopts market values both 
for stocks and bonds with the exception 
of municipal bonds. The decision of the 
committee was surprising and the mar- 
ket value basis will fall heavily on some 
companies whose surplus is not strong. 

There was much debate as to whether 
the committee should not lay out a long 
time program for valuation of all forms 
of securities which would not take into 
consideration market value fluctuations. 
Pink of New York presided over the de- 
liberations as chairman. 





Income Tax Is Latest 
Philadelphia Move to 


Get Money from Insurers 





PHILADELPHIA—Philadelphia’s fi- 
nancial situation, long a headache to the 
insurance companies, again has arisen to 
cause them grief. They now are faced 
with the possibility of a 1 percent in- 
come tax on all profits over $2,500 on 
Philadelphia business. 

Seeking ways and means to overcome 
the ever-growing deficit, Philadelphia 
first threatened the domestic mutual life, 
fire and casualty companies with a 4- 
mill tax on their gross assets. An ad- 
vertising campaign by the companies, 
caupled with strong newspaper editorial 
opposition, killed this proposed measure. 
However, the local mutual companies 
agreed to accept a 2 percent tax on pre- 
miums on their Philadelphia business. 


All Employes to Be Taxed 


The new tax, sent to the council by 
Mayor Wilson, nat only taxes the prof- 
its of the companies themselves, both 
domestic and foreign, but is also an in- 
come tax on all employes, whether resi- 
dents of Philadelphia or not, of 1 per- 
cent an all incomes above $2,500. 

Taxing all firms, corporations and 
companies, this proposed income tax 
raises the question whether it would in- 
voke the reciprocal laws in other states 
on Pennsylvania’s domestic companies, 
bath stock and mutual. Being alreadv 
taxed once, the question of dual taxa- 
tion will immediately be raised. There 
is also a question as to the constitu- 
tionality of the proposed measure. A 
graded income tax passed last year by 
the Pennsylvania legislature was held 
unconstitutianal by the state supreme 
court. An amendment to the constitu- 
tion to permit such a tax was defeated 
at the November election. The promise 
of a court fight to test the legality of 
the tax immediately on its passage has 
been made by companies that are 
affected. 





Annual Muster of 


Commissioners to 
Be Held in Quebec 


Midyear Meeting in New 
York Brings Out Many 


Points for Discussion 








By C. M. CARTWRIGHT 


NEW YORK—tThe annual meeting 
of the National Association of Insurance 
Commissioners will be held in the Hotel 
Frontenac, Quebec, the week of June 13, 
it was decided by the executive commit- 
tee at the mid-year meeting held here 
this week. The invitation was officially 
extended by Superintendent Georges La 
France of Quebec and supported by Su- 
perintendent H. D. McNairn of Ontario 
and R. Leighton Foster, former Ontario 


superintendent who is now general coun- 
sel Canadian Life Officers Association. 
Commissioner McCormack of Tennessee 
extended an invitation on behalf of 
Memphis, Superintendent Moor of the 
District of Columbia for Washington, 
D. C., Commissioner Neslen of Utah 
for Salt Lake City and Director Palmer 
of Illinois for Chicago. Quebec led on 
two ballots, Memphis and Chicago not 
receiving any vote. Then it was decided 
to accept the invitation of the city re- 
ceiving the highest vote and Quebec 
won. 


Will Have Registration Fee 


A decidedly forward step was taken 
on motion of Earle of Oregon, who de- 
plored the high expense of entertain- 
ment at commissioners’ meetings, it be- 
ing levied largely on insurance compa- 
nies. He declared this is unfair and 
establishes a wrong relationship. He 
asked that a $10 registration fee be 
charged and disapproved assessments be- 
ing levied on companies for the entire 
expense. 

Leighton Foster of Toronto, spoke 
earnestly of the stigma cast on the com- 
missioners’ meetings, saying that the 
high expense was not due to the cost 
of entertainment of the commissioners, 
members of their staffs and ladies, but 
was largely due to the great number of 
camp followers who had been enter- 
tained at the expense of the convention 
city or state. He asserted that it was 
perfectly right and logical for the state 
officials and their entourage to be enter- 
tained without cost to themselves, but 
that every camp follower should pay a 
registration fee of $10. Commissioner 
Earle’s motion was passed unanimously, 
with the understanding that the state of- 
ficials and their attendants would not be 
subject to the fee. Superintendent Pink 
of New York, who presided as chairman, 
gave it as his opinion that the enter- 
tainment had been too lavish and ex- 
pensive. 

J. Balch Moor, District of Columbia 
superintendent, was elected on the ex- 
ecutive committee to fill a vacancy, 
O’Malley of Missouri having retired 
from office. 

(CONTINUED ON PAGE 34) 
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Al Smith Addresses Gala 


Insurance Week Luncheon 





Rues Lack of Interest in Gov- 
ernmental Affairs—N. Y. City 
Fraternity Is Host 





NEW YORK—tThere was an over- 
flow at the luncheon tendered those at- 
tending the semi-annual meeting of the 
National Association of Insurance Com- 
missioners by the New York city insur- 
ance fraternity, due largely to the pres- 
ence of former Governor Alfred E. 
Smith. 

New York company officials turned 
out en masse and the ocassion was a 
gala one in every respect. Superintend- 
ent Pink of New York presided over 
the deliberations and introduced Com- 
missioner Bowles of Virginia, president 
of the organization, who brought its 
greetings. 


Officials Are Presented 


There were presented Mrs. Bowles, 
Superintendent Georges LeFrance of 
Quebec, C. W. Fairchild, acting manager 
Association of Casualty & Surety Exec- 
utives, who was general chairman of the 
luncheon arrangements committee. Mr. 
Fairchild was formerly Colorado com- 
missioner and is an ex-president of the 
commissioners’ body. Former Commis- 
sioner R. E. O’Malley of Missouri was 
also asked to make a bow. Mr. Pink 
referred to Mr. Smith as “a man of, for 
and with the people; a typical American 
representing the best traditions of the 
country.” He stated there was but one 
Will Rogers and there is but one “Al” 
Smith, 

Mr. Smith said that the sad condition 
of affairs in which the country finds it- 
self is due to the complete lack of inter- 
est on the part of the ordinary citizen 
in the operations of his government. The 
constitution, he asserted, lays down 
clearly the powers and duties of Con- 
gress. Those not specifically granted re- 
pose in the states. Mr. Smith said that 
undoubtedly there is a drift toward a 
centralized government at the expense 
of the powers assigned to the states. 
He deplored any effort to circumvent 
the constitution because when the people 
desire an amendment it can readily be 
secured. The states have been respon- 
sive when there was an outspoken de- 
mand for a constitutional change. 


Taxes and the People 


Mr. Smith said that the great mine 
run of the people do not think they are 
paying taxes. They believe that the 
taxes come from wealthy people and 
the corporations. The people, he added, 
do not see the real tax bills but every 
one is paying taxes. Too many people, 
he declared, look upon their congress- 
men as rulers instead of servants. The 
constituents in the body politic do not 
write to their congressmen when they 
feel that the legislators are on the wrong 
track. Mr. Smith said that capital today 
is not flowing into commerce and indus- 
try because there is not sufficient return. 
“People are not willing,” he said, “to 
put up $100 to get back only $10.” 


Recalls His Appointments 


Mr. Smith said that he is a director of 
the New York Life, the board being 
presided over by its chairman, T. S. 
Buckner, who sits at the head table. 
“He tells us what to do,” said Diretcor 
Smith, “and we try to make intelligent 
inquiries.” Mr. Smith said that he was 
serving on the insurance committee of 
the New York legislature at the time 
of the Armstrong life insurance investi- 
gation. When he was governor Mr. 
Smith said it was his policy to pick out 
good men for particular jobs and let 
them alone. He appointed, for instance, 
Jesse S. Phillips insurance superintend- 
ent, he now being board chairman of 
Great American Indemnity, and James 
A. Beha, now an attorney. He placed 
L. H. Pink on the housing committee. 








To Have “Temple of Security” 











me 














This artist’s sketch shows the “Tem- | 
ple of Security,” insurance exhibits | 
building being planned for the 1939 | 
Golden Gate International Exposition 
in San Francisco. It will represent a 
minimum outlay of $275,000 and will be 
financed through sale of exhibit space to 
individual insurance companies. 

It is planned to have a display of 
moving wall mural paintings, each one 


portraying its message of security and 
peace of mind through a particular form 
of insurance. An auditorium will pro- 
vide a setting for radio broadcasts, free 
nightly concerts and daily showings of 
insurance motion pictures. Other fea- 
tures include spacious lounge room fa- 
cilities for visiting insurance executives, 
agents and their families attending the 
exposition, 








Program for Group Session 
of Advertising Conference 





Harold Taylor, American of Newark, 
chairman of the fire and casualty ses- 
sion of the winter meeting of the Insur- 
ance Advertising Conference, to be held 
in New York, Dec. 7, has announced the 
following program: 

“The New Advertising of the National 
Board of Fire Underwriters,” A. Wilbur 
Nelson, assistant to the general man- 
ager. 

“The Three Printing Processes; Let- 
ter Press, Lithography and Gravure, and 





When to Use Them,” V. W. Challenger, 


director of printing N. W. Ayer & Son. 

“Newspaper Advertising by Agents, 
and What Companies Are Doing With 
Regard to Mats,” Robert Brown, Aetna 
Casualty & Surety. 

“Sale of Calendars to Agents,” C. Ar- 
thur Borg, Home of New York. 

“Use of Mail Advertising to Help 
Field Men Get New Agents,” Ray Dre- 
her, Boston and Old Colony. 

“Specific Production Campaigns by 
Field Men,” Harold Taylor, American of 
Newark. 





“The Background of Fire Insurance” 
by W. S. Crawford, noted insurance edi- 
tor, helps you meet today’s problems. 
$1.25. Address The National Underwriter. 








THe WEEK IN INSURANCE 





Mid-winter meeting of National Asso- 
ciation of Insurance Commissioners is 
held in New York. Page 3 

© ss 

A. G. Dugan is retiring as western 
general agent of Hartford Fire, being 
succeeded by Smith & Wheeler, mana- 
gers. Page 3 

se 

Insurance commissioners decide to con- 
tinue last year’s method of valuing se- 
ceurities for statement purposes. 

Page 3 
*x* * * 


Joint conference on agency contract 
asked by Secretary Lloyd of Ohio asso- 
ciation. Page 5 

*x* * * 

Commissioners investigate matter of 
calculating reserves on deferred auto 
premiums. Page 17 

*x* * * 


Revision of American Bankers Asso- 
ciation copyrighted burglary and robbery 





policy to become effective Feb. 1. 
Page 18 


Program given for University Teachers 
of Insurance Association annual meeting. 


Page 3 
*x* * * 

Utah Association of Insurance Agents 
holds annual meeting, . oung 
elected president. Page 5 

* * * 


W. F. Roeber, general manager, gives 
report at annual meeting of National 
Council on Compensation Insurance. 


Page 17 
* * * 
Higher rate looms for Newark’s exor- 
bitant tax on casualty reserves. 
Page 17 
x * x 


Gilbert Kingan, U. S. manager of Lon- 
don & Lancashire group, is now elected 
president of London & Lancashire In- 
demnity. Page 25 

* * * 


Group health and accident insurance 
discussed at commissioners’ meeting. 
Page 19 





Associated Adjusters of 
Milwaukee Changes Some 
of Its Soliciting Literature 





Associated Adjusters of Milwaukee 
the outfit that has been seeking to ¢oj. 
lect $5 from thousands of persons 
throughout the country, confining jt, 
solicitation, however, to those Outside 
of its home state, has changed some. 
what the tune of its soliciting letters 
For $5 Associated Adjusters claim that 
they will teach a man how to be an ad. 
juster, will give him a territory within 
which to operate and intimate that they 
will assign lasses to him. The use of 
the mails has been denied to this oy. 
fit in Canada. 

“The world’s largest association 9; 
automobile insurance and automobile 
finance company investigators and claim 
adjusters wish to appoint a man in your 
locality to act as a resident member to 
represent our various clients in your 
area on a part time or full time basis, 
As you were recommended to us, we 
are offering you an opportunity to qual- 
ify for this appointment,” the new lit. 
erature states. 


Variety of Things 


“Our men are called upon to investi. 
gate and adjust automobile insurance 
and finance company losses such as: 
collision, personal injury, fire, theft, ete, 
and to repossess embezzled automobiles; 
to make credit reports and to da other 
types of work in the _ investigational 
field. 

“This is no ‘get rich quick’ scheme, 
You are paid at the rate of $1 per hour 
or $10 per day and 5 cents per mile 
plus hotel bills and meals when travel- 
ing. Past experience in this work is not 
essential as we instruct you to meet the 
requirements af our clients. Honesty 
reliability, and sound judgment are, 
however, the principal requirements, 


Much Real Estate Covered 


“We can give you a territory of 100 
miles radius of your city. This terri- 
tory is large enough so that you will be 
able to earn a substantial income after 
you have established yourself in this 
field. There is na canvassing or selling 
attached to this work. you have 
available time and wish to qualify for 
this appointment, write us for our ap- 
plication blank and further details.” 

THe NATIONAL UNDERWRITER has heard 
further from Superintendent McNairn 
of Ontario regarding Associated Ad- 
justers and the Canadian mails. 

“T have now received a letter from the 
assistant deputy postmaster general at 
Ottawa wha informs me that when a 
prohibitory order is issued by his de- 
partment notice of the fact is conveyed 
to postmasters throughout the country 
through the medium of monthly supple- 
ments to the Official Postal Guide,” Mr. 
McNairn writes. 

“It appears that in this particular case 
while the prahibitory order was issued 
early in the month of September the 
September supplement had already gone 
to press and consequently publication of 
the prohibitory order had to be held 
over until the October supplement. 

“It appears that when a prohibitory 
order is issued against a firm or organ- 
lization located in a foreign country it 
is not the practice ta notify the firm or 
organization direct, but that advice 18 
sent to the postal administration of ‘the 
‘country concerned. We may _take:tt 
for granted, therefore, that this firm was 
jnot notified when the prohibitory order 
‘was issued, but as we have had na fur- 
ither complaints from any part of Qn- 
itario we are satisfied that the postmas- 
jters are making a good job of holding 
‘up the mail passing through their hands 
ito and from this organization.” 
Incorporate Asheville Exc @ 

ASHEVILLE, N. C.—The Asheville 
Insurance Agents Exchange has_ been 
chartered by R. H. Boyer, H. D. Catver 
.and others. " 
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Joint Conference 
Asked by Lloyd on 
Agency Contract 

a stestians Pilati Not 


Subject to Contract, Says 
Ohio Secretary 





COLUMBUS, O.—A conference be- 
tween company representatives and fire 
insurance agents to work out a solution 
of the agency contract controversy is 
proposed by Secretary John A. Lloyd 
of the Ohio Association of Insurance 
Agents, in a letter written to an asso- 
ciation member. “It would definitely be 
better for both agents and companies if 
the companies would sit down with us 
about the conference table, discuss this 
social security problem and attempt to 
arrive at a satisfactory solution to it,” 
said Mr. Lloyd. an 

Mr. Lloyd said the association has at 
no time assumed the position of telling 
its members whether or not to sign the 
contracts. It did, however point out 
certain “possible disadvantages” to the 
agents as the result of the execution of 
the contract and further indicated that if 
contracts were signed, steps could be 
taken to more surely preserve their 
right particularly with respect to the 
ownership of expirations. 


Flooded with Letters 


The association has been flooded with 
letters from agents who spoke of the in- 
sistence “on the part of the companies 
that the contracts be signed, based upon 
the alleged necessity of having the con- 
tract unchanged in order to avoid the 
social security tax,” said Mr. Lloyd. 

“Everyone agrees that we cannot be 
too careful in protecting the agents’ own- 
ership of expirations. By and large it is 
fair to say that there have been prac- 
tically no contracts between companies 
and agents. The contract has been the 
exception and not the rule. Ownership 
of expiration is a property right of the 

(CONTINUED ON PAGE 33) 





| of me in my old ages. 





See How Agent Misko Views 
New Agency Contract! 





The A. J. Love & Co. general 
agency of Omaha has received this let- 
ter from John P. Misko, its agent in 
Ord, Neb., in reply to its letter asking 
for new agency agreements on account 
of the social security law. 

“I received your new agency agree- 
ments and I am going to send mine back 
unsigned,” Agent Misko replied. “For 
instance why shouldn’t you take care 
Ain’t you got 
no soul or be you one of them damn 
corporatians our pres. says ain’t got no 
sowl? Here i work my bones to the 
fingers for you so i can send in comms. 
and now you dont want to take care of 
me when i am too old have any fun on 
the money i could have had fun on if i 
hadn’t sent it to you. a damn disgrase 
thats what it is. 

“I bet you aint worrying about your 





old age cause your a corp. and dont get 
too ald to have desires you cant fulfill, 
all you do is call a meeting of the offi- 
sors and have some one do it for you. 
damn shame thats what it is. i notice 
in that new agreement that you aint 
going ta be responsible for my rent no 
more. Now I Ask you is that any way 
for your co. to act? aint I always 
treated you fare and now you aint going 
to be responsible for my debts. Haw 
in *!?) do you think i am going to get 
any credit any more if you aint going 
to be reliable for my debts. Question 
mark. 

“You want me to get throwed out of 
my office so i cant write any more in- 
surance so i cant send you any money 
sO i cant pay my rent so they kick me 
out so i cant write any more insurance 
to pay my rent. Thats damn fine reason- 
ing and argueing on your part it is. 
What do they pay you fellows? too 
much i bet that. you fellows from the 
big towns just set around your offices 
and figger out ways to get what little 
we have left. damm slickers thats what 
you are. 

“You dont care how cold it gets out 
here or how little much we get to eat 
or if our kids is sufferin. you got nice 
warm offices where you just sit and 
think ‘old misko made too much last 
year we got to get same of it so you fig- 
ger how and some guy gets a headache 
and says i know “we wont pay his rent 








Ohio Agents’ Move in Agency 
Contract Matter Causes 
Much Confusion 


NEW YORK-—Since the form of 
agency contract submitted by the Con- 
tinental on its behalf and that of its 
several fire company affiliates, as well 
as the agreement offered by the Fidelity 
& Casualty, have been approved in 52 
jurisdictions of the country—the federal 
government, District of Columbia, 48 
states and two _ territories—executives 
are at a loss to understand the action 
of the Ohio Association of Insurance 
Agents in seeking a ruling upon the 
broad question from the Bureau of In- 
ternal Revenue. They feel this has con- 
fused the situation. 

Washington authorities have repeat- 
edly stated their determination not to 
give an opinion other than upon an ex- 
ecuted agreement, projected contracts 
being strictly barred from review. 

A considerable number of fire com- 
panies adopted the Continental form of 
agreement, and signatures have been re- 
ceived from thousands of agents. It is 
understood many members of the Ohio 
agents association have approved the 
contract, as well as a considerable per- 
centage of those in the state not belong- 
ing to the organization. 

Several casualty writing companies 
followed the Fidelity & Casualty form 
of contract, varying it slightly to meet 
their particular operating conditions, and 
these have proven acceptable to many of 
their agents. 

A standard form of agreement for 
casualty and surety offices has been 
drafted, but will not be submitted to the 
Bureau of Internal Revenue until the 
required sworn statement of duties re- 
quired of agents is ready for attach- 
ment. 








no more” and right away you declare a 
dividend. and who pays for it, i ask you 
who pays for it? my landlord thats 
wha. damm shame i calls it. i wear my 
knees out praying for you fellows but 
taint no use and so i aint goin to do it 
no more, i’m just going to let you go ta 
hell and quit prayin.” 


Cc. C. Hankinson, 77, for a number of 
years an agent at Lendon, O., died in a 


Sound Practices 
Urged By Badger 
At Utah Meeting 


Fera S. Young Elected Pres- 
ident — Agency Contract 
Stand Is Discussed 


NEW OFFICERS ELECTED 


President—Fera S. Young, Ogden. 

Vice-president—N. L. Herrick, Salt 
Lake City. 

Secretary-treasurer—Walter M. An- 
derson, Salt Lake City (reelected). 

National Councillor—Fred A. More- 
ton, Salt Lake City (reelected). 

Utah committee — Adrian Hatch, 
Logan. 

Executive committee—Denzil Brown, 
Provo; J. W. Crawford, Logan; Trace 
Turner, Ogden; Otto Vombargh, and 
Hugh Miller, Salt Lake City. 


SALT LAKE CITY.—“Do you as 
agents wish to continue to exclusively 
represent board companies, and thus 
preserve sound rates, reasonable com- 
missions, a liberal collection policy, lim- 
itation of the appointment of local agents 
in cities and towns, and a strict regula- 
tion of appointments of general agen- 
cies? Or, do you want a rate war with 
unrestricted commissions; a haphazard 
collection policy, unlimited local and 
general agency appointments to add to 
the confusion?” asked Harry F. Badger, 
San Francisco, secretary of the Pacific 
Board, at the annual convention of the 
Utah Fire & Casualty Insurors Associ- 
ation here. 

The meeting was called by President 
Thomas W. Muir, Salt Lake City. Al- 
though only one business session was 
held instead of two as in previous years, 
it was a long session. 

Secretary Badger said that a “great 
hue and cry is being raised by some in- 
dividuals regarding the future of those 
certain trade practices which compose 





hospital in Columbus. 


(CONTINUED ON PAGE 33) 





New Setup for Hartford Fire in the Western Department 








A. G. DUGAN. 


Upon the retirement Jan. 1 of A. G. 
Dugan as general agent in charge of the 
Western department of Hartford Fire, 
the Management of that important office 
qe be assumed jointly by Charles H. 
mith and Clem E. Wheeler, operating 
as Smith & Wheeler, managers. Mr. 

ugan has been connected with Hart- 


CHARLES H. SMITH 


ford Fire 42 years and has served as 
sole general agent since 1923. Mr. Smith 
and Mr. Wheeler heretofore have been 
associate general agents, and both be- 
came connected with the Hartford Fire 
the same year, 1910. 

L. G. Warder, heretofore assistant 
general agent in charge of the farm de- 











CLEM E, WHEELER 


partment, now becomes one of the as- 
saciate managers. 

Mr. Dugan has always been highly re- 
garded by his competitors. He was al- 
ways depended upon to take the course 
that was best for the business as a whole 
and to cooperate in constructive under- 
takings. In his younger days he was 


L. G. WARDER 


active in organization work. Mr. Dugan 
is not a dominating type of executive. 
He has an amiable disposition and is 
personally popular with agents and com- 
pany men. He is a man for whom hun- 
dreds in the business have a real 
affection. He has helped develop many 
men now occupying important posts. 
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New Setup in Royal 
Exchange Official Staff 


Charles Smith, who was recently ap- 
pointed assistant United States manager 
of the Royal Exchange group, was until 
1936 claim manager for Car & General. 
At that time he was made general agent. 
William B. Kelly, who was made assist- 
ant manager of the group at the same 
time, is primarily a fire insurance man. 
Heretofore he has had the title of gen- 
eral agent. 

John P. Bolten, who was appointed 
branch secretary of Car & General, pre- 
viously was chief accountant. 

Mr. Kelly’s father was general; man- 
ager of the American Fire of Philadel- 
phia. He died on the Pacific Coast in 
1906 while adjusting conflagration losses. 
The new assistant manager of the Royal 
Exchange served as special agent of the 
Hartford for several years. About 12 
years ago he joined Norwich Union Fire 
as assistant general agent and became 
connected with Royal Exchange in 1932 
as general agent. 

Mr. Smith went with Car & General 
in 1928 as superintendent of the claims 
department. Before becoming connected 
with the Car & General he was assist- 
ant superintendent in the claims depart- 
ment in the New York office af Lon- 








don & Lancashire Indemnity about five 
years. Prior to that he was connected 
with the law firm of Evans & Hunt. 

Mr. Bolten joined the U. S. branch 
of State Assurance as cashier. Later 
he became accountant. In 1930 he was 
transferred to the Car & General as chief 
accountant. 


Home Establishes Headquarters 


The Home of New York fleet had 
special headquarters in the Pennsylvania 
Hotel, New York City, where the in- 
surance commissioners were holding 
their mid-year meeting. On Tuesday 
evening it served buffet supper at its 
head affice to the commissioners and 
members of their staffs. President H. 
V. Smith and his associates were the 
official hosts. William Quaid, vice-pres- 
ident, had charge of the hotel head- 
quarters. 








C. I. O. Chicago Activities 

The White Collar Internationale of 
C. I. O. held a meeting recently en- 
deavoring to enlist Chicago office work- 
ers in their cause. Announcement to 
insurance workers took the form of a 
leaflet distributed at entrances of the 
Insurance Exchange building. Al- 
though the attendance at the meeting 
numbered more than 500, few, if any, 





insurance workers were in evidence. 
This is the first meeting the C. I. O. 
has held in Chicago for white collar 
members of the clan, feeling that its 
strength heretofore was considerably too 
weak to make any sort of showing. 
The organization demands a 10 per- 
cent increase in salary for all workers 
to compete with the rising standards of 
living, more favorable working condi- 
tions and a five day week. It was an- 
nounced at the meeting that the C. I. O. 
and affiliates were now the largest labor 
organization having over 4,000,000 mem- 
bers. Most of all, however, the group 
demands prompt payment of dues 
among white collar workers to carry 
on their efforts with greater momentum. 





Survey as to Insurance Courses 


Alpha Kappa Psi, professional frater- 
nity in commerce, has completed a sur- 
vey of the general business curricula in 
64 undergraduate schools commerce 
and business administration. They find 
that in 41 such institutions courses in 
general insurance are offered and in 30 
life insurance courses are given. In 14 
institutions there are courses in casualty 
insurance. 





345 of 
Right to the Point. $1. 
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70% Is °**Passing’’ 


In the course of a year we devise nearly 2,500 individual sales cam- 


paigns for our Agents, and seven out of every ten reports we receive 


are successes. Experience shows that our Sales Service has passed 


the test! 


If you follow our recommendations completely we can guarantee you 


an even better chance of succeeding, because our Sales Plans are based 


on the experience of successful Agents. The few who fail are those 


who become sidetracked for some reason, or who neglect some impor- 


tant phase of our plan. 


Do you want more business, and will you diligently follow a plan 


which will be selected to fit your needs (and to your satisfaction) right 


in your own office? We welcome invitations from those who represent 


us, or who would like to represent us. 


THE AMERICAN GROUP, NEWARK, N. Y. 


THE AMERICAN 


Fire Companies 
THE COLUMBIA FIRE 


DIXIE FIRE 
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Mutuals Resent Consumer 
Cooperative Comparisons 


——— 


The consumer cooperative attacks at 
Business Development and local agents’ 
meetings with the inference that the de. 
velopment of such organizations is the 
result of the extension of mutual insyr. 
ance principles to industrial and mer. 
chandising fields, have pravoked 
answer by the American Mutual Allj. 
ance in its official publication, the “Jour. 
nal of American Insurance.” ‘Why are 
mutual companies singled out as cooper. 
ative institutions on the radical side?” 
asked the article. All insurance, stock 
as well as mutual, has a cooperative ba. 
sis, it is pointed out. Insurance deals 
with the accumulation of funds of the 
many to pay the losses of the unforty. 
nate few. The choice is only between a 
stock managed cooperative or a mutual 
managed cooperative, stated the article, 
“The difference lies in the method of 
management, not in the fundamentals 
of cooperation. Mutual company policy. 
holders pay for management in their 
own interests. Stack company policy. 
holders pay for management in favor of 
the stockholders. Each pay their losses 
promptly and justly, but the stocks 
make a cut of the overplus of the busi- 
ness and use it for profit, thus departing 
from the true principle of insurance,” 
said the “Journal of American Insur- 
ance.” 


Do Not Operate a Store 


Insurance companies do not operate 
like a store. They deal in protection, use 
the policyholder’s money in all their 
transactions. Funds used to conduct the 
insurance business are the policyholders’ 
paid in advance on the promise that 
they will be indemnified under given 
conditions, said the article. Profit is not 
inherent in the transaction of insurance, 
and is only to be tolerated if some ex- 
traordinary service is rendered that the 
public wants, the article states. “Who- 
ever wants to pay more than the service 
cost for insurance management may do 
so, but by all rules of democracy, if one 
wishes to engage management on a mu- 
tual basis, he has 180 years of sound 
experience to guarantee he has chosen 
wisely,” said the “Journal of American 
Insurance.” 


Whispering Condemned 


“Whispers behind the back or speeches 
from platforms, charging that the mu- 
tuals are all wrong—akin to bold bad 
bandits let loose on a suffering world,” 
are condemned in the article. Regardless 
of whether mutuals aperate through 
commissioned agents or paid _ salaried 
salesmen, they are substantial citizens of 
their respective communities, spent 
their money in the home town, support 
its institutions and are quite as worthy 
of consideration as any stack agent, said 
the article. 








Arkansas Commissioner Is 


Loser in Salary Contest 


LITTLE ROCK, ARK. — Commis- 
sioner Harrison’s petition for modifica- 
tion of a salary judgment against him 
in favor of U. A. Gentry, was denied by 
the Arkansas supreme court. Rul 
that Harrison drew pay for about 
months which should have gone to 
Gentry, the court a month ago he 
Harrison owed Gentry approximately 
$1,600. he 

Harrison was appointed commissioner 
by Gov. Bailey before Gentry’s term ex 
pired. When Gentry refused to give 
up the place, the 1937 legislature en- 
acted a law recreating the department, 
thus providing for appointment of Har- 
rison and ouster of Gentry. The act 
was upheld by the supreme court, but 
the emergency clause was declared void. 
Gentry was granted his salary from the 
time he was ousted, Jan. 19, until the 
act recreating the department became 
effective 90 days after the legislature 
adjourned. 
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Candidly speaking - candid 
camera photography has 
created many owners of 
expensive cameras and 
equipment. 


Our Camera policy is a 
good entering wedge to 
the other insurance busi- 
ness of these enthusiasts. 


America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 


and Indemnity Group 


NIAGARA: FIRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 
FIDELITY-PHENIX FIRE INSURANCE COMPANY = THE Fipetity AND CASUALTY COMPANY 
First AMERICAN FiRE INSURANCE COMPANY AMERACA FORE preg to ng 
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CALEDONIAN 


INSURANCE COMPANY 
The Oldest Scottish Insurance Office 


OOD faith to agents and policyholders at all 

times has been one of the fundamental policies 
of this company. It is exemplified by an honorable 
reputation, sound practices, sound underwriting and 
a sound financial policy. 


Caledonian-American Insurance Co. 


of New York 


Rebert R. Clark 
U. S. Manager and President 


The Netherlands Insurance Co. 
of The Hague, Holland 


Established 1845 
Robert R. Clark, U. S. Manager 


Executive Offices: Hartford, Conn. 
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Home’s Top Men in Chicago 




















Iusurance Company Wtd. 
90 John Street, New Dork 


A Large Company Doing an International 


Insurance Business. Offices are 


Located Throughout the Entire World. 


FIRE AUTOMOBILE MARINE 


HARRY G. CASPER 
United States Manager 


BERT A. JOCHEN 
Assistant U. S. Manager 




















E, R. HURD. 


Under the new setup for the Home of 
New York in Chicago, E. R. Hurd, for- 
ferly Cook county manager, becomes 
general manager of all the activities of 
his group in Chicago except those of 








FRANK H. CORNELL, 


the farm department. 

Frank H. Cornell, who has heretofore 
been manager of the farm department 
with the title of man&ger, now becomes 
secretary of that department. 











Home Now Writing “In 
Transit” Live Stock Cover 


NEW YORK—tThe Home is now 
writing “In Transit Live Stock Insur- 
ance,” a class of business the Hartford 
has been transacting for years. The 
coverage, written under inland marine 
forms,indemnifies for loss of stock while 
enroute from points of shipment to the 
stock yards when liability ceases. The 
new line is supervised for the Home by 
Vice-president Ivan Escott, who has 
given it close study. Another company 
that had been writing “in transit” cover 
in respect of tfuck shipments to the 
Chicago and Indianapolis markets with- 
drew a few weeks ago. 


New Eastern Quarters Opened 


PHILADELPHIA — Nearly 1,000 
agents, brokers, company officials and 
friends attended the opening of the new 
eastern department offices of the Pacific 
National Fire in the Drexel building. 

Among the guests were Commissioner 
Hunt of Pennsylvania, Vice-president 
W. L. Wallace and L. T. Waldron from 
the home office af the Pacific National. 

The offices occupy about 6,000 square 
feet on the ground floor of the Chestnut 
street wing of the building. They are 
air-conditioned and soundproof and are 
furnished with modern metal furniture. 

With W. A. Waters, assistant secre- 
tary and superintendent of the eastern 








department acting as host, a buffet 
luncheon was served to the visitors. 
Floral “congratulations” filled almost 


every inch of available space. 

Today marked the fourth time that 
the Pacific National had increased its 
quarters since opening its offices in Phil- 
adelphia Aug. 1, 1934. 





“Association” on Michigan Loss 


LANSING, MICH.—Michigan de- 
partment officials are investigating re- 
ports that a considerable portion of the 
property included in a heavy fire loss 
at Frankenmuth, a German-American 
community near Saginaw, was “insured” 
in an unlicensed organization known as 
the “Frankenmuth Mutual Aid Associa- 
tion.” 

Early estimates of the Frankenmuth 
loss were as high as $100,000 but it ap- 
parently was considerably less. Store 
buildings of the Rau Brothers general 
store and of the Nuechterlein Supply 
Company were razed. The Heine shoe 





store was in the Nuechterlein building, 

Some years ago thé late Fred George, 
chief farm mutual ¢€xaminer for the 
Michigan department, @ndeavored to de- 
termine the actual ideftity of the mutual 
aid association and péfsuade its mem- 
Statute. How- 
ever, little definite evidence of the ex- 
istence of the “comparty” could be un- 
earthed. No actual “pglicies” issued by 
the Frankenmuth organjgzation have ever 
come into the department's possession. 


Opposition Slate in San Francisco 

SAN FRANCISCO=A group of 
members of the Insurancé: Brokers Ex- 
change of San Francisco, calling them- 
selves the brokers defensé league, have 
presented an opposition ‘ticket to the 
regular slate for new jofficers. The 
league proposes for presidént J. Maxwell 
MacVean; first vice-president Frank 
Marisch; second vice-pregident George 
A. Marks; board of governors, Hal D. 
Willson, P. C. Deering, Roland M. Per- 
acca; for arbitration comimittee W. P. 
Simi, George Czinger. % 

Marks and Czinger are on the regular 
ticket. Criticism of recent activities of 
the administration in office the past three 
years is behind the sudden move. The 
annual election will be. Dec. 8. 












Former Indiana Insurance 
Commissioner Is Dead 





J. C. Kidd, 66, former Indiana commis- 
sioner, died suddenly at Miami, Fla., of 
apoplexy. He had been in poor health 
for about nine years. He was born in 
Brazil, Ind., and engaged in the insur- 
ance business as the Kidd Insurance 
Agencies, which was established in 1890 
and of which his son, Linn S. Kidd, is 
now in charge. Mr. Kidd was also in- 
terested in coal mining. He was ap- 
pointed insurance commissioner in Janu- 
ary, 1931, and was succeeded by H. E. 
McClain. After leaving office Mr. Kidd 
served as secretary of the Indiana Asso- 
ciation of Life Insurance Companies for 
several years. 





N. Y. Society Registrations 


NEW YORK-—Student registrations 
for the 1937-38 courses of tne Insurance 
Society of New York number 1,397. 
The courses include accounting, avi 
tion, brokers, casualty, fire, inland ma- 
rine, life, marine and surety. 
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REPUTATION 





Character is what we are. Reputation is what people 


think we are because of the character we have 


exhibited. | 
Just as reputation is often the governing factor in con- 
’ nection with many phases of business— just so 
‘ does the reputation of a fire insurance company 


— past performances — indicate the dependability 


of that institution, no matter what situation may 
confront it. 


The reputation of "The Home of New ‘York" is built on 
character. 


THE HOME 


INSURANCE COMPANY 


NEW YORK 


Strength «» Reputation = «» Service 
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News OF FIELD MEN 





Minnesota, Tennessee Change 





New Hampshire Fire Names Turner 
State Agent in Southern Territory and 
Lorenzen in Northwestern 





New Hampshire Fire announces field 
appointments in Tennessee and Minne- 
sota. 

Edward P. Turner, Jt., has been ap- 
pointed Tennessee state agent, succeed- 
ing Paul Breen, resigned. Mr. Turner 
was born in Columbia, Tenn., and grad- 
uated from the Columbia Military Acad- 
emy. He started in the insurance busi- 
ness with a local agency at Columbia 
in 1920 and remained until 1930. At that 
time he went into the field for North 
British & Mercantile, the position he is 
now resigning to go with the New 
Hampshire. His headquarters will be in 
the Stahlman building, Nashville. 

E. J. Lorenzen, who has been in the 
Minnesota field for the past 10 years for 
Aetna Fire, has joined the New Hamp- 
shire to travel in the same field. On 
Jan. 1, J. H. Gosnell, Minnesota state 
agent for the New Hampshire, will be 
transferred ta the reserve list and Mr. 
Lorenzen then will become state agent 
and have full charge of the field. He 
started in the western department offices 
of Aetna Fire many years ago. 





Map Plans for Illinois 
Field Sessions in January 





The mid-year meeting of the Illinois 
Fire Underwriters Association is to be 
held in the Marquette Hotel, Peoria, 
either Jan. 11 or 12. It was originally 
scheduled for Tuesday, Jan. 11, but 
leaders in the Illinais Blue Goose wanted 
to schedule their annual dinner and initi- 
ation at the same place the previous 
evening. It would be difficult for field 
men with headquarters in Chicago to get 
to Peoria, Monday evening, so it may 
be that the Blue Goose function will be 
scheduled for the evening af Jan. 12 
and the Illinois Fire Underwriters As- 
sociation meeting will be held the next 
day. 


Ohio Blue Goose Dinner Dance 


The Ohio Blue Gaose will hold a din- 
ner dance in Columbus the evening of 
Dec. 6. Eugene Gallagher is chairman 
of the committee on arrangements. The 
field clubs will meet the next day. 

H. I. Covault, local agent, will address 
the Ohio Fire Underwriters Associa- 
tion at its meeting Tuesday. He is dis- 
trict governor of the Rotary and will tell 
of his recent European trip, and com- 
ment on conditions abroad. 


W. H. Raymond with Glens Falls 


W. H. Raymond has joined the Glens 
Falls as special agent in western Massa- 
chusetts and Connecticut, associated 
with Special Agent John A. Hoxie with 
headquarters at 36 Pearl street, Hart- 
ford. Mr. Raymond has traveled in that 
field for 20 years. He is a past presi- 
dent of the Connecticut Field Club and 
served for two years on the executive 
committee of the New England Insur- 
ance Exchange. 





Honor Criswell and Harvey 


DES MOINES, IA.—A farewell ban- 
quet was given by Iowa field men and 
friends to R. W. Criswell and Walter 
Harvey, who are leaving Iowa. Mr. 
Criswell, who has been Iowa state agent 
of the Automobile of Hartford, has been 
transferred to Philadelphia as_ state 
agent, and Mr. Harvey, who has been 
state agent of the Great American, will 
go to Milwaukee as state agent. 

N. P. McGovern, special agent St. 
Paul Fire & Marine, was toastmaster. 
There were 80 present. The honor 
guests were presented handsome travel- 
ing bags. 





Brake with Great American 


Aetna Fire’s lowa State Agent Takes 
Same Position with New Company 
Succeeding Harvey 








Fred E. Brake has resigned as Iowa 
state agent for the Aetna Fire to serve 
in the same capacity for the Great 
American. He takes the place left vacant 
by the transfer recently of Walter A. 
Harvey from Iowa to Wisconsin, as 
state agent, by Great American. 

Mr. Brake has been in the lowa field 
for the Aetna about 12 years. Previously 
he was in the railroad business. He is 
one of the best known and most popular 
men in the Iowa field. He is a man of 
commanding stature, and he is friendly 
and helpful in his relations. 

Dozens of insurance men in Iowa 
have been relieved of some physical dis- 
comfort by Mr. Brake’s ministrations. 
In years gone by he was associated with 
an osteopathic physician, and he learned 
some of the fine points of massage. 
Field men and agents who are suffering 
from some kinks always take possession 
of Mr. Brake when he is in the neigh- 
borhood and get him to give them a 
workout. 


Gilbert to Sloan & Co. 


B. A. Gilbert, for ten years southwest 
Texas special agent of Crum & Forster, 
has been appointed southwest Texas 
field man for the Sloan & Co. general 
agency, San Antonio. 





Hartford Agency Conference 


Hartford Fire, Hartford Accident and 
Hartford Live Stack are holding a two- 
day educational conference for about 120 
of their agents in northeastern Illinois 
in St. Charles this week. F. W. Sundlof, 
state agent in charge of the territory, is 
presiding. Several of the agents are giv- 
ing talks, R. G. Hammond of Moore, 
Case, Lyman & Hubbard, Chicago, on 
“Residence—All-In-One,” and J. M. 
French of Ottawa on “Company Loy- 
alty.” Henry Olson, Chicago, vice- 
president First Bancredit Corporation, 
is making an appearance. X. R. Royster, 
Sr., prominent local agent of Henderson, 
Ky., is on the program. His son, X. R. 
Royster, Jr., is in the Illinois field for 
the Hartford. Special Agents W. B. 
Tobias and F. W. Linahan and Associ- 
ate Western Manager C. E. Wheeler 
also are on the program. 


Smoke & Cinder Club Elects 


PITTSBURGH—These officers were 
elected at the annual meeting of the 
Smoke & Cinder Club: President, 
George E. Scaff, Royal Exchange; vice- 
president, C. M. Hastings, Firemen’s of 
Newark; secretary, Frank Meisel, North 
British & Mercantile; treasurer, T. V. 
Laird, Great American. 

The membership committee elected at 
the meeting consists of Edward Hindley, 
William Kensinger and Henry Wachter. 


Tyler Succeeds Wald 


J. M. Tyler, engineer for some years 
at Greensboro, N. C., for the South- 
eastern Underwriters Association, has 
been appointed special agent of the A. 
H, Turner group of companies for Vir- 
ginia and North Carolina. He succeeds 
Emil Wald, Jr., who died recently. 


Ashmead Bay State Speaker 


John Ashmead, advertising manager 
Phoenix of Hartford, spoke at the No- 
vember meeting of the Bay State Club 
in Boston. Three new members were 
admitted, J. F. Hartnett, Rhode Island; 
V. C. Metz, Massachusetts Fire & Ma- 
rine, and C. O. Foster, Great American. 
F, E. Stanton, Jr., was elected an hon- 
orary member. At the meeting Dec. 17 
the Rockwood Sprinkler Co. will show 











its new film, “Modern Magic and Fire 
Protection.” 


Virginia Fall Splash 

RICHMOND—Four members were 
initiated in the Virginia Blue Goose at 
the fall splash. It was decided to hold 
a joint meeting with the North Carolina 
pond in February. It was also decided 
to stage a ladies night some time the 
early part of the new year. 








K. C. Christmas Party 


KANSAS CIT Y—The Heart of 
America Blue Goose will hold its an- 
nual Christmas party Dec. 20. The af- 
fair will be for members only—stag. 

The pond’s charity committee, af 
which O. D. Cox of the American is 
chairman and C. W. Sherwin, Agricul- 
tural, and J. C. Hupp, Security, are 
members, has started its activity. The 
committee annually takes care of from 
25 to 30 needy families at Christmas 
time, supplying food, fuel, clothing, etc. 


Indiana Party Dec. 4 


Advance sale of tickets to the “hard 
times party” of the Indiana Blue Goose 
on Dec. 4 at the Broadmoor Country 
Club indicates there will be a large at- 
tendance. The Indiana pond’s newly 
organized glee club will make its first 
public appearance. 








Henze Wisconsin Special 

MILWAUKEE—F. F. Henze, spe- 
cial agent of the Travelers Fire in Wis- 
consin for eight years, hae resigned and 
has been appointed special agent of the 
Employers Fire in this state, with head- 
quarters here. He succeeds D. E. Mur- 
phy, who has been special agent here 
for about a year and is being transferred 
to another field. Mr. Henze _ before 
going with the Travelers Fire was for 
some time a local agent at Plymouth, 
Wis. 


N. J. Special Agents’ Dinner 

At the dinner meeting of the New 
Jersey Special Agents Association in 
Newark Dec. 6, E. G. Meyer, lieutenant 
governor Kiwanis International, will 
speak on “Can the United States Keep 
out of a Chinese-Japanese War?” 


Olney to Mountain Field 


Lee Olney, special agent of the 
Northern Assurance in Los Angeles for 
the past year, is being transferred to 
Denver in charge of the Rocky Moun- 
tain territory, succeeding George V. 
Firestone, who recently resigned to go 
with the New Hampshire in that field. 


Airways Movies Shown 

At a luncheon of the San Francisco 
Blue Goose, the sound motion pictures 
“Flying Down to Rio” and “Behind the 
Shadows” were shown through the 
courtesy of Pan-American Airways. H. 


H. Kirschner, insurance publicist, pre- 
sided. 














Syracuse Club to Elect 


Between 40 and 50 members of the 
Syracuse Field Club attended the lunch- 
eon at Syracuse, N, Y., Saturday. Of- 
ficers will be elected next Saturday. 
Richard Hooker, Fireman’s Fund, was 
appointed chairman of the annual New 
Year party. 


Nicholson, Strasen Speakers 

Roy Nicholson, Milwaukee, _ state 
agent Michigan Fire & Marine, was the 
principal speaker at the civic dinner con- 
cluding the inspection of Beaver Dam, 
Wis., by the Wisconsin Fire Prevention 
Association. Mr. Nicholson and Gerald 
Strasen, Oshkosh, state agent American 
of Newark, spoke in the schools. 





J. Burr Taylor, Western Actuarial Bu- 
reau, will be the principal speaker at a 
public dinner meeting in Fairbury, Neb., 
Wednesday evening of next week, in con- 
nection with the inspection of the city 
to be conducted by the State Fire Pre- 
vention Association. 


—= 








Joins Home in Ohio 








— 





Ww. M. 


KRIEGER 


Ohio field men welcomed to’ their 
ranks W. K. Krieger, recently appointed 
a special agent in the state for the 
Home group. He is working under the 
direction of State Agent H. H. Chitten- 
den, performing engineering as well as 
special agency service. Previously Mr, 
Krieger was assistant United States 
manager of the Svea and Hudson, 
Before that he was head of the engineer- 
ing division in the western department 
of the North America. 








Warner and Reid Are Hosts 


NEW YORK—Harold Warner, 
United States manager of the Royal- 
Liverpool groups, and A. Duncan Reid, 
president Globe Indemnity, tendered a 
dinner to a number of visiting insurance 
commissioners, several past presidents 
of the National Association of Insurance 
Agents and various other important per- 
sonages at the Waldorf-Astoria, Mon- 
day evening. Assistant Secretary of War 
Louis Johnson was on from Washing- 
ton, while the ex-presidents of the Na- 
tional Agents’ Association present in- 
cluded: Kenneth H. Bair, Greensburg, 
Pa.; W. Owen Wilson, Richmond, and 
W. Eugene Harrington, Atlanta. A simi- 
lar affair was given visiting officials by 
Messrs. Warner and Reid two years ago. 

Mr. Warner discussed problems con- 
fronting fire companies, including the 
low burning ratio, increasing expense of 
operations, including heavier taxation, 
and material reduction in average rate. 
He said rate reductions throughout the 
country have averaged 12 percent or 
more, either in actual premium rate re- 
duction or broadened coverage. The 
low fire loss ratio, he warned, should 
not be permitted to cause a departure 
from good underwriting practices. Mr. 
Warner noted much better relationship 
between capital stock fire insurance an 
the insuring public, a mutuality of in- 
terest being strongly evidenced. He 
ascribed much of this to better coopera- 
tion of companies and agents. 





Reynolds Named Manager 


N. D. Reynolds, for six years resi 
dent adjuster at the Battle Creek, Mich. 
office of the Western Adjustment, has 
been appointed manager of the Lansing 
branch, succeeding G. I. Fraser. Mr. 
Reynolds joined the Detroit branch in 
1926, and was transferred to Battle Creek 
as resident adjuster in 1931. The Lans- 
ing office, heretofore operated under su- 
pervision of Manager Richard of Jack- 
son, is to be conducted as an indepen 
dent office. 





The Women’s Auxiliary of the Wiscon- 
sin Blue Goose held its monthly bridge 
and luncheon in Milwaukee, with — 
Nelson C. Lane and H. S. Omsberg 
hostesses, 
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New Hampshire’s 
Insurance Women 
Are Organized 








—_—_—_ 














HELEN T. MEEHAN, Manchester, N. H. 


The New Hampshire Insurance 
Women’s League affiliated with the 
New Hampshire Association of Insur- 
ance Agents is a unique organization 
and is the first state association of its 
kind organized. The guiding spirit is 
Miss Helen T. Meehan, who is office 
manager of the Edgerly Insurance 
Agency of Manchester, N. H. The 
New Hampshire association has an of- 
ficial publication called “Granite Chips.” 
Miss Meehan started a women’s page 
in that publication in March of last year. 
It is headed “From the Feminine An- 
gle.” It has been a popular feature. 


Some Suggestions Made 


In the first article she urged uniform 
loss reports, showing what an advantage 
they would be from the point of view 
of the office staff. Another appeal was 
for more space for the description of 
the automobile in the automobile fire 
and theft policy forms. Another urged 
evening classes for office assistants 
where they could be taught the use of 
the various manuals, policy forms, en- 
dorsements, etc. In the September is- 
sue this year, Miss Meehan referred to 
the various local organizations of in- 
Surance women and suggested a state 
organization from New Hampshire. She 
called together a company of insurance 
women in Manchester to discuss the 
proposition of forming a league and in- 
asmuch as the New Hampshire Asso- 
ciation of Insurance Agents was to hold 
its annual meeting in her city a confer- 
ence of women was called. She hoped 
to get from 30 to 40 insurance women 
together. To her astonishment there 
were 78 appeared at the business meet- 
ing on Oct. 26. The constitution was 
adopted and annual dues of $1 estab- 
lished. About 90 insurance women at- 
tended the luncheon which fallowed the 
preliminary business meeting. 


Miss Meehan’s Career 


When Miss Meehan graduated from 
business college she entered the agency 
of George A. Vermille of Manchester. 
“or many years he was one of the lead- 
ing agents in the state and very capable 
and successful. On his death the 
agency was combined with the Edgerly 
agency and Miss Meehan became office 
Manager. This is one of the leading 
offices of the state. Miss Meehan has 
een very active in different fields aut- 
side of insurance. She has been presi- 
dent of the New Hampshire Federation 
of Business & Professional Women, co- 
Chairman of the dramatic department of 

anchester Institute of Arts & Sciences, 

Nance chairman of the Manchester 





Women’s Club, chairman of the civic 
affairs committee af the Manchester 
chamber of commerce. 





Home Entertains Commissioners 


NEW YORK— Visiting insurance 
commissioners, deputies and their wives 
were guests of the Home at a buffet 
supper at its office here. The visitors 
were shown the company’s collection of 
insurance curios, the history of each be- 
ing explained by President H. V. Smith. 
The affair proved highly enjoyable. 


N. Y. Brokers Elect Dec. 8 


NEW YORK—A feature of the meet- 
ing of the General Brokers Association 
Dec. 8 when officers for the new year 
will be elected, will be the presentation 
of a three-reel motion picture, “Modern 
Magic in Fire Protection.” 








Get Right to the Point—answers 345 
questions every agent faces. $1 from 
National Underwriter. 








America Fore Advertising 
Assembled in New Booklet 





The new booklet “Advertising and 
Business Builders” issued by the Amer- 
ica Fore group has met with an enthu- 
Siastic reception from agents, according 
to Frank Ennis, advertising and public- 
ity director. “This proves,” said Mr. 
Ennis, “that many agents are willing to 
use company supplied advertising mate- 
rial if they are told the proper manner 
in which to do it. 

“For the past 10 years the prepara- 
tion of our advertising has been based 
upon occasional surveys, field men’s re- 
ports, correspondence and personal can- 
tact with 50,000 America Fore agents. 
As a result we have been able to ap- 
proach the problem of preparing mate- 
rial which we know in advance will be 
the kind our agents will want and use. 
A distinct contribution ta our advertis- 





ing procedure is the intelligent interest 
displayed by our agents in commenting 
favorably or unfavorably on the mate- 
rial issued. This information coming di- 
rect from the agent or through aur field 
men’s reports is always given considera- 
tion in future plans. The present adver- 
tising booklet is just another step in 
company-agency collaboration on adver- 
tising material. 

“It has been our custom to send sam- 
ples of new advertising to agents with 
directions for its use and an order blank. 
Although our agents order many mil- 
lions of pieces of direct mail and other 
advertising throughout the year, there 
remain a certain percentage wha have 
not taken advantage of it. By assem- 
bling of available advertising helps in 
one book, together with directions for 
their use and an explanation of how 
advertising can help an agent sell, in- 
terest has been awakened on the part 
of agents who hitherta have not believed 
in advertising.” 























FINE ARTS 














JEWELRY FLOATERS 
PERSONAL EFFECTS 
TRANSPORTATION 


The 


OF NEW YORK 





REINSURANCE CORPORATION 


Offers facilities which permit stock fire insurance 
companies to maintain their net liabilities at a con- 
servative maximum in the event of catastrophe. 


Excess of loss reinsurance of the following classes: 


SUPPLEMENTAL COVERS 


AUTOMOBILE EARTHQUAKE 
FIRE 

TORNADO TRANSPORTATION 
HAIL GENERAL COVER 


and all other lines, except ocean marine, 
written by the stock fire insurance companies. 


Participating treaties and facultative covers of the following classes: 


MOTOR TRUCK CARGO 


Sole Underwriting Manager 
THE EXCESS MANAGEMENT CORPORATION 


116 JOHN STREET, NEW YORK, N. Y. 


PERSONAL FURS 
PERSONAL PROPERTY 
INLAND WATER-BORNE HULLS 


| and cargo and all other classes of inland marine 
risks written by the stock fire insurance companies. 


Inquiries from all duly licensed brokers and agents invited 
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As SEEN FROM CHICAGO 





VINCENT & CO. ENLARGES 

W. W. Vincent & Co. of Chicago is 
enlarging its office due to substantial in- 
crease in the brokerage business. Ap- 
proximately 300 additional feet adjoining 
the present quarters have been taken to 
provide space for office brokers. 





SALVAGE COMPANY MEET DEC. 14 


A meeting of stockholders of Under- 
writers Salvage Company of Chicago is 
to be held in Chicago, Dec. 14. At that 
time, it is expected that final appraval 
will be given to the plan for refinancing 
the salvage company. The capital fea- 
ture of the refinancing consists of eras- 
ing the bonded indebtedness of the con- 





cern by giving to bondholders preferred 
stock. The suggestion that was tenta- 
tively suggested at one time of loading 
proofs of loss so as to produce revenue 
with which to guarantee payment of in- 
terest to preferred stockholders has been 
abandoned. 

Marvin Brownlaw, the new manager 
of the salvage company, has been a suc- 
cessful operator in Springfield, Mo. He 
has specialized in handling salvage 
goods and bankrupt stocks. 

The proposal to which the stockhold- 
ers are expected to give approval pro- 
vides for an increase in the aggregate 
number of authorized shares af Under- 
writers Salvage to 3,833. Of this num- 
ber 1,200 will be first preferred shares 








Tradition . 


INSURANCE COMPANY 





BYRON S. WATSON 
PRESIDENT 


FIRE - 





Developed in the fine traditions typ- 
ical of New England... . our greatest 
heritage is the constancy of our agents. 
Their loyalty through many years has 
become traditional. 


RHODE ISLAND (1905) 


MERCHANTS (1851) 
INSURANCE CO. OF PROVIDENCE 


AUTOMOBILE 


THE INSURANCE BUILDING 
PROVIDENCE, R. {. 


- {INLAND MARINE 














at $100 par value. There will be 1,133 
second preferred shares of $100 par 
value and 1,500 common shaes at 100 par. 

Holders of salvage company bonds 
would receive $120,000 of first preferred 
stock, getting one share for every $109 
of bands held. 

Holders of notes in the amount of 
$113,300 would receive the second pre- 
ferred stock, getting one share for every 
$100 of face value of note. 

The present common = shareholders 
would get one share of the new common 
for every share of the old held. 





RECOGNITION TO JOHN L. CLARKSON 


The title of the prominent Chicago 
agency of Bartholomay-Darling Com- 
pany has been changed to Barthalomay- 
Darling-Clarkson Company. This is in 
recognition of John L. Clarkson, who 
has been with Bartholomay-Darling 
since 1925 and has been a vice-president 
of the firm since 1926. Mr. Clarkson 
entered the business in 1922 with the 
Indemnity of North America. For three 
years he served as special representative 
in surety affairs in the Philadelphia city 
department af the Indemnity Company. 
In 1925 he went to Chicago with Bar- 
tholomay-Darling in charge of the 
surety department. Later he served as 
casualty manager of the agency and 
then as inland marine manager. For 
the last several years his duties have 
been of a general nature, however. Mr. 
Clarkson has taken a prominent part in 
Chicago civic affairs. He is chairman 
of the ways and means committee of the 
Chicago Association of Commerce and 
for three years served as secretary of 
the Union League Club. He is a grad- 
uate of Dickinson College. 





ALESHIRE MODERN WOODMEN HEAD 


Fire and casualty insurance people in 
Chicago are much interested in the an- 
nouncement that O. E. Aleshire, head 
of -the well known class 1 Chicago 
agency of Parker, Aleshire & Ca, has 
been elected president of the Modern 
Woodmen and will make his residence 
hereafter at the home office city of 
Rock Island, Ill. Mr. Aleshire has been 
identified prominently with the activi- 
ties of Modern Woodmen for many 
years and heretofore has served as na- 
tional treasurer. Mr. Aleshire will be 
missed in Chicago fire insurance coun- 
cils, as he is always a factor in Chi- 
cago Board affairs. He is a past presi- 
dent of the Chicago Board. Two of Mr. 
Aleshire’s sons, M. Aleshire and 
Donald Aleshire, have been connected 
with Parker, Aleshire & Co., far a good 
many years and they are well qualified 
to carry forward the business on their 
own responsibility. 

Mr. Aleshire attended the meeting of 
the National Association of Insurance 
Commissioners this week in New York 
City, bemg accompanied by retiring 
President A. R. Talbot, and F. M. Mc- 





David of Springfield, Mo., one of the 
directors. Mr. Aleshire will add great 





| 
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strength to the Modern Woodmen as its 
head. 





“SALAMANDER” INITIATES’ BANQUET 


The “Salamander,” honorary fraterp. 
ity of the fire prevention engineering 
group of Armour Institute of Techno}. 
ogy, tendered a dinner to members of 
the 1938 class as part of an initiation 
ceremony. The banquet was held at the 
Swedish club with many prominent jp. 
surance men of Chicago attending, 





CHICAGO LOSS $50,000 


A fire the other day in a building a 
332 South Wabash avenue, Chicago, 
caused an insurance loss of about $50,. 
000. There was insurance of $40,900 in 
the Federal Hardware & Implement 
Mutuals on the building and $12,500 op 
the Dixie Music House, the sole occy- 
pant. The loss is being handled by 
Wagner & Glidden. 





COOK COUNTY FIELD CLUB PARTY 


The Cook County Field Club will hold 
its annual party at the Germania club 
in Chicago, Dec. 13. A. H. Wishard, 
Cook county special agent America 
Fore, is chairman of the committee on 
arrangements. A banquet at which new 
officers will be installed is to be fol- 
lowed by an informal get-together. 

William Uruba, special agent London 
& Lanchashire, will be installed as presj- 
dent succeeding E. A. Birkemeier, Fire- 
man’s Fund. Mr. Uruba was vice- 
president the past year. S. B. Fabans, 
special agent Northern Assurance, will 
become vice-president and E. F. Fromm 
of Critchell, Miller, Whitney & Barbour, 
will be installed as secretary and treas- 
urer. Five members elected on the ex- 
ecutive committee for a period of two 
years will also be installed. 





DINGMAN REPORTS PROGRESS 


The insurance division raised $68,000 
or 91 percent of its $75,000 quota in 
the first ten days of the Chicago Com- 
munity Fund campaign. Dr. H. W. 
Dingman, vice-president of the Con- 
tinental Assurance, in charge of the in- 
surance group, reported that 19,000 men 
and women in the insurance business 
were solicited, an increase of 800 over 
last year. 





ROYAL EXCHANGE VISITORS 


Two officials from the London head 
office of the Royal Exchange group and 
E. W. Elwell, assistant U. S. manager, 
who is to become the United States 
manager on Jan. 1, recently visited Chi- 
cago for about six days, conferring with 
their organization in that city and call- 
ing on agents. The English visitors were 
Alexander MacDonald, general manager 
of the group, and W. A. Hurst, general 
manager of the Car & General. 

One evening Mr. MacDonald gave a 
dinner for the western field men of the 
group, about 15 attending. Mr. Mac- 
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$4,000,000 CAPITAL JAN. 1, 1937 


$12,746,031 POLICYHOLDERS’ SURPLUS 


$18,425,922 ASSETS 


LOSSES PAID SINCE ORGANIZATION $84,945,008 


The HANOVER FIRE INSURANCE COMPANY of New York Montgomery Clark, Pre. 
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Donald, Mr. Elwell and R. B. McClure, 
Chicago general agent, went to Indian- 
apolis to visit Fred Appel, of the Greg- 
ory & Appel agency. Mr. Hurst and 
A. J. Browning, Chicago manager Car 
& General, went to Milwaukee to visit 
agents. Mr. Hurst and Mr. MacDonald 
returned to New York via Toronto. 
The arrangements for the Chicago 
yisit were in charge of Mr. McClure. 


“New YORK 


HERBERT LEWIS BACK FROM COAST 


Herbert Lewis, chairman of the board 
at the head office of Commercial Union 
and Ocean Accident, has returned to 
New York from a trip to the Pacific 
Coast. He was accompanied by F, W. 
Koeckert, U. S. manager of Commercial 
Union. Mr. Lewis intends to sail for 
England about Dec. 10. 














ACTUARIAL FIRM CHANGES NAME 


The consulting actuarial firm of Fack- 
ler & Breiby will hereafter be known as 
Fackler & Co. Change in the firm is a 
result of William Breiby’s withdrawal 
some time ago to become a vice-presi- 
dent of the Pacific Mutual Life. The 
present firm consists of E. B. Fackler, 
who became his father’s partner in the 
business in 1907, and R. D. Holran, who 
has taken increasing responsibility in 
the business since 1924. Under the new 
name the firm will continue the oldest 
consulting actuarial practice in the 
country, established in 1865 by D. P. 
Fackler. 


ARPERT ASSISTANT SECRETARY 


Eric Arpert, wha has been connected 
with the American Foreign Insurance 
Association for 17 years, has been ap- 
pointed assistant secretary of the organ- 
ization. 


PROGRESS OF WILFRED KURTH 


Wilfred Kurth, chairman of the 
Home, who has been laid up for many 
months, is now recuperating at his suite 
in the Plaza Hotel in New York City. 
He expects in the near future to go to 
Miami Beach, Fla., for the winter. Mr. 
Kurth, when the weather is propitious, 
takes a brief walk in Central Park and 
increases the distance every day. Then 
his chauffeur meets him and takes him 
back to the hotel. On dull, dreary days 
he takes a ride through the park. He 
sees a limited number of visitors. 


DINNER FOR H. T. DAVIDSON 


In connection with the retirement of 
H. T. Davidson as assistant treasurer 
of the National Association of Insurance 
Agents, the New York headquarters 
staff gave a dinner in his honor. W. H. 
Bennett, general counsel, in behalf of 
the staffs of the New York and Wash- 
ington offices, presented Mr. Davidson a 
Malacca walking cane with a suitably 








AGENCY WANTED 
Wish to purchase outright or a substantial in- 
terest in modest sized local agency in middle or 
southwest, prefer Wichita, Hutchinson or Topeka, 
Kan., Tulsa, Okla., Dallas, Fort Worth or Hous- 
ton, Tex. Give complete details in first letter as 
to volume, class written, companies represented, 


Price. 
ADDRESS G-75, NATIONAL UNDERWRITER 

















° INLAND MARINE 
Position wanted by college graduate, age 30, 
married, with reliable inland marine company. 
Three years’ experience company office. Also 
3% years with local agency. Have $500 commis- 

s on Chicago local business. No objection 
leaving Chicago. Excellent References available. 
ADDRESS G-76, NATIONAL UNDERWRITER 














INSURANCE STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business Nov. 30, 1937 
Par Div. Bid Asked 

72 75 


Metme CAM. oo 10 3.00* 72 

MOGA FIO 20s. 10 1.60 41 43 
Aetna Life ..... 10 1.10* 23 24% 
Agricultural .... 25 3.25* 62 66 
Amer. Alliance... 10 1.20* 17% 19 
Amer. Equitable. 5 1.80* 26 27% 
American (N. J.) 2.50 .60* 11 12 
Amer. Surety ... 25 2.50 38 40 
Automobile ..... 10 1.20* 24 26 
Balt. Amer. oe, ee a0” 5 5% 
Bankers & Ship. 25 5.00 73 77 
OR cid 6 0u 0 4 1.00 21.60 525 535 
Camden Fire 5 1.00 17 18% 
COPGIIOR 6c cee eee 10 1.30 19 20% 
A 2 ee 10 1.20 18 19 
Contl. Cas. ..... 5 1.50* 22 23 
Contl. (N. Y.)... 2.50 1.80* 28 30 
Crum & For. com. 10 .90* 20 23 
Employers Re... 10 1.60 39 41 
i, a: 2 ee 10 1.40 3 34 
Fidelity & Dep.. 20 2.00 95 100 
Fidelity-Phen. .. 2.50 1.80* 28 30 
ip ee ae 10 2.50* 52 55 
Firemen’s (N. J.) 5 .30 7% 81% 
PYBREID <ccccse 5 1.40* 26 27 
Gen. Reinsur. ... 5 2.00 24 25% 
Gibraltar F&M.. 10 1.40* 18 20 
Glens Falls .... 5 1.60 35 37 
Globe & Repub... 5 .85* 13 14 
Gl. & Rut. (com.) 25 rave 27 32 
Gt. Amer. Fire... 5 1.20* 19 20 
Gt. Amer. Ind... 1 .20 7 9 
Halifax Fire ... 10 1.00** 22 24 
Hanover Fire .. 10 1.60 27 28 
Hartford Fire .. 10 2.00 58 61 
Htfd. Steam Boil. 10 1.60 58 61 
Homestead ..... 10 1.00 15 16% 
Ins. Co. of N. A. 10 2.50* 52 54 
Kan. City F&M.. 10 .30 15 18 
Knickerbocker .. 5 .80 10 12 
Lincoln F. (new) 5 is 2% 3 
Md. Cas., com... 1 ies 3% 4y 
Mass. Bond. .... 12.50 3.50 39 42 
Mer. & Mfrs. 5 .60 8 10 
Mer. Assur., com. 5.00 1.70* 38 42 
Pees OOM... wo cus 10 1.00 15 17 
ot eg A 10 2.00 52% 54 
Natl. Liberty ... 2 .40* 7 7% 
Natl. Union ..... 20 5.00* 105 109 
New Am. Cas... 2 .60 10 11 
New Brunsw. F. 10 1.70* 25 27 
New Hampshire. 10 1.80* 40 42 
New Jersey .... 20 2.50 35 37 
Northern (N. Y.) 12.50 5.00* 78 81 
North River .... 2.501.20* 24 25% 
N. W. Natl. Fire. 25 5.00 110 120 
Pacific Fire .... 25 6.00 100 105 
Paul Revere Fire 10 1.30 19 21 
Phoenix, Conn... 10 2.50* 69 71 
Preferred <Acci.. 5 .80 14 15 
Prov. Wash. .... 10 1.40* 27 29 
Republic, Tex... 10 1.20 21 23 
era 5 .80* 4, 54 
3 ee 10 1.40 27 29 
Sprefid. F. & M. 25 4.75* 102 106 
St. Paul F. & M. 25 7.50* 175 185 
TPOVOGIOND 6 n00%ss 100 16.00 400 410 
A... See 4 2.50* 45 47 
0. & FH. &G.... 3 ata 14 15 
Westchester Fire 2.50 1.60* 27 28 

. 


*Includes extra. **Canadian funds. 








inscribed gold band, and a testimonial 
book containing letters from association 
leaders and close personal friends of Mr. 
Davidson. It includes letters from Mrs. 
J. L. Case, Norwich, Conn., and Mrs. 
J. A. Giberson, Alton, Ill., whose hus- 
bands were close friends of Mr. David- 
son, and one from Ewart Goodwin, San 
Diego, Cal., telling of the high esteem 
in which his father, the late Percy H. 
Goodwin, held Mr. Davidson. 

Mr. Davidson plans to return to his 
former home in Louisville. 


Want New Style Policies 


One or two of the fire companies 
have been printing the supplemental 
cantract in their policies and this is re- 
ported to appeal to agents. Field men 
of some of the other companies have 
been writing to their head offices, re- 
questing that the same practice be 
adopted. Some of the companies in the 
past have replied that they feared ta 
take such a step because of the certainty 
that the supplemental contract would be 
revised and when that was done, the 
policies that had been printed would be 
obsolete. However, now that the new 
extended coverage has been promul- 
gated, the field men are renewing their 
requests. 








WANTED 
Counter man familiar with Cook County fire 
capable of taking full charge of under- 
writing with ability to produce brokerage busi- 


rience in County. Application will be treated 
pod confidential. 
RESS G-77, NATIONAL UNDERWRITER 


Posen 








Pave the Way—An accident policy sale 
is the easiest way to get acquainted with your 
prospect and pave the way for other lines. 
For suggestions that sell read The Accident 
& Health Review, A-1946 Insurance Exchange, 
Chicago. Sample 10c. 





INSURE ON 
PRESENT DAY 
VALUES 


Since 1933 the average cost of building 
materials and labor has_ increased 
country-wide approximately 


0% 





Fire Association of Philadelphia 


ESTABLISHED 1817 


’ 
Lumbermen s Insurance Company 
ESTABLISHED 1873 


The Reliance Insurance Company 
ESTABLISHED 1841 


Philadelphia National Insurance 
Company 


Head Office, 401 Walnut Street 
Philadelphia 





OLD LINE STOCK FIRE, MARINE AND 
AUTOMOBILE INSURANCE 
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The Day of Merchandising 


Fire insurance undoubtedly is lagging in 
one very important respect and that is 
it lacks scouting facilities. This is true 
not only from an organization stand- 
point but from that of individual com- 
panies. Fire insurance is too complacent 
and self satisfied in our opinion. It still 
is on the side of the line where great 
stress is placed on underwriting. Fire 
companies have had business come to 
them more or less voluntarily. People 
have recognized the necessity of fire in- 
surance and its allied lines. Therefore 
the big function of companies has not 
been so much to seek new channels for 
business but to underwrite what was 
offered, in a practical and safe manner. 
Companies have built up their under- 
writing machinery to a high point of 
efficiency. 

Now premiums have fallen, rates have 
been reduced and it is a big question of 
how to keep anyway near the old pro- 
duction figures. But few companies are 
endeavoring to seek new markets, new 
channels, new avenues for business. It 
should be the part of some organization 
to modernize and streamline what cov- 
erages there are. They should be put 
forth in the most appetizing way. These 
may have well conformed to patterns of 
the past but they are not adaptable to 
present demands. There should be a 


very profound study of what business 
men require in the way of insurance 
today, how demands can best be met, 
what additional facilities can be made. 

In other words insurance, in our opin- 
ion, has gone beyond the underwriting 
stage and has entered on a great era of 
merchandising. The big questions con- 
fronting the business are merchandising 
problems. The greatest effort should be 
given toward seeking greater and new 
markets. 

The casualty companies 
doubtedly appreciated this condition 
more than the fire people. Fire insur- 
ance should be readily responsive to 
changes. We have entered on a new 
era of thought and action. We cannot 
afford to sit back on our haunches and 
say that we will or will not do this, that 
or the other. We must be in accord 
with the temper of the times. Insur- 
ance instead of progressing will step 
backward unless it does appreciate the 
new growing sentiment. 

With all our organizations we have 
none that are giving their entire atten- 
tion to seeking and finding these new 
avenues for fire insurance and its col- 
lateral branches. There is a big op- 
portunity, in our opinion, for construc- 
tive work to be done in this particular 
direction. 


have un- 


Firemen More Efficiently Trained 


Nor many years ago fire fighting tech- 
nique was confined largely to use of heavy 
water streams. Property and contents not 
burned were thoroughly soaked by the 
huge quantities of water the firemen poured 
into the building. In recent years, how- 
ever, great advances have been made. 
Burning buildings are ventilated, so that 
the heat and smoke escape and firemen are 
able to go in where they can see just how 
effectively they are operating their streams. 
Salvage covers are used to protect con- 
tents and floors below the fire from surplus 
water. Firemen are learning how to 
handle their apparatus and equipment 
quickly and efficiently, which has cut down 
waste of precious moments during which 
the fire is spreading. 

In 1936 more than 31,000 firemen at- 
tended state and regional training schools. 
A substantial increase in attendance is 
expected this year. Insurance-backed or- 
ganizations have played an important part 
in this school training. Inspection bureau 
engineers, NATIONAL Boarp men, the Na- 
TIONAL. Frre Protection ASSOCIATION— 
and men of other insurance agencies—have 
been firmly behind the movement and 
largely instrumental in its success. 


Through these schools instructors are 
being developed among men in small de- 
partments. Each year more and more of 
the work is being done by the firemen 
themselves, state universities and state fire 
marshal offices, which tends to take some 
of the work off men connected with insur- 
ance interests. This change has had other 
parallels in the fire service. The first fire 
departments were owned by insurance com- 
panies; as time went on they were taken 
over by cities. In the beginning of the 
salvage movement, insurance pushed its 
development, while there still are fire insur- 
ance patrols not municipally owned in sev- 
eral cities, it is becoming increasingly 
recognized that this too is a function of 
the local government. 

Insurance interests have done great work 
in directing fire department thinking along 
efficient lines. Fire departments have never 
been as effective as today. There is unde- 
niably great room for improvement, and 
national progress will bring new fire haz- 
ards, but fire departments are learning to 
stand on their own feet and to progress 
of their own accord. 

Stagnation in the fire service is de- 


creasing; fire fighting is more and more 





being recognized as an exacting as well as 
essential function. All of this leads to 
greater safety for life and property. The 
labors of the fire insurance interests to 


bring this about may well be compared 
with the work of the life insurance compa. 
nies in cutting mortality, as a great public 
service. 


Replacement or Reinstatement Cover 


Recent issues of THE NationaL Un- 
DERWRITER have carried news items concern- 
ing the interest manifested in obsolescence 
coverage as outlined by Dr. Hans Hey- 
MANN of Berlin. The subject brings to 
light an interesting form of insurance 
known as “Replacement or Reinstatement” 
coverage which has been used in a lim- 
ited way in Great Britain for the past 15 
years. 

Obviously a radical departure from the 
established principles of indemnity, replace- 
ment coverage is a form of insurance un- 
der which it is possible to recover, not 
the value of the building as depreciated, 
but the cost of replacement of the property 
destroyed by new property of the same 
kind. In other words, “new lamps for 
old.” 

Ordinarily, well managed concerns set 
aside an annual amount for depreciation 
and if a loss occurs, this provision fills the 
gap between the amount recoverable from 
the insurance company and the cost of new 
property. However, in 1919-1920, numer- 
ous plants had deteriorated enormously by 


wear and tear of war requirements, while 
the cost of replacement had soared. The 
gap between actual value and cost of re 
placement had therefore extended at both 
ends, and some method of closing it be 
came necessary. 

Replacement or reinstatement insurance 
was virtually forced upon the English com- 
panies due to pressure from brokers and 
agents, and while the emergency periods 
following the war were passed, there was 
still a growing tendency to grant contracts 
of this nature. 

The basis of settlement under this form 
is defined as the cost of reinstatement or 
replacement of the insured property on the 
same or another site in a new condition, 
it being understood that this may be car- 
ried out in any manner suitable to the re- 
quirements of the insured, provided that the 
insurers’ liability shall not exceed the 
amount it would have cost to reinstate or 
replace the insured property by new prop- 
erty of the same kind or type but not su- 
perior to or more extensive than such in- 
sured property when new. 








PERSONAL SIDE OF BUSINESS 





C. C. Terry, general manager of the 
Bradshaw & Weil general agency, 
Lauisville, has returned to his home 
after three weeks or so at a Louisville 
hospital, where he underwent two blood 
transfusions in connection with stomach 
ulcers. 





B. B. Bean, Lexington, Ky., state 
agent Commercial Union, is back home 
after an operation for appendicitis. 





T. W. Ozlin, member of the Virginia 
state corporation commission with su- 
pervision over insurance matters, has 
been reelected a director of the Farm 
Credit Board operating in Virginia, 
West Virginia, Maryland, Pennsylvania 
and Delaware. He has been on the 
board since 1933. 





T. B. Donaldson, associate manager of 
the Eagle Fire of Newark, and former 
Pennsylvania commissioner, will cele- 
brate his 61st birthday Dec. 7. 





R. E. O’Malley, former Missouri 
commissioner, who was ousted from 
office by Governor Stark, was in New 
York, becoming a member of the third 
house attached ta the National Asso- 
ciation of Insurance Commissioners. 
He is residing in Kansas City but has 
not decided as to what particular line 
he will follow. 


John E, Greenwood, president of the 
General Insurance Agency, Warren, O., 
and former president of the Ohio Asso- 
ciation of Insurance Agents, is be- 
reaved by the sudden death of Mrs. 








Greenwood. A couple of weeks ago she 
had accompanied Mr. Greenwood to 
New York for a meeting of the directors 
of the Excelsior of Syracuse. On their 
return to Warren, Mrs, Greenwood en- 
tered a Warren hospital for what was 
considered a rather minor operation. 
Following the operation her condition 
was reported to be entirely satisfactory, 
so that her death was very unexpected. 

President R. C. Hosmer and Mrs, 
Hosmer and Secretary-Treasurer H. C. 
Little and Mrs. Little of the Excelsior 
attended the funeral. 





Percy A. Gregory, manager of the 
home office department of the Columbia 
Fire at Dayton, O., died following a 
month’s illness. Mr. Gregory was born 
in 1885. After being with the Hanover 
Fire, Newark Fire, Firemen’s of New 
Jersey, he joined the American of New- 
ark group of which the Columbia Fire 
is a member, and was transferred to 
Dayton. His brother, Gerald D. Greg- 
ory, secretary of the Great American’s 
western department in Chicago, attended 
the funeral which was held in Newark. 


E. A. Smith, Jr., former Utah insur- 
ance commissioner, who is now con- 
nected with the head office af Pacific 
Mutual Life, attended the meeting of the 
National Association of Insurance Com- 
missioners and the Life Insurance 
Presidents Association in New York 
City this week. For the time being he 
has been assisting Vice-president Asa 
Call in his work. 





Daniel Sherwood, 61, Cleveland local 
agent, died suddenly of pneumonia at 
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Through Your 


GENERAL AGENT 


eee__“Exceptional”—a fitting ad- 
jective to employ in describing the 
service that the General Agent can 
render. He is an insurance spe- 
cialist in his territory, covers every 
step of it thoroughly and is familiar 
with local conditions. He is NOT 
your competitor, but instead, is 
always ready to help YOU as a 
Local Agent. 


ARKANSAS 


Coates & Raines, Inc. 
Little Rock 


Trezevant & Cochran 


General Agents Since 1876 
Little Rock 


KANSAS 


Kansas Underwriters 
Wichita 


KENTUCKY 


Bradshaw & Weil Gen. 
Agcy. Co. 
Incorporated 

Louisville 
LOUISIANA 
Trezevant & Cochran 


General Agents Since 1876 
New Orleans 


OKLAHOMA 
R. W. Drake & Company 


Complete Insurance Facilities 


Oklahoma City 
Trezevant & Cochran 


General Agents Since 1876 
Oklahoma City 


TENNESSEE 
J. Virgil Richards Gen. Agency 


Formerly 
Hall & Benedict General Agency 
Established 1914 


Nashville Trust Bldg. 
Nashville, Tenn. 


TEXAS 
Trezevant & Cochran 


General Agents Since 1876 
Dallas 





© Know the General t in lo- 
=. Write the stan? pa ra 
: American Association of jurance 
General ents, Gas & Electric Bldg.. 





Denver, Colorado. 











his home in Lakewood. Mr. Sherwood 
had been lacated in Cleveland since 1905. 
He was with the Archer Hardesty Com- 
pany before he formed his own agency 
in 1927. 





S. H. Beckett, deputy insurance com- 
missioner of California, has returned 
to his desk, following a serious illness 
which confined him to his home for sev- 
eral weeks. 





J. Gilbert Leigh, Little Rock general 
agent, has been reelected a director-at- 
large for the ninth district of the Fed- 
eral Home Loan Bank of Little Rock. 
He has been a member of the board 
since the bank was arganized. 





Fire Marshals’ Meeting 





National Fire Protection Association 
Group Holds Chicago Session—Adopts 
Model Laws 





The adoption of a model state fire- 
works law establishing rules governing 
the manufacture and control of fire- 
works and which will form the backbone 
of a national law was part of important 
legislation considered at a business ses- 
sion of the mid-winter conference of the 
fire marshal section of the National Fire 
Protection Association held in Chicago. 
Only four states at present have such a 
law. The best features of the law in 
these states are included in the model 
law. 

Chairman S. V. Coultas, fire marshal 
of Illinois, called the meeting at this 
time so that state and provincial fire 
marshals would be able to attend meet- 
ings of the farm fire protection commit- 
tee of the National Fire Protection As- 
sociation and the agricultural committee 
of the National Fire Waste Council to 
be held directly following this session. 

Officers of the fire marshal’s section 
include F. B. Watkins, West Virginia, 
vice-chairman; Clem Smith, Indianapolis, 
secretary, and Percy Bugbee, assistant 
manager National Fire Protection Asso- 
ciation, Boston, executive secretary. The 
executive committee composed of W. J. 
Scott, fire marshal, Ontario; W. C-. 
Theimer, Oklahoma; P. P. Heinz, Con- 
necticut, and H. Sember, Florida, held a 
council meeting to discuss plans for the 
program at the annual meeting to be 
held in Atlantic City, May 9. 


Speakers Before Group 


R. S. Moulton, Boston, technical sec- 
retary National Fire Protection Associa- 
tion, discussed the adoption of a model 
state law on compressed gas insulation. 

Mr. Scott dealing with the arson situa- 
tion in Ontario brought out the fact that 
this year 42 convictions have been ob- 
tained out of 54 cases, with nine still 
pending. Last year, he stated that over 
one-third of the fires, one-half of the 
prosecutions and two-thirds of the con- 
victions for Canada were recorded in 
Ontario. Pictures dealing with the 
methods by which arson fires are started 
were also shown. 

L. P. Denzel, assistant secretary Mich- 
igan Millers Mutual, secretary the 
Michigan Association of Mutual Insur- 
ance Companies and chairman of the 
electrical administrative board, gave 
some high lights on the present law in 
Michigan which is the acknowledged 
model electrical law in the country. He 
brought out the need for greater pre- 
vention rather than protection in rural 
districts and said that over 60 percent 

(CONTINUED ON PAGE 20) 








Davies to Pacific Coast 


Victor Davies has resigned as super- 
visor of the marine department of the 
Fred L. Gray Company, Minneapolis, 
to go with the Phoenix of London group 
as superintendent of the Pacific Coast 
inland marine department, with head- 
quarters at 360 Pine street, San Fran- 
cisco. 

He entered work in 


insurance 1923 





with the Maritime of Liverpool. In 1927 
he went with the North America in the 
ocean marine loss department. From 
1928 to 1936 he traveled for the Auto- 
mobile in Minnesota, Wisconsin, North 
and South Dakota. He joined the Fred 
L. Gray Co. in 1936. 





Pearl Officials Back in U. S. 


NEW YORK—C. S. Conklin, U. S. 
manager Pearl Assurance; Stewart 
Hopps and George Stevens of the U. S. 
office have returned from a visit to the 
head office. Mr. Conklin went on a busi- 
ness trip strictly while the other two 
combined business and pleasure. 





Mrs. J. H. Lloyd Dies 


John H. Lloyd and John H., Jr., of 
the Lloyd agency, South Bend, Ind., 
were bereaved by the death of Mrs. 
Lloyd, Sr., at her home there, resulting 
from a 14-year heart ailment. Until a 
year ago, she was active in welfare work. 
Mrs. Lloyd was born in Liverpool and 
— Mr. Lloyd 34 years ago in Eng- 
and. 





Columbus Agent Honored 


In commemoration of his 26th year as 
Columbus, O., representative of the De- 
troit Fire & Marine, O. M. Heffner was 
tendered a luncheon there. Five mem- 
bers of the Ohio department of the Great 
American group, headed by Manager 
W. O. McLelland of the American Na- 
tional, and three members of his own 
organizatfon, were present. Mr. Heffner 
was given a silver pitcher, Mr. McLel- 
land making the presentation. 





Questions and Answers 


Question.—Do you know of any cas- 
ualty company that would write a policy 
protecting a civil engineer against any 
claim that might arise through an error 
that might be his fault? 

Answer.—We do not know of any 
casualty company that will write a con- 
tract along the lines you indicate. 

* * x 


Question—Have you any book treat- 
ing of inland marine insurance which 
you can recommend? 

Answer—While there are few books 
on inland marine insurance perhaps the 
best is the work, “Inland Marine Insur- 
ance,” which is an interpretation of the 
policies by Attorney Earl Appleman of 
the New York bar. The book cites 
more than 600 legal decisions, explains 
the origin of inland marine insurance 
and its relation to other branches. It is 
sald by THe NATIONAL UNDERWRITER at 
$2.50. 


SALVAGE 


TRANSPORTATION, 

FIRE AND CASUALTY 
LOSSES 
PURCHASE OR COMMISSION 
BASIS 








Nation-wide Service 
e 

— BEST RETURNS — 
* 


Experienced Salvage Crews, 
Inventory and 
Sales Departments 


Ironwood Trading 
Company 


OFFICE AND WAREHOUSES 
1216 South Michigan Avenue 
Calumet 5977 











NATIONAL UNION 
FIRE INSURANCE 
COMPANY 


Pittsburgh, Pa. 
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EUROPEAN GENERAL 
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UNITED STATES BRANCH 
99 JOHN ST., NEW YORK 
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Eye Reserves on 
Deferred Auto 
Premiums 


Commissioners Bring Sub- 
ject to the Front at N. Y. 
Session 


NEW YORK —Holding that the 
question as to the proper treatment of 
automobile installment policies and pre- 
miums for statement purposes, brought 
before it as a result of a recent exami- 
nation of Maryland Casualty not a 
for review by the committee 
on blanks of the National Association 
of Insurance Commissioners, the body 
decided to refer the question to the 
commissioners of those states partici- 
pating in the examination. 

The question at issue was whether the 
method of treating reserves on install- 
ment policies followed by ‘Maryland 
Casualty and employed for years by the 
majority of offices writing the business, 
should be allowed to stand or some other 
plan adopted. Underwriters have never 
contended the method in vogue was the 
only plan that could be applied, their 
position being that whatever method be 
determined upon be made uniform. New 
York allowed use of the plan and the 
same is true of the majority of other 
states. 

To have challenge made at this time 
is disquieting, not because executives 
are wedded to the method, though it has 
worked very satisfactorily, but through 
the expense and confusion that would 
ensue if various formulas were in force 
for different supervisory jurisdictions. 


Important Point Established 
in Liquidation Procedure 


is 
subject 


NEW YORK—tThe refusal of Super- 
intendent Pink to accept as a contingent 
claim a claim under a bond of the de- 
funct Southern Surety where the lia- 
bility was established after the last day 
set for filing claims, has been upheld 
y the Court of Appeals which affirmed 
decision of the appellate division. The 
effects of the decision are far reaching. 
Dividends paid to claimants who hold 
absolute claims will be substantially in- 
creased in some of the companies in 
liquidation through the elimination of 
claims which must now be classified as 
contingent. In addition, the liquidation 
of the various companies which did a 
surety business and which have been 
taken over by the department for liquida- 
tion, notably the Southern Surety and 
the ‘old National Surety will be greatly 
expedited. Hereafter this type of claim 
will be immediately classified as a con- 
tingent claim and as such not eligible 
to share in the assets unless the estate 
of the defunct company is found solvent. 

The decision limits the effect of the 
determination of Matter of Empire State 
Surety, 214 N. Y. 533, and holds that 


decision has no application to this type 
of case. 


| 
| 





Newark’s Exorbitant Tax 
Will Be Boosted Higher 





NEWARK.—Still smarting from the 
injustice of Newark’s applying the per- 
sonal property tax to premium reserves, 
non-admitted assets, contingency re- 
serves, and the greater part of claim re- 
serves, casualty companies domiciled in 
this city face another boost in Newark’s 
already excessive tax rates. Last year’s 
surprise decision to apply the personal 
property tax as broadly as possible hit 
the casualty companies considerably 
harder than the fire carriers because 
casualty claims take longer to settle and 
greater reserves must be set aside in an- 
ticipation of final settlements. 

The law, which has long been on the 
books, permits the exemption of “affixed 
and determinable obligations,” but there 
is a decision of the state’s highest court 
that premium reserves are not in 
category. There is also a recent deci- 
sion of the second highest court holding 
that claim reserves are not exempt 
either. This decision is now being ap- 
pealed. Application of the personal 
property tax to 1936 business caught the 
companies flat-footed with exceptionally 
large cash deposits which had not been 
invested because of the low yields avail- 
able at that time. While this special 
situation does not prevail to anything 
like the same extent this year, the higher 
tax rate will make the personal prop- 
erty tax a continued source of expense. 


Many Assessments Voided 


the tax rate is 
higher is that many 
concerns which were counted on for 
heavy assessments last year have been 
successful in their appeals to the county 
tax board. One such appeal alone cov- 
ered an assessment of some $30,000,000. 
To get badly needed funds, the city of 


One reason why 
to be much 


sure 
large 


sharply. 

The city of Newark in the opinion of 
many informed observers, currently 
reaping the result of a good many years 
of municipal mismanagement and ex- 
travagance. Even before the extension 
of the personal property tax, the Newark 
tax rate was extremely high as com- 
pared with other American cities. Even 
this rate was not enough and, casting 
about for new sources of revenue the 
city fathers decided on the most literal 
possible application of the personal prop- 
erty tax. Under the law the same rate 
is applied as to real estate. There are, 
however, certain exemptions such as 
state, county and municipal bonds of 
New Jersey, and federal bonds; mort- 
gages on property located in New Jer- 
sey assessed valued of New Jersey real 


is 


estate, all stocks, and, as_ previously 
mentioned, fixed and determinable obli- 
gations. 


Law’s Merits Irrelevant 


The law is unfortunately definitely on 
the books, as courts have pointed out 
to individuals and corporations who have 
argued the injustice of it. Literal appli- 
cation of the tax to casualty companies 
results in a levy which is regarded as 
confiscatory. 


this | 





preciated when it 
1937 levy, 


is realized that the 
based on business of last year, 
aggregated close to 1% percent of ad- 
mitted assets for one important com- 
pany, and stated in terms of premium in- 
come the tax ran close to 3 percent of 
all premiums. As compared with the 
premium taxes levied by other states, the 
city of Newark took, through its per- 
sonal property tax, roughly the same 
amount as this company paid in pre- 
mium taxes in all the other states of the 
union. 


Slight Exemption Gained 


A decision of the attorney general has 
just been given which permits this com- 
pany to consider certain items in its 
claim reserves as part of its fixed and 
determinable expenses but this effects a 
reduction in the assessment of less than 
12 percent. Newark’s 1937 tax rate is 
3.69 and of the tax dollar 77% cents goes 
to the city of Newark. 

In addition to the tax rate increase to 
be expected because of successful ap- 
peals by many concerns, a number of 
large industries are showing a tendency 
to move out of Newark to escape the 
exorbitant taxes which they feel are on 
the upgrade with no end in sight. This 
situation, of course, 
much heavier for those who remain. 
There has already been a considerable 
business exodus and there is likely to be 
more. This state of affairs penalizes 
Newark insurance companies, particu- 
larly the casualty companies, for reasons 
already stated, 
competitive disadvantage as compared 
with companies in other states or even 
in other sections of New Jersey. 


| Minnesota Rates Cut 15.4%, 


Newark will have to boost its tax rates | 


ST. PAUL—An average compensa- 
tion insurance rate reduction of 15.4 per- 
cent for 1938 was ordered today by the 
Minnesota compensation insurance 
board. The Minnesota compensation 
rating bureau had proposed rates calling 
for a reduction of 14 percent for next 
year. The new rates are based on the 
experience of the latest three years fig- 
ures available. 

The retrospective rating plan, which 
had been referred to the compensation 
board after the bureau members failed 
to agree on it, was rejected. 

The new rates become effective Jan. 
1, and will make the combined reduction 
for the past three years, including 1938, 
26.05 percent. 


Insure Hearses, Ambulances 
LINCOLN, NEB.—On the theory 


that as the motor carrier act provisions 
apply to all common and contract car- 
riers of persons or property, the state 
railway commission has ordered opera- 
tors of hearses, funeral cars and ambu- 
lances to appear on Dec. 17 and show 
cause why they should not be required 
to secure permits and to carry cargo and 
liability insurance. The law carries no 
exemptions as to these types of motor 


The importance of the act can be ap- | vehicles. 
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and places them at a| 


'To Introduce 


New Experience 
Rating Rules Jan. 1 


W. F. Rehan in Report to 
National Council, Explains 
Changes 


NEW YORK—tThe annual report of 
General Manager W. F. Roeber to the 
annual meeting of the National Council 
on Compensation Insurance reflected the 
various new complexities that have been 
introduced in the field in recent times 
such as occupational disease matters, 
retrospective rating, supplementary rat- 
ing plan, uninsured risk problems. 

He referred to the fact that new oc- 
cupational disease laws were enacted in 
Delaware, Indiana, Michigan and Penn- 
sylvania during the year. In addition 
there was a general tendency to provide 
an increase in the weekly compensation 
payments, to remove the limits on medi- 
cal cost and to permit the injured em- 
ploye to use his own physician. He ex- 


| pressed the belief that future proposals 


along these same lines may be expected. 
Cost of New Legislation 

New legislation in Alaska is estimat- 
ed to increase the compensation cost 


10.4 percent; in Connecticut .4 percent: 
Florida, 14.1; ge 2.9; Hawaii, .8; 


Idaho, .5; Illinois, : Indiana, 1.2; Lowa, 
3.6; Kentucky, 44: ‘Maryland, 3; Mas- 
sachusetts, 3.7; New Hampshire, .9; 


New Mexico, 13.4; Pennsylvania, 60 per- 
cent; South Carolina, 18.5; Utah, 4.4; 


| Vermont, 2.8 and Wisconsin, .7. 





He referred to the fact that the joint 
committee of the claim executives and 
actuarial committees of the National 
Council recommended continuance of 
the medical cost study plan in its pres- 
ent form. About 110,000 medical case 
reports have been received each month 
since the introduction of the plan on 
Jan. 1, 1936, he said. The experience of 
the first year was reviewed in June. 

He said that for those states where 
the operation of the retrospective rating 
plan is within the administrative juris- 
diction of the National Council, 20 risks 
had, up to Nov. 15, elected retrospective 
rating. These risks produce an annual 
standard premium of about $237,000. 


Experience Rating Plan 


The actuarial committee, according to 
Mr. Roeber, has continued its study of 
the experience rating plan and has ten- 
tatively adopted several important fea- 
tures to be incorporated in the revised 
plan. What has been termed the “multi- 
split” principle has been tentatively 
adopted. He observed that the present 
experience rating plan recognizes the 
difference between the numerous small 
losses of a risk and the occasional severe 
losses by giving less credibility to the 
severe losses in calculating the risks ad- 
justed rate. The “multi-split” principle 
is an extension of this idea and tends 
to place more emphasis on the frequency 
of accidents and less emphasis upon the 

(CONTINUED ON PAGE 26) 
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Agree on New Edition of 
Bankers’ Copyrighted Form 


—_—— 


Revision of Burglary and Rob- 
bery Policy Containing 
provements is Issued 


Im- 





For the past 27 years the American 
Bankers Association’s copyrighted bur- 
glary and robbery policies have enjoyed 
wide usage among banks, trust companies 
and other financial institutions either as 
primary or excess insurance against 
these risks, a release from J. E. Baum, 
secretary of the A. B. A. insurance com- 
mittee, states. Ta protect banks against 
loss from the variety of ever changing 
exposure hazards peculiar to banking, 
the association copyrighted improved 
forms of burglary and robbery policies 
in 1911, 1914, 1918, 1920, 1925 and 1931. 
The latest revision, copyrighted in Na- 
cember 1937, bears the title “The Amer- 
ican Bankers Association Standard 
Form Bank Burglary and Robbery Pol- 
icy, Copyright 1937.” Compared with 
the 1931 form the new policy gives ef- 
fect to the following improvements: 

The insuring paragraphs are termed 
“insuring agreements” and instead of 
providing all “damage” coverage under 
one insuring agreement, loss by damage 
caused by burglary or attempt thereat 
is included under insuring agreement 
I and loss by damage caused by robbery 
or attempt thereat is included under in- 
suring agreement II. Damage caused 
by vandalism or malicious mischief is 
included under both insuring agree- 
ments I and II and loss therefrom may 
be claimed under either clause. 


Coverage Is Extended 


Instead of limiting the caverage to 
money and securities, condition A, “defi- 
nitions,” is broadened to include within 
the meaning of “securities” all other per- 
sonal property on the bank’s premises 
such as jewelry, precious stones, silver- 
ware, works of art, etc. The definition 
of “securities” is amended to exclude lia- 
bility for “unsold travelers’ checks which 
the assured has authority to sell.” This 
exclusion should prove harmless except 
to those banks which suffer a burglary 
or robbery loss af unsold travelers 
checks held in trust under a contract by 
which they assume unconditional liabil- 
ity and also waive any effect of a stop 
payment notice sent by them to the is- 
suers or drawees of the stolen checks. 

To facilitate the use of delayed time- 
locked safes and chests and also provide 
burglary insurance to cover money left 
in such safes or chests overnight for the 
beginning of business the next day, con- 
ditions C and D of the 1931 policy are 
replaced by a new candition C which 
provides automatic burglary insurance 
on the contents of any vault, safe or 
chest on the premises up to 15 percent 
of the amount of burglary insurance car- 
ried. Under the 1931 policy, this cover- 
age is limited to 10 percent of the 
amaunt of burglary insurance and ap- 
plies to “securities, silver and subsidiary 
coin only,” if the vault door, sale or 
chest is not classified as being burglar- 
proof. 


Must Notify Bank 


Condition F of the 1931 policy be- 
comes candition E in the 1937 policy 
and requires the company to notify the 
bank promptly after receiving proof of 
loss if it elects to replace stolen or 
damaged property instead of reimburs- 
ing the bank in money. This new con- 
dition also stipulates that in the event of 
arbitration the arbitrator selected by the 
bank and the one appointed by the com- 
pany shall elect a third arbitrator before 
proceedings are commenced. The third 
arbitrator will act only if the two first 
selected fail ta agree, but his prior se- 
lection will obviate difficulty in deciding 
upon a third arbitrator after the first 
two have disagreed. 

From the contribution clause, condi- 
tion G in the new policy, “at the time 





of occurence of such loss” is amitted. 
These words refer to insurance “carried” 
at the time of occurrence of loss but 
were eliminated to avoid the interpreta- 
tion that insurance “valid and collect- 
ible’ at the time of accurrence of loss 
should contribute in the payment of loss 
even though such insurance becomes un- 
collectible shortly after loss. 

Condition H in the new policy is 
changed to provide that the bank shall 
be entitled, ta all recoveries until fully 
reimbursed, also that recovery expenses, 
whether incurred before or after pay- 
ment of loss, shall be paid by the com- 
pany until payment of such expenses 
causes the company’s net loss payments, 
including replacements, to exceed the 
amount of insurance applicable to the 
loss. 


Cancellation Provision 


In the new policy condition K “can- 
cellation” is changed to conform with 
the wording used by the National Bu- 
reau of Casualty & Surety Underwrit- 
ers in other policies. In effect, its pro- 
visions are the same as conditian L of 
the 1931 policy. 

Other changes are for clarification 
such as: making clear that sub-division 
(c) in the definition of “robbery” refers 
to “any other overt felonious act,’ be- 
sides those referred ta in sub-divisions 
(a) and (b); inserting the word “either” 
before “money” in the definition of ‘se- 
curities.” Under condition B the as- 
sured is required to use due diligence 
to prevent the “negotiation, sale or re- 
tirement” of stolen securities, the ward 
“sale” being substituted for “payment,” 
and the new condition M provides that 
the policy “shall, unless canceled, con- 
tinue in force in favor of” receivers or 
trustees in bankruptcy, etc., if written 
notice is furnished the company within 
30 days after the bank’s assets come 
under the control of such receiver, trus- 
tee, efc. 

Fifty-eight casualty companies have 
been licensed by the insurance commit- 
tee to issue the new policy. It becomes 
effective Feb. 1. Under the insurance 
committee’s agreement with the Na- 
tional Bureau, all outstanding burglary 
and robbery policies written upon the 
association’s 1931 copyrighted form will 
be endorsed as of Feb. 1 to make them 
conform with the terms and conditions 
of the new policy. The copyrighted 
contracts have been designated by the 
National Bureau as the only form of 
burglary and robbery insurance for its 
member companies ta write for banks. 


Bonded Checking Service 


A checking system for long haul 
trucks is being developed over the na- 
tional highways by the Interstate Reg 
ister System of Kansas City. One of the 
hazards of long haul truck insurance is 
that when a vehicle starts out on a voy- 
age nothing may be known of it unti! 
the driver reports at his destination, or 
from the scene of an accident. Truck- 
ing companies have observers an the 
road, but necessarily their systems are 
hit or miss. 

The Interstate Register people are or- 
ganizing bonded reporting stations every 
80 miles. Trucking companies interested 
direct their trucks to register when they 
pass any station. The driver is given a 
clearance receipt, timed by an electric 
time stamp, showing the identification 
of the truck and trailer, the name of 
the driver, etc. Some insurance compa- 
nies establish checking stations on main 
routes for big risks, but a very large one 
is required to justify the expense. The 
bonded service is available to all insur- 
ance and trucking companies. 


Changes to Atlas Indemnity 


SAN FRANCISCO—The Coast In- 
demnity, which has been in process of 
formation here, has changed its name 
to Atlas Indemnity and the change has 
been approved by the department. It 
plans to write fidelity and surety. Wal- 
ter G. Driver, San Francisco broker 
with the U. S. F. & G. specializing in 
bail bonds, is said to be the principal 
factor in the organization. 











Extravagance of Speed Is 
New Safety Drive Angle 





Aetna Casualty Appeals to 
Sense of Economy 


motional Material 


in New Pro- 





The extravagance of fast driving is 
stressed by the Aetna Casualty in its 
new safety promotion booklet “Are You 
Paying a Speed Tax?” The economy 
slant on the speed question has created 
a favorable response, and it is hoped 
that many motorists who have not been 
stirred by safety appeals will reduce 
their speed when they realize the ex- 
travagance of fast driving, said Stanley 
F. Withe, advertising manager, who is 
also in charge of the Aetna Casualty’s 
safety educational department. The 
Aetna Casualty’s compilation shows that 
the cars in the under $1,000 class can 
secure 20 miles per gallon at 20 miles 
per hour and at 70 miles per hour the 
mileage is cut down to 11 miles per gal- 
lon. The higher powered car or one that 
is not properly tuned up drops from 12 
miles per gallon at 20 miles an hour to 
around eight miles per gallon at 70. At 
an average speed of 40 miles per hour, the 
more economical car gets about 16.5 
miles per gallon and when it is oper- 
ated at 60 miles per hour, the car drops 
at least five miles per gallon below its 
best mileage. 

A taxicab company found that savings 
of gasoline up to 47.7 per cent could be 
obtained by thrifty drivers who main- 
tain a constant speed of around 25 miles 
per hour. 

Oil consumption is also costly at 
higher speed, the study showing that the 
lubricant starts to burn up excessively 
at a speed beyond 50 miles per hour. 
Speed damages piston rings and cylin- 
ders and creates carbon. Extra cost of 
repairs increases from 4% cents per mile 
at 40 miles per hour to 5% per cent per 
mile at 70 miles per hour. 

Engineers have found that the wear 
on brake linings is four times as much 
at 60 miles per hour as at 40 miles 
per hour. 

The economy slant which is being 
urged by the Aetna Casualty was given 
considerable publicity in a full page edi- 
torial in “Collier’s.” 





Hunter to Employers 


CINCINNATI—Thomas E. Hanlon, 
resident manager at Cincinnati for the 
Employers group, has appointed John 
A. Hunter as field supervisor. He will 
handle the Employers Liability, Amer- 
ican Employers and the auto depart- 
ment of the Employers Fire in Ohio, 
Tennessee, West Virginia and eastern 
Kentucky. 

Mr. Hunter had been field supervisor 
at Columbus, O., for the New Amster- 
dam Casualty and United States Casu- 
alty since he opened that office in 1934. 
Before that he was branch manager for 
those companies in Memphis. 


McMeekin Safety Director 


S. H. McMeekin, former Louisville 
fire and casualty insurance man, is 
Louisville’s new safety director, in 
charge of fire, police and other protec- 
tion. 


Reinsures Plate Glass 


SAN FRANCISCO—The New Cen- 
tury Casualty of Chicago will reinsure 
the business of the Plate Glass Insur- 
ance Corporation of America, this city, 
as of Dec. 15. Clarence De Veuve, gen- 
eral agent New Century, will service the 
business. R. A. Zeisz, secretary Plate 
Glass, will go with Mr. De Veuve in 
this work. About $25,000 premiums is 
involved in the deal. The New Century 
has operated in California ten years. H. 
A. Solomon, New Century secretary, 
was here concluding the negotiations, 
and has returned to Chicago. 
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Hartford Accident Planning 
Unique 25th Year Meet 





Agents Production Forum Next 
October to Be Preceded by Six 
Months’ Campaign 





An unusual plan for commemorating 
the 25th anniversary of the Hartford 
Accident was announced to agents. A 
production forum will be held at White 
Sulphur Springs, W. Va., Oct. 3-5, 1938, 
with agent delegates from all parts of 
the country as the company’s guests, 
Preparation will commence Jan. 1, 1938, 
and continue through June 30. 

President Paul Rutherford explained, 
“During this preparatory period we in- 
tend with the help of our entire agency 
organization to make an intensive study 
of every known means and method of 
developing business and of increasing 
the production of all forms of casualty 
insurance and fidelity and surety bonds, 
To that end we have asked for the co- 
operation of every Hartford agent. We 
shall, by mail and by means of hundreds 
of personal interviews during the first 
six months of the year, conduct a 
nation-wide ‘clinic’ for the purpose of 
establishing fundamental principles of 
business development and of discovering 
the underlying causes of successful 
agency progress. 


Forum Is Agent’s Affair 


“This will be preliminary to the forum 
at White Sulphur Springs in October, 
At that time we shall discuss and ana- 
lyze our findings in open meeting. This 
will be a meeting of agents, for agents, 
conducted to a large extent by agents, 
and the results of this forum will be 
made available immediately by the com- 
pany, not only to the delegates, but to 
every representative of the Hartford or- 
ganization. Delegates to this gathering 
will be selected by a committee of Hart- 
ford agents in accordance with a pro- 
gram with which our agents have been 
made familiar.” 

The Hartford Accident was chartered 
by the Connecticut general assembly in 
May, 1913, in that year, even before the 
organization was an accomplished fact, 
premiums amounting to $59,344 being 
reported. At the end of 1937 Mr. Ru- 
therford estimated premium writings 
will total $38,000,000. He said this ap- 
pears to be a record of growth unparal- 
leled in the history of the casualty and 
surety business. He credited loyalty of 
agents for much of this advancement. 


Will Not Rest on Oars 


“While the year 1938 will be a mile- 
stone marking a quarter century of re- 
markable progress, we are not disposed 
for one moment to rest on our oars nor 
to regard the results of past efforts as 
being prophetic of the future,” he said. 
“On the contrary, from the vantage 
point of the year 1938, we intend to take 
counsel with our agents in order that we 
may analyze the past, study the present, 
and plan the future. Our silver anni- 
versary will, we believe, be unique in 
the history of the insurance business.” 


May Sell Stock in California 


SAN FRANCISCO—The American 
Fidelity & Casualty of Richmond, just 
licensed in California, has been granted 
a permit to sell 30,000 shares of stock 
in California at a price to net $10 a 
share to the company. J. K. Kirby of 
the Markel Service is California agent. 


George Allen Dies 


George W. Allen, 64, counsel of the 
casualty department of the Fidelity & 
Casualty, died at his home in Upper 
Montclair, N. J. He was born in Belle- 
fonte, Pa., studied law in New York, 








-where he was admitted to the bar, and 


joined the F. & C. legal staff in 1896. 
At one time he was employed in legal 
‘work by the Sun. 
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Pink Negatives Scheme of ‘ - 
> ‘ Modify Surplus Line Rule h . 
Retroactive Auto Rate Cut | 6°11; 733. Department Group Health and Accident 
Holds Producers and Insurers to |". riginal rating of the ttinois | INSULANCe Being Discussed 
Strict Observance of Nov. 15 | surance department limiting the writing 
p of surplus lines in London Lloyds to 
Date in N. Y. individuals properly licensed for that NEW YORK—A meeting of the|formity your sub-committee has ex- 





The proposal that the new automobile 
liability and property damage rates in 
New York (practically all representing 
decreases) that became effective Nov. 
15, be made applicable to policies written 
Sept. 1 and later has been rejected by 
Superintendent Pink of New York. The 
suggestion originated with the Automa- 
bile Casualty Underwriters Association 
of New York and the automobile com- 
mittee of the National Bureau of Casu- 
alty & Surety Underwriters endorsed 
the suggestion and presented it to the 
department. 

Mr. Pink said that producers and 
companies will be held strictly account- 
able for observance of both the letter 
and spirit of the rule that no policy ef- 
fective prior to Nov. 15 shall be en- 
dorsed or canceled and rewritten to take 
advantage of or to avoid the application 
of the revised rates, except at the re- 
quest of the assured and at the custo- 
mary short rate charges. 


Strict Observance Necessary 


Strict observance of the rule, he said, 
is necessary to avoid unfair discrimina- 
tion. Any attempts to make the revised 
rates available on policies effective prior 
to Nov. 15 or to circumvent the rule by 
letting policies go to cancellation for 
non-payment, with replacement in the 
same or any other company at the new 
rate will be regarded as a violation. 

Mr. Pink instructs each company to 
keep available for scrutiny a list of all 
policies effective prior to Nov. 15 that 
are canceled for non-payment, showing 
the name of the producer involved. 

The New York underwriters made 
the suggestion after considering the sit- 
uation created by the fact that many 
policies written Sept. 1 and later had 
not been paid for. Many such assured, 
learning of the rate reduction, the un- 
derwriters theorized, would refuse to pay 
the higher rates, necessitating cancella- 
tion pro rata for non-payment. 


Feared Future Situations 


Superintendent Pink is said to have 
feared that making the rate change ret- 
roactive might serve as a precedent that 
would be embarrassing in future situa- 
tions. 

The report is that the suggestion for 
retroactive treatment emanated from one 
powerful branch office. The move was 
promptly seconded by another and fol- 
lowed in turn by a majority of offices, 
which felt their failure ta make the con- 
cession would cause the loss of consid- 
erable business. Assured having read 
the press accounts of the rate reduction, 
demanded of their brokers they be al- 
lowed the concession even though the 
renewal date of their policies was prior 
to Nov. 15. 





Arrange for Stamping Bureau 
OKLAHOMA CITY.—At a meeting 


of representatives of 10 companies writ- 
ing automobile public liability and prop- 
erty damage insurance in Oklahoma, 
Plans were completed for establishment 
of a state stamping bureau for Class 5 
business. A manager and location will 
be chosen shortly and it is expected to 
be in operation by Jan. 1. After that 
date it will be imperative that all poli- 
cies of this type shall pass through the 
Stamping office. 





Vera Harper and June Hayden were 
poecial hostesses at the Thanksgiving 
uncheon of the Oklahoma City Insur- 
ance Women’s Association. 
filed Oklahoma 
by the Citizens Fund Mutual Fire 

b , has been approved 
y the insurance board. 
Warren Bowlus, a life insurance agent 
ent, O., has purchased the W. T. 
agency there. 


at 
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purpose has been modified by the depart- 
ment due to difficulties which it set up 
arising from the large license fee. 

The new ruling is, “that said license 
is not intended for and will not be used 
as a caver for transacting an agency 
business for unauthorized campanies but 
solely for procuring insurance on risks 
which cannot be placed in authorized 
companies.” 

This removes the original construc- 
tion that the broker had to be a li- 
censed agent in arder to place surplus 
lines. The license fee for Cook county 
is $100 and for producers in smaller 
down state communities is $50. But a 
$5,000 bond also is required, which in 
some instances has cost as much as $50. 


Method of Procedure 


The licensed office can take surplus 
line commissions from a broker if it is 
satisfied he made diligent search and 
could not place the line elsewhere. The 
practical procedure being employed by 
many offices is to require the broker to 
show proof that he submitted the risk 
to three other offices which refused to 
accept it. The office accepting such sur- 
plus line business from brokers must 
secure a surplus line license from the 
department and qualify as well with a 
bond. 

Due to underwriting restrictions of 
many companies, it is said a substantial 
volume of business today must be placed 
in the surplus line market. This applies 
especially to beauty parlor liability, bur- 
glary and holdup coverage on liquor 
dealers not pratected by approved alarm 
systems, certain types of product lia- 
bility, excess fire risks which companies 
generally will not accept due to occu- 
pancy or location, and fire, theft and 
collision on long haul trucks. There 
also are some big liquor liability risks 
which must be placed on a surplus line 
basis. 


Liquor Liability Question 


It is not clear as yet whether liquor 
liability coverage in Illinois generally 
might be construed to fall under the 
surplus line definition if London Lloyds 
should not renew its license in the state 
after the temporary permit expires Dec. 
31. It is true that a number of com- 
panies will write this coverage and it 1s 
permissible under rules of the National 
Bureau of Casualty & Surety Under- 
writers for any member company to 
write it. However, only a few have 
elected to do so. Among the companies 
now reported to be writing this cover- 
age in Illinois are Car & General, Con- 
tinental Casualty and its affiliated Na- 
tional Casualty, Western of Fort Scott, 
Zurich, Chicago Lloyds, St. Paul-Mer- 
cury Indemnity, Fidelity & Casualty and 
Equity Mutual. 


Frank Cleveland President 


CLEVELAND, O—H. S. Frank, 
Aetna Casualty, was named president of 
the Surety Association of Cleveland at 
the annual meeting. G. A. Hurlbutt, 
American Surety, was elected vice- 
president, and C. H. Kuhn, Fidelity & 
Deposit, secretary-treasurer. The ex- 
ecutive committee consists of the of- 
ficers and G. M. DeMarinis, Fidelity & 
Casualty, and K. O. Saunders, Mary- 
land Casualty. The association plans 
an educational program with agents and 
the public. Meeting programs will in- 
clude addresses and open forum dis- 
cussions. Association leaders plan to 
mingle with leaders in industry and hear 
their problems. A membership drive 
will be started. 








Carl D. McDaniel. formerly with Camp- 
bell, Mallory & Throgmorton, general 
agents Aetna Casualty, has become man- 
ager of the insurance denartment of the 
United Loan & Investment Co., Little Rock. 


report as to cases not under a common 





committee on group accident and health 
policies was held during the meeting of 
the National Association of Insurance 
Commissioners, Bowen of Ohio being 
chairman. A sub-committee had been 
appointed to bring in a section giving a 
definition of group health and accident 
insurance, McNairn of Ontario being 
chairman. Evidently there is a sharp 
division of opinion. Chairman Bowen 
had drafted a proposed law governing 
group health and accident. The sub- 
committee had agreed on the definition 
but did not include in the scope of group 
accident and health cases where only 
the employes paid the premium. This 
is objected to by a number of the 
smaller companies. There are certain 
exceptions made in the sub-committee’s 


employer, but the smaller companies 
claim that these exceptions are too lim- 
ited as there are associations that they 
feel are entitled to coverage. 


Report of the Committee 


The report of the sub-committee is as 
follows: 

“Sub-section 1 defines group accident 
insurance, group health insurance and 
group accident and health insurance, 
and sets a minimum for the number of 
persons in any group at 25. 

“Sub-section 2 deals with group can- 
tracts where there is an employer-em- 
ploye relationship only, and provides 
that the policy shall be issued to the 
employer for the benefit of persons other 
than the employer on a plan precluding 
individual selection, and provides for 
payment of the premium by the em- 
ployer or by the employer and employe. 
There is no provision for a plan where- 
by payments are made by the employes 
only. This sub-section requires that all | 
employes or all of any class be included 
in the group where the premium is paid 
by the employer, and also provides that 
at least 75 percent of all employes or 
any class or classes thereof be included 
in the group where the premium is paid 
by the employer and employes jointly. 





Labor Union and Non-profit Bodies 


“Sub-section 3 (Clause (a)) makes 
provision for group policies covering not 
less than 75 percent of all members of 
a labor union or non-profit association 
actively engaged in the same occupation 
to be issued to the association for the 
benefit af individual members of the as- 
sociation on a plan precluding individual 
selection. 

“(Clause (b)) excepts from the provi- 
sions of sub-section 3 an association of 
employes having a common emplayer 
with the exception of associations of 
school teachers or employes of govern- 
mental units. 

“It has been suggested to your com- 
mittee that provision should be made 
in the group definition for the writing 
of family group contracts of accident 
and health insurance. Your committee 
is of the opinion that such contracts do 
not contain any of the features properly 
incident to a group insurance contract 
and therefore if such contracts are ta be 
written special provision should be made 
therefor. 


General Principles Expressed 


“Your sub-committee is of the opinion 
that the general principle respecting 
group accident and health contracts is 
properly expressed and defined in sub- 
sections 1 and 2 of the draft, having 
regard to the proper underwriting stand- 
ards that should apply to these contracts 
and which should be based upon em- 
ployer and employe relationship and 
common occupational hazard, but hav- 
ing regard ta practical considerations 


‘plan. 





and the local conditions existing in the 
several states and in the interests of uni- 


tended the principle by the addition of 
a sub-section 3 to the draft in order to 
bring within the definition certain types 
of assaciations, but your sub-committee 
strongly recommends that the principle 
be not extended further. 


Standard Provisions 


“Your sub-committee recommends 
that standard provisions respecting 
group accident and health insurance be 
enacted along with the definition of 
graup accident and health insurance, 
and that the standard provisions include 

“(1) A proviso that no policy of group 
accident or group health or group acci- 
dent and health insurance shall be issued 
covering more than one persan except 
as provided in section (Section No. 
of definition of group accident and 
health insurance). 

_“(2) A proviso that the general pro- 
visions of the state insurance statutes 
respecting accident and health insurance 
shall not apply to group accident and 
health contracts unless otherwise pro- 
vided. 

“(3) A definition of employer and 
employes should be enacted where there 
is no interpretation section already in 
the state insurance statute, and the fal- 
lowing definition is recommended: 


Definition Is Given 


“Employes may be deemed to include 
the employes of a single employer, the 
officers, managers and employes of an 
employer and of subsidiary or affiliated 
corporations of a corporate employer and 
the individual proprietor partners and 
employes of individuals and firms of 
which the business is controlled by the 
insured employer through stock owner- 
ship contract or otherwise. 

“Employer may be deemed ta include 
any municipal corporation or the proper 
officers as such, of any unincorporated 
municipality, or any department of such 
corporation.” 

The committee ran into a number of 
snags Tuesday morning at a continued 
hearing. There were sharp objections to 
the elimination of groups where the em- 
ployes only pay the premium. One 
speaker said that where there is the con- 
tributory plan and labor unions are in- 
volved that meant a complete union. An 
independent union would either insist 
or having the employer make the entire 
contribution or the employes do so. 

McCormack of Tennessee objected to 
the recommendation that at least 75 per- 
cent of those eligible must come in a 
group. This, he said, would tear down 
the business of some companies. They 
usually start with a smaller percentage 
and gradually build up. 

C. A. Craig, chairman National Life & 
Accident, said there are many groups 
where the employes only pay the pre- 
mium because the employer will not ar 
cannot. Such employes, he said, should 
have the opportunity of purchasing 
coverage. 

Another objection was made to the 
requirement that only thase in the same 
occupations could come in a group. At- 
tention was called to the fact that com- 
panies are writing groups on the non- 
occupational basis and if this rule were 
adopted all C. I. O. employes would be 
barred. 

Hunt of Pennsylvania advised against 
letting down the bars and encouraging 
mass coverage. He also said that unless 
there were careful safeguards fictitious 
fleets would be established in order to 
get the group rate. He expressed as- 
tonishment at the group hospitalization 
This, he said, is something of a 
purely social nature and insurance com- 
panies, he opined, should not be per- 
mitted to write that class. He said that 
no companv would be permitted in his 
‘state to write it. 
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Fire Marshals’ Meeting of 
N. F. P. A. Held in Chicago 


(CONTINUED FROM PAGE 15) 

of the people in rural districts who have 
electricity are under inspection laws, but 
that an effort is being made to go the 
rest of the way. The cost per unit of 
inspection in Michigan he gave at $2.70, 
which is considerably below the inspec- 
tion cost for Chicago where the inspec- 
tion area is centralized. The greatest 
problems today, he pointed out, were 
additions and extensions in electrical 
wiring after the first installation and 
original inspections had been made. 
Such extension should be covered by 
state inspections. Power groups at pres- 
ent do not feel that licensing of con- 
tractors or journeymen is necessary in 
inspection work. 

Copies of a model state electrical in- 
spection law that had been recommended 
by the legislative committee of the agri- 
cultural committee of the National Fire 
Waste Council, were distributed. Mem- 
bers were requested to express their 
opinion on this model law. The legisla- 
tive committee is composed of W. E. 


Straub, Lincoln, Neb.; E. N. Hopkins, 
Des Moines, and Mr. Denzel, as chair- 
man. 

Among those in attendance were Vin- 


cent Pyle, Iowa; L. M. Davis, Nebraska; 
A. N. Nordstrom, deputy representing 
Minnesota; Ray Conlon, deputy repre- 
senting Michigan; Harry K. Rogers and 
J. Burr Taylor, fire prevention depart- 
ment Western Actuarial Bureau, Chi- 
cago; David J. Price, Department of 
Agriculture; Harry Roetke, Farm Fire 
Prevention Commission, Washington, 
D. C., and E. L. Donovan, chief of ar- 


son bureau, National Board of Fire 
Underwriters. 
FARM FIRE PROTECTION MEET 


Various phases of loss of life and 
property by fires on farms and in rural 
communities were discussed by the farm 
fire prevention committee of the Na- 
tional Fire Protection Association at the 
annual meeting in Chicago Wednesday. 
Dr. D. J. Price of the department of 
agriculture is chairman. 

More than 30 attended with a large 





representation from the fire marshals’ 
section, a section held the previous day. 
Ira D. Goss of Chicago, manager of the 
farm department America Fore and past 
chairman, was unable to attend due to 
ill health. The agricultural committee 
of the National Fire Waste Council will 
meet in a one day session follow- 
ing the farm fire prevention committee. 


Motorized Apparatus 


Talks included an address by C. R. 
Welborn, Underwriters Laboratories, 
Chicago, who is chairman of the sub- 
committee on rural fire prevention and 
the submitting of a report on specifica- 
tions for motorized fire apparatus. Co- 
operation of motor manufacturers, Mr. 
Welborn pointed out, had been unusually 
gratifying in developing standardization 
practices in motorized apparatus for 
rural communities. It was hoped the 
report would receive the approval of the 
farm fire prevention committee. 

V. N. Valgren, farm credit adminis- 
tration, W ashington, D. C., in discussing 
life and property losses from farm fires 
said he anticipated that the 1937 prop- 
erty loss would approximate $90,000,000 
which would be an estimated $10,000,- 
000 reduction from 1936. These figures 
were in agreement with a written report 
submitted by Mr. Goss. An increase, it 
was brought out, would show losses 
greater during February and March than 
January. Total fire losses in the United 
States were reduced from $561,981,000 
in 1926 to $263,260,000 in 1936. A five 
year average for the first 10 months 
from 1933 to 1937 showed September 
with the lowest loss figures, $18,619,000; 
February was highest, $30,550,000, and 


| March second, $30,015,000. 
Other Talks Given 

Other reports included: “Lightning 
Protection” by V. H. Tousley, electrical 


committee N. F. P. A., Chicago; “Prep- 
aration of Model Law and Ordinance for 
Organization and Maintenance of Rural 
Fire Department” by R. S. Moulton, 
executive office N. F. P. A.; “Construc- 
tion and Location of Farm Buildings” by 
Wallace Ashby, department of agricul- 
ture, W ashington; “Electrical Installa- 
tions on Farms” by Clarence Goldsmith, 
associate chief engineer National Board, 
Chicago; “First Aid Appliances” by A. 





O. Moniface, Chemical Fire Extinguish- 
er Association, New York; “Handling 
and Storage of Gasoline and Kerosene” 
by H. E. Roethe, department of agricul- 
ture, W ashington, and a —" of the 
arson committee headed by S. V. Coul- 
tas, fire marshal of Illinois. 





Frank Chandler Now Heads 


Motor Carrier Underwriters 





Frank M. Chandler, well known for- 
mer Chicago casualty manager, now in 
Detroit, has severed relationship with 
Hiway Transit Underwriters and has 
joined D. V. Palmer and M. J. Salmon 
in organizing Motor Carrier Underwrit- 
ers, of Detroit. Mr. Chandler is presi- 
dent, Mr. Palmer vice-president and 
treasurer and Mr. Salmon secretary. Mr. 
Palmer formerly was editor of “Mich- 
igan Trucking News” and is well known 
to the trucking industry of that state. 

The new agency was organized pri- 
marily to offer facilities and counsel on 
matters pertaining to insurance of motor 
carriers, a market also being offered for 
financial responsibilty risks and inde- 
pendent rates on lacal trucks and private 
passenger Cars. 





Jameson to New York 


NEW YORK—C. R. Jameson, for the 
past seven years superintendent of the 


fidelity and surety department in the 
Bridgeport, Conn., office of the Aetna 
Casualty, has been transferred to the 


New York City branch. He is succeeded 
at Bridgeport by D. M. Gage, who has 
been with the surety and fidelity division 
of the company for some vears. 





Vandalism Endorsement 


Question—Please advise whether the 
so-called vandalism endorsement may 
be attached to automobile policies. 


Answer—Authorities in the automo- 
bile business take the position that the 
coverage embraced in the vandalism en- 
dorsement is provided in the compre- 
hensive policy and hence no purpose 
would be served ini adding the vandal- 
ism rider. 
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Automobile Liability Rates 
for Australia Reviewed 





Increase Is Made in the Metro. 
politan Areas and Reductions in 
the Country 


For the past two years insurance com. 
panies in Victoria, Australia, have been 
planning a general increase in rates for 
automobiles in the metropolitan district, 
American Vice-Consul R. H. Hunt of 
Melbourne states. The Fire & Accident 
Underwriters Association took action ef- 
fective Aug. 1. The association declares 
that because af higher speeds of modern 
cars with a consequent increase in num- 
ber of accidents, automobile insurance 
has been conducted on an unprofitable 
basis for some time. The design of later 
model cars with larger and heavier fend- 
ers has, it is claimed, added greatly to 
repair costs. 


Three Outside Companies 


There are three companies operating 
outside of the association and they have 
announced that percentage adjustments 
similar to the increased scale of the or- 
ganization are contemplated. 

The chief increases involve private 
cars, these being regraded to provide an 
increase of 12 percent an cars up to 
$1,200. The graduation of increase js 
thereafter downward as the amount of 
insurance increases. The same class in 
the country districts is reduced by 20 
percent. Benefits in previous policies for 
$4,000 in the event of death by accident 
of the policyholder ar his wife while in 
the vehicle have been changed to the 
optional at $1.50 additional premium. 
Policyholders will continue to receive 
20 percent reduction on their premiums 
if no claim is made during the preceding 
year. 


Rates Are Compared 


In the metropolitan area of Victoria 
on a car insured for $400, the old rate 
was $32.50 and the new rate $36.50; on 
an $800 car, $40 and $45; on $1,200, $46 
and $52; on $1,600, $49.50 and $55.50. 
On business cars of the same value the 
rates run $32.50 and $43.50; $40 and 
$53.50; $46 and $61.50; $49.50 and $66. 
In the country districts on the same 
value, rates run $28 and $22.50; $34 and 
$27; $39 and $31; $42 and $33.50. There- 
fore the rates in the country are reduced. 
On business cars in the country rates 
are $28 and $37.50, $34 and $45.50, $39 
and $52, $42 and $56. 


Deferred Payment Cover 


Question—Can you give me the names 
of companies that are writing group 
health and accident insurance as cover- 
age for purchasers of merchandise on 
the installment plan? For example, Mr. 
X purchases a piana; he gets sick or 
has an accident; his monthly payment 
to the furniture house is paid by the 
insurance company to said furniture 
house. 

Answer—Companies that are writing 
the so-called deferred payment accident 
and health coverage include the Federal 
Life, Chicago; Hoosier Casualty, In- 
dianapolis; National Casualty, Detroit; 
United Casualty, Westfield, Mass., and 
Washington National, Evanston, Il. 
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One DISHONEST enplyee can waeck a busi 


The hazard of embezzlement is one of the most serious ZETNA FIDELITY BONDS 


risks of business, for one untrustworthy employee can destroy oe 

all the work that has gone into building a successful enter- Schedule - Position - Biuntet 
prise. Even a series of minor peculations can severely handicap Although there are many types of 4tna Fidelity 
a company. Yet in spite of the great need for protection 
against this insidious risk of loss, Fidelity Bonds are a defi- 


nitely undersold line. 


Bonds available, we particularly recommend the A‘tna 
Commercial Blanket Bond and the A‘tna Blanket Posi- 
tion Bond. They provide the broadest possible cover- 
There are many concerns in every community that have age, are easily rated and easily sold. 
no Fidelity coverage at all and others that are inadequately 
protected. The agent who is prepared to meet this need can 
gain many new clients, first as Fidelity Bond buyers and later 
as customers for other lines as well. For in studying a risk from 


Every Aitna Supervising Office is equipped to give 
prompt attention to any special underwriting problem | 
that may arise and Aitna Special Agents stand ready to 


‘ ‘ co-operate in any instance where their assistance is 
the standpoint of adequate bonding protection many phases 


of the business are revealed, knowledge of which is essential in 
recommending a complete program of protection. It Pays to Be an Aitna-izer! 


desired. 


| THE AETNA CASUALTY AND SURETY COMPANY 
THE ATNA LIFE INSURANCE COMPANY 
THE STANDARD FIRE INSURANCE COMPANY 
THE AUTOMOBILE INSURANCE COMPANY 
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WORKMEN’S COMPENSATION 





Bay State Rates Are Cut 


General Revision in Massachusetts 
Tariff Is Estimated to Amount to 8.3% 
Over-All Reduction 








BOSTON—A _ general revision of 
compensation rates in Massachusetts 
effective Dec. 31 is announced by Com- 
missioner DeCelles. 

The commissioner says the new sched- 
ule as a whole will mean a reduction of 
8.3 percent. A reduction of 6 percent, 
or slightly more, was made in 1936. 

The outstanding reduction was-in the 
manufacturing class, where the drop is 
estimated at 7.7 per cent on a premium 
total of $11,000,000. The commercial and 
clerical class drops an estimated 6 per- 
cent; care and custody went up 3 per- 
cent, and all other classes were reduced 
11 percent. 

Wool manufacturers were reduced 14 
percent; cotton manufacturers were un- 
changed, having received a reduction of 
34 percent two years ago; boot and shoe 
manufacturers were reduced 1.5 percent, 
and silk manufacturers 5 percent. 

The total premium of the state in 1937 
was $13,500,000, against $13,000,000 in 
1935, but the reduced rates are in spite 
of law changes which have increased 
the benefits under the act by about 
$500,000. 

Mr. DeCelles says a study of the rates 
for 1923-1935 inclusive indicates a rise 
of 56 percent in rates, due to the expe- 
rience as supplemented and enhanced by 
various statutory amendments to the 
compensation act increasing benefits. 

The commissioner has set machinery 
in motion so that hereafter there will be 
a revision of compensation rates every 
year, with new rates to be made effective 
at the end of each year. Thus changes 
in experience and the effect of new stat- 
utory amendments will be reflected more 
quickly than in the past. 

A general revision of the basic expe- 
rience rating plan and the Massachu- 
setts exception rules to adapt the basic 
plan to Massachusetts’ requirements has 
been announced by the Massachusetts 
Rating & Inspection Bureau, and ap- 
proved by Commissioner DeCellés, ef- 
fective Dec. 31. Approval also has been 
given to temporary modifications of the 
rules essential in order to effect an or- 
derly transition from the present to the 
new plan. This is the change that is 
being generally introduced Dec. 31 and 


New Jersey Changes Sought 





Labor Commissioner Announces Plans 
for Compensation Law Revisions— 
Agents Name Committee 





NEWARK-—J. J. Toohey, Jr., com- 
missioner of labor, announces that he 
plans a number of revisians in the New 
Jersey workmen’s compensation act. He 
said the present requirements that ac- 
tion against uninsured employers be 
started before the grand jury is unnec- 
essarily slow. He plans to seek a change 
in the law permitting the department of 
labor to start prosecution in the police 
courts. He alsa would increase the fine 
up to $500 for first offense. There is no 
reason, he says, why a compensation 
claim should be reviewed a number of 
times, as is the practice at the present 
time. 

He said the liberalization of the legal 
description of compensable hernia, which 
now reduces the number af successful 
claims for this injury to an “infinitesi- 
mal” percentage of the total, is a prob- 
lem which needs immediate remedy and 
must be solved. He also contends an 
injured workman should be permitted 
to select his own doctor from a list ap- 
praved by the department of labor, in- 
stead of requiring him to accept the 
services of a doctor chosen by the insur- 
ance company or employer. 

The executive committee of the New 
Jersey Association of Underwriters has 
appointed a committee ta meet a com- 
mittee of the Casualty Underwriters 
Association of New Jersey, and talk 
over with the commissioner his proposed 
action on the hernia question, which has 
been a thorn in the companies’ side far 
several years. 





Not Liable for Defense Cost 





Insurers Win an Important Illinois 
Decision Concerning Expenses of Old 
O. D. Litigation 





Under a decision of the Illinois appel- 
late court handed down the other day, 
insurers are absolved of liability for the 
costs, incurred by their assured, for de- 
fending suits at common law to recover 
for occupational disease. These were 
the suits brought before the present II- 
linois occupational disease law was en- 
acted. Under a decision of the Illinois 
supreme court, these actions were all 





which ts explained in the report of W. 
F. Roeber to the National Council, re- 
viewed in other columns. 





Challenge Pennsylvania Law 





! 


Bituminous Operators Cite Desperate 
Plight in Attacking Constitutionality 
of Increased Benefits 





The constitutionality of Pennsylva- 
nia’s new compensation act, scheduled 
to go into effect Jan. 1, was questioned 
Monday in the Dauphin county court. 

The action came in the suit started on | 
behalf of the Rich Hill Coal Company 
of Barnesboro, and Morrisdale Coal 
Company of Morrisdale by Attorney W. | 
A. Schnader, former attorney general 
of Pennsylvania. They contend the new | 
act places such a burden upon the bitu- | 
minous industry as to make “their op- 
eration almost impossible.” 

The new compensation act is expect- 
ed to increase rates about 72 percent. 
Conferences have been, and are still be- 
ing held by the insurance department 
and insurance men regarding rates and 
regulations. 

he new law will raise the commis- 
sion question. There have been hints 
that the companies will seek to reduce 
the scale, 





won by the employers, but the employ- 
ers had gone to considerable expense in 
their defense. Most of the insurance 
companies declined to join in the de- 
fense of these actions and placed the 


| litigation squarely in the lap of assured. 


Subsequently a good many assured 
brought action to recover the expense 
of this litigation from their insurance 


| companies. 


The recent decision was in the case 
of John Brodek, assignee of Dearborn 
Glass Company vs. Indemnity of North 
America. 


Relied on Paragraphs 3 and 4 


The employers who brought suit re- 
lied upon paragraphs 3 and 4 of the 
compensation policy, which contain pro- 
visions with reference to defense of suit 


| and payments of all costs in connection 


therewith. The Illinois appellate court 
stated that the gravamen of Brodek’s 
contention with reference to paragraphs 
3 and 4 is that it was the duty of the 
indemnity company to defend, irrespec- 
tive of its duty to pay compensation or 
to indemnify the employer, and that 
such duty was broader than either of the 
other two. It is argued that the use of 
the terms “groundless, false or fraudu- 
lent” imposes upon the insurer the duty 
to defend any action which might be 
instituted against the insured, irrespec- 
tive of its bassis, and also that the duty 


to defend existed even though the policy 
did not extend the coverage to pay a 
judgment or to indemnify the employer. 

The court held that the language of 
the policy requiring insurer to defend 
suits which may be instituted against the 
employer must be read in connection 
with the fundamental contractual obliga- 
tion appearing upon the face of the con- 
tracts between the parties. In this pro- 
ceeding the insurer agreed to indemnify 
the employer only for accidental injuries 
or for compensation, and Brodek’s suit 
does not come within the category of 
either of these coverage provisions of 
the policy and therefore there was no 
obligation on the part of the indemnity 
company to defend. 





California Commission Has 
Maritime Jurisdiction 





The United States Supreme Court 
has ruled that the California industrial 
accident commission takes precedence 
over admiralty law when the injured 
maritime worker signed his agreement 
in California and was subsequently in- 
jured on land or on the docks even 
though the injury occurred outside of 
California. 

The case involved K. I. Davis who 
was injured in Hawaii while in the em- 
ploy of the Matson Navigation Com- 
pany. On the return to California, 
Davis filed an application for compensa- 
tion with the commission. The com- 
mission assumed jurisdiction and award- 
ed compensation. The employer, Mat- 
son Navigation Company, a self-insurer, 
contended that the commission had no 
jurisdiction over the claim inasmuch as 
the contract of hire was a maritime con- 
tract and subject only to admiralty juris- 
diction and further objected on the 
ground that the injury occurred outside 
of California. 

_The state district court of appeal de- 
nied a petition for writ of review and 
the state supreme court denied a peti- 
tion for a hearing. The employer there- 
upon petitioned for a writ of certiorari 
in the United States Supreme Court and 
that court denied the petition, thus fin- 
ally sustaining the decision of the com- 
mission. 

Report California Experience 

SAN FRANCISCO—For the five 
years, 1932-1936, there were 45,095 in- 
juries to agricultural employes reported 
to the California industrial accident 
commission. Of these 252 resulted in 
death, according to T. A. Reardon, di- 
rector of industrial relations. In the 
same period there were 10,743 injuries 
and 114 deaths in the mining and milling 
industries. There were 48,099 accidents, 
395 fatal, to employes on construction 
work, Accidents due to vehicles, in- 
cluding railroad trains, automobiles, 
trucks, bicycles, airplanes, etc., for 919 
deaths with 34,285 injuries. 

In a recapitulation Mr. Reardon points 
out that agriculture, mining and milling, 
vehicles and construction work caused 
1,678 deaths, of which 7 percent were 
in mining and milling, 15 percent in 
agriculture, 23 percent in construction, 
and 55 percent were due to vehicles. 
Definite steps will be taken to reduce 
accidents in agriculture and because of 
the operation of motor vehicles. 


Opposes O. D. Rate Boost 


GRAND RAPIDS, MICH—G. A. 
Krogstad, chairman of the state depart- 
ment of labor and industry, told the 
Grand Rapids Safety Council he con- 
siders there should be no increase in 
premiums for workmen’s compensation 
for the average employer despite the ad- 
dition of occupational diseases. 

He said employers should not be 
alarmed by the broadening of the law 
and that they should not discharge an 
employe found, since effective date of 
the act Oct. 29, to be suffering from a 
disease or ailment included under the 
new O. D. act. 








Mr. Krogstad pointed out that the 





ae 
liability under the law is greatly reduced 
because of the legislature’s action in 
limiting silicosis compensation to the 
mining industry. He said 95 percent of 
Wisconsin’s occupational disease cog, 
arises from this ailment. 


Sunstroke Held Compensable 


Sunstroke is a compensable acciden; 
under Minnesota laws, the supreme 
court there holds in affirming a $7,509 
death award to the widow of W, fF 
Ueltschi, an ice wagon driver, againg 
the Employers Mutual Liability. 














ACCIDENT-HEALTH 
New Group Case Theory a 


Litigation in Toledo Involving Profit; 
on Equitable Life Deal Is Being 
Closely Followed 








An interesting case has come before 
the common pleas court at Toledo in. 
volving a suit brought by the union cop- 
nected with the Carnegie Steel Com. 
pany there. This union a good many 
years ago took out a group policy with 
the Equitable Society. At that time there 
were 1600 members. The number 
dwindled to 500 and the group policy 
was given up. It seems that the Equit- 
able paid dividends for a few years 
when none was earned and then later, 
when there were profits, absorbed the 
deficits of the years when it paid the 
dividends without them being earned, 
When the decks were cleared the union 
brought suit against the Equitable for 
$41,000, claiming that this money really 
belonged to the union as the company 
had made too much money out of the 
contract, This opens an entirely new 
question. 

There was a notable array of experts 
present for the Equitable outside of its 
own people, they being Actuary W. A. 
Robinson of the Ohio department, Nel- 
son B. Hadley, New York City, former 
auditor of the life division of the New 
York department; Actuary E. E. Hard- 
castle, Union Central Life, Actuary Hol- 
lenberg of the New York department, 
New York City. 

The contention of the union was that 
the Equitable be allowed 3 percent for 
expenses and that all profits over and 
above what was paid out in claims and 
expenses should revert to the union. 
Companies writing group insurance are 
watching this case with much interest. 





Claim Men to Hear Pauley 


The December dinner meeting of the 
Chicago Claim Association will be held 
next Wednesday night in the private 
dining room of the Triangle restaurant 
at 57 West Randolph street, on the 
third floor. C. O. Pauley, secretary 
Great Northern Life, will give a review 
of recent trends in court decisions in the 
accident and health field. 


Has Family Hospital Policy 

The family hospital service expense 
policy of the Prudence Life, 407 South 
Dearborn street, Chicago, has been ap- 
proved by the Illinois insurance depart- 
ment. For a $1 monthly premium it pro- 
vides for $4 per day for hospital care for 
21 days, $16 for operating room, $10 for 
anaesthetic, $2 for each necessary x-ray 
picture, not to exceed $10 (x-ray pic- 
tures of teeth excluded); $5 for labora- 
tory examination, $10 for medicines, 
drugs, dressings, supplies, $5 for ambu- 
lance service, $10 for physio-therapy 
treatment. Maternity benefits are pro- 
vided after the policy has been in force 
continuously for 12 months, covering 
not more than 10 hospital days and not 
exceeding $50. It excludes military oF 
naval service, drugs, narcotics and i- 
toxicating liquors, venereal diseases, her- 
nia, rest cure, insanity or attempted 
suicide, football or basketball injuries, 
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tuberculosis, heart trouble or surgical | 
treatment in case of illness except if 

originating after policy has been in force - U R E | ' Y 
jor 90 days. All standard provisions are 

included. The first monthly payment is 


33 for husband and wife and $2 a month | Grand Coulee Dam Project 
thereafter; for children from age 4 up, 


59 cents per month for each child. Involves $7,500,000 in Bonds 
Alfred Holzman is president of the 



































Prudence Life and F. M. Miller, secre- NEW YORK —Bids for furnishing 
tary. labor and material, and performing all 

work necessary for completion of the 
Coverley to Mutual Benefit Grand Coulee Dam, left power house 


_C. Coverley, who was agency su- and foundation for pumping plants at 
ra of the accident and health de-| the Columbia basin project will - 
artment of the Continental Casualty opened by the bureau of reclamation o 
“ 12 years in charge of the eastern the Department of Interior, at Spokane, 
territory, has been appointed manager W ash., a 10. The cost of oe 
of the Mutual Benefit Health & Accident | 15 cstimated at $40,000,000, and the time 
jor Westchester county with headquar- P aes or its completion a ays. 
ers in the Northcourt building, White | Performance bond of $5,000, plus a pay- 
Plains, N. Y ment bond for $2,500,000, will be re- 

' — The Towner Rating Bureau has 
° ‘ promulgated a rate of $11.02 per $1,000 
Becomes Industrial Union on the contract price for the term for 


The Subscribers Accident of Colum-| the performance plus the payment bond, 








: bs 3 
pus, O., has changed its name to the In-| the premium to be payable in advance. I d Tt 
dustrial Union Insurance Company. W.| The maximum production cost of the n e€ mni y 
P, Smith is president and Guy A. Martin | bond is to be 7 percent of the premium, 
secretary. of which producers commissions shall 


not exceed two-thirds. In connection 

H. C. Vaiden, district manager aecident | with the above the Towner Bureau ad- n ~ u r a n © e Oo @ 
and meaith ag Se be aad = vises separate contracts or sub-contract- 

ugusta, Ga., s consolidate nis busi- . 
pon with the insurance department of | OFS for mechanical or other work take 
the Southern Finance Corporation and regular manual rates according to the OF 


has become assistant manager of the in- | character of work involved.” 
surance department. 


Northern California offices of the acci- 


dent and health department of the Gen- | Continue Fidelity Campaign 


oe 
tal Accidene have been, removed from | arawens CITY ‘The mony. bond North Ameriea 


building, San Francisco. G. V. Chandler | campaign committee will send to agents 














is manager. in western Missouri and Kansas, includ- 
ene Hoy Ducbee for lite accident ava | ing Kansas City, a fourth promotion let- PHILADELPHIA 
health insurance. ter early in January, Baxter Brown of 

the Fidelity & Deposit, general chair- 

man of the campaign, told 33 members * 


of the Casualty & Surety Underwriters 
ERSONALS Association. Committee members feel 
that effort by agents during the time in 


which commercial houses customarily 
Hector Kottgen, assistant secretary take inventory will be particularly pro- 
General Reinsurance, has returned to} ductive of results, P ; 
New York from a middle western trip, One result of the campaign, it has 


during which he made calls in the Twin | been said, has been to produce inquiries 
Cities, and in Nebraska, Iowa and De-| ftom insured that have fidelity bond 


troit. protection; they want to know if it is 
adequate, re aa, 7 —s 

oa (Manager W. F. Moffat of the U. S. F. 

Henry Lustgarten, associate manager & G., who recently discussed fidelity 


of the Continental Casualty’s Insurance 
Exchange branch office in Chicago, an- | bond coverage before ~ St. Joseph, 
nounces the birth of the Lustgartens’| Mo. agents as a part of the campaign, 


fourth child, alli has been invited to discuss the cover- 
py =e Ween, sees eee age before the St. Joseph Credit Men’s 
Association Dec. 15. 


S. H. Greene, 57, president and treas- , 
urer of the Mutual Boiler of Boston, died | Some Salvage on Detroit Loss 
at his home in Newton, Mass. DETROIT—Under a decree of Cir- ro 


ears f cuit Judge Webster, the Fidelity & Cas- 
Association of Casualty & Surety Eee | Salty; Fidelity & Deposit and Standard 
r -ete JP ad Accident will share four- so ~ 
marriage of their daughter, Edna Louise, | 00°. 0F, Securities, salvaged from safe-de- CAPITAL $1,000,000 
to Lieut, B. R. Van Buskirk, U. S. N., | Prey ores OF J: J. O.Shea, wie wih 
Dec. 4 at the Fairchilds’ home, follawed H. M. Tyler had been charged with mis- 


by a reception. The bridal couple will appropriation of $349,000 of city and & 


. > bank funds. 

hee — Pe a motor trip to San The companies had reimbursed the 
oe.” oe Lieutenant Van Bus-| National Bank of Detroit for the $242,- 
irk will be stationed on submarine duty. 


























000 city trust fund loss due to the de- Unquestioned Financial Stability. 
T. O. West, 64, secretary-treasurer of | falcations of O'Shea, its vice-president, P ‘ i 
th , eae The Rey eat who is now serving an 8-year term in ies. 
we Kentucky Central Life & Accident Leavenworth, and Tyler, assistant city Unique, Convenient Policies 


lor more than 30 years, died at his 


: “aC budget director, who commited suicide a . 
no . ’ 
three So on hmm gener he pe sa when the looting was | gp pee = Complete, Efficient Service. 
ville 34 t : ‘nsur- | City was awarded one-fifth of the salv- 
ance Tc lpg —- pet cod age because of alleged abstractions from All Modern Coverages. 


with the Kentucky Central when it was | Other city funds by O’Shea and Tyler. 
a small concern. . 

Mr. West also was vice-president and Liquor Bond Rates Cut he 
a director of the Missouri Insurance RICHMOND — Application of the 
Company of St. Louis. A brother, R. H. | Towner Rating Bureau for reduction of 





hey of Louisville, is vice-president af | rates on bonds required of employes Combination Automobile Policy, 
the Kentucky Central. and licensees of the Virginia alcoholic C b Resid : 
oye 2 png beverage control board has been ap- ombination Residence Policy and 
o Llo proved by the corporation commission. 
Taxi Line Costly to Lloyds d by th i issi y 
. The action of London Lloyds in tak-| Reduction from the old rate of $4 per Complete Golfer’s Policy issued jointly 
ing on the risks of the Publix Taxicab | $1,000 to $3.50 per $1,000 was ordered. a " 2 
Company of Omaha, after stock com- | !he bureau stated that favorable experi- with allied fire companies. 
panies had cancelled, promises to cost | °™Ce Warranted a lower rate. 


it dear. Lloyds also cancelled later, but one is 

was on the risk when an accident oc- Million Dollar Bond 

_— This was followed by lawsuits The Fidelity & Deposit with several 

mae ave resulted in each case in a jury | coinsuring companies has written a $1,- 
ict for $15,000. 200,000 bond covering the contract on 
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the Delaware aqueduct tunnel, being | receive one-quarter of one month’s sal. 
constructed for the : 


New. York City 
board of water supply. The bond is for 
Siems-Helmers, Johnson, Drake & Piper, 
and Leo Butler & Brothers. The con- 
tract amounts to approximately $11,- 
000,000 and the bond carries a premium 
of about $113,000. 


Hear Talk on Wagner Act 

PORTLAND, ORE.—The Surety As- 
sociation of Portland had as_ guest 
speaker Clarence Young on “Wagner 
Labor Act.” 


U. S. F. & G. Florida Meeting 


A group of home office officials and 
Florida agents of the United States Fi- 
delity & Guaranty met in Jacksonville 
for a sales conference, attended also by 
Atlanta officials, concluding with a ban- 
quet. 





The Wellingten Fire and the Federal 
Fire have been licensed in Quebec. 





For Aggressive 
Agents --- 


The Buckeye Union offers 
financial strength — prompt 
claim service — up-to-the 
minute sales and advertising 
aids—standard policies. 


It will pay you to investigate 
the Buckeye Union, an ag- 
gressive stock company for 
aggressive agents. Writing 
Automobile, Plate Glass, 
Burglary and General Lia- 
bility. Write for complete 
information. 


& 
Territory in Ohio and 
Indiana 
& 


The 


Buckeye Union 


Casua tyCo. 


MOME OFFICE 


Columbus,Ohio 














News OF CASUALTY* COMPANIES 





Order Assessment on Assured 


To Levy on Those Holding Policies in 
Franklin Mutual During Year Ended 
Nov. 4 





Superior Judge Niemeyer in Chicago 
has issued an order at the request of 
Insurance Director Palmer of Illinois 
authorizing the levy of the maximum 
permissible assessment upon those who 
held policies in Franklin Mutual of Chi- 
cago during the 12 months ended Nov. 


4, 1937. The maximum contingent lia- 
bility is one annual premium. Mr. Pal- 
mer was appointed rehabilitator for 


Franklin Mutual Nov. 4 under the new 
Illinois insurance code procedure. Frank 
J. Bartsch, who is in charge of the Chi- 
caga office of the Illinois Insurance 
Liquidation Bureau, is special deputy in 
the rehabilitation and C. C. Dawes, who 
was president of Franklin Mutual, has 
been named special deputy to assist Mr. 
Bartsch. 

The petition for authorization to levy 
the assessment stated that S. A. Bell, 
an accountant, had made an audit of 
Franklin Mutual and had concluded that 
there was a deficiency of $276,523 in 
surplus. Mr. Bell, according to the pe- 
tition, believed that the assessment 
should be levied. against all policyhold- 
ers and that the maximum amount 
should be levied. He believes that there 
is a reasonable probability that the re- 
habilitator can collect enough from the 
assessment to cover the excess of proba- 
ble liabilities over the reasonable value 
of assets, 

Under the rehabilitation procedure, 
all policies are continued in force except 
those that are cancelled at the instance 
of the insured, and current claims ar 
recognized, but no new business 
written. 

Much of Franklin Mutual’s business is 
on taxicabs. The management desired 
to have the assessment limited to such 
assured, but Mr. Bell favored a general 
levy. 

It may be that a reinsurance deal can 


1S 


| be worked out, so as to provide taxicab 


operators with new insurance on Jan. 1, 
with which to comply with the require- 
ments. 

The only other company in Illinois 
writing taxicab business freely is Sav- 
ings Mutual Casualty of Peoria. 





| To Convert to Casualty Writer - 


Those now in control of the Fidelity 
Insurance Company of Atlantic City are 
preparing to convert the institution from 
a fire to a casualty carrier, according 
to the A. M. Best Co. Some months 
ago all insurance liability was reinsured 
by the Firemen’s. Voting control of 
the Fidelity is held by Fidelity Funding 
Corporation. This instrumentality was 
formed by Frank Cohen of New York 

















FOR OVER TWO SCORE YEARS 
(Since 1895) 


UNITED STATES 


CASUALTY COMPANY 


HAS MET ITS EVERY OBLIGATION 
PROMPTLY AND CHEERFULLY 


Home Office: 60 John St., New York 

















and Mayer Krechmer of Atlantic City, 
an attorney. Mr. Cohen was the backer 
of the now defunct Commonwealth Mu- 
tual Liability of Boston. He was inter- 
ested in the old Lloyds Casualty, Fed- 
eral Surety of Davenport, Ia., General 
Casualty & Surety of Detroit and a few 
other casualty companies. 


General Reinsurance Record 
for Nine Months Given 


Net premiums of General Reinsur- 
ance were $4,262,808 for the nine months 
to Sept. 30, the largest for any corre- 
sponding period since 1929 and $214,406 
or 5 percent greater than for the same 
period last year, E H. Boles, president, 
announces. 

For the same 1937 period, net premi- 
ums of the affiliated North Star, the fire 
reinsurer, were $1,258,750, an increase 
of $326,429 or 35 percent over the 1936 
period and also the largest for any cor- 
responding period since 1929, 

Casualty and surety reinsurance con- 
tinues to show an increase over last 
year, particularly in the more desirable 
lines, and the increase in business has 
come from both a larger volume of 
premiums received from old customers, 
as well as a substantial volume of new 
business from new customers, Mr. Boles 
states. The business of North Star has 
increased for the major part because of 
the premiums received from new ac- 
counts, although there has also been a 
sizable volume of increase from the 
old accounts. 


American General in Washington 


SEATTLE.—The American General 
of Houston, has been admitted in Wash- 
ington on a non-conference basis for 
casualty lines. Cravens, Dargan & Fox, 
representatives for several years in Cali- 
fornia and other western states, are gen- 
eral agents. While the American Gen- 
eral is chartered to write fire and allied 
lines, it has confined its operations to 
automabile and casualty business on the 
coast. B. C. McKee of Cravens, Dargan 
& Fox’s casualty department was in the 
northwest completing details which 
rounds out the general agency’s facilities 
in Washington. Service offices are main- 
tained in Seattle and Spokane under 
Fieldman John G. Miller and R. H. Al- 


ton, respectively. 


Shield Casualty Formed 


Articles of incorporation have been 
filed in Indiana by the Shield Casualty 
of Lebanon, Ind., sponsored by those in- 
terested in the Pioneer Equitable of that 
city. Officers of the new company are: 
President, Tipton S. Ross; vice-presi- 
dent, H. M. Miller, Seymour, Ind.; H. 
B. Messick, secretary-treasurer. Mr. 
Ross and Mr. Messick hold similar 
offices with the Pioneer Equitable. In 
addition to the three officers, the follow- 
ing are directors: J. A. Row, Bedford; 
W. C. Roth, Madison; Fred Hooton, 
banker, Lebanon, and K. F. Pantzer, In- 
dianapolis, attorney. Authorized capital is 
$100,000. At first it will only write au- 
tomobile casualty coverages but it will 
reserve authority to write general cas- 
ualty lines later if so desired. The date 
when the company will begin writing 
business has not been announced. 


Pays Extra Dividend and Bonus 
Continental Casualty is paying a spe- 
cial extra dividend of 30 cents Dec. 15 
to stockholders of record Dec. 4. This 
makes a total of $1.50 a share paid in 
1937 as compared with $1 paid in 1936. 
Continuental Casualty and Continental 
Assurance are paying a bonus to em- 
ployes at this time. Those who became 
connected with the imstitution since Jan. 
1, 1937, will receive one-tenth of a 
month’s salary; those who joined be- 
tween Jan. 1, 1935, and Jan. 1, 1937, will 





ary, and those whose employment dates 
before Jan. 1, 1935, will receive One. 
half of a month’s salary. No employs 
will receive more than $100. 4 


Liquidation Order Is Signed 
The petition of Superintendent Pin) 
of New York to take over Auto Mutua 
Indemnity of New York for liquidatio, 
has been granted by Supreme Coy, 
Justice Steuer. Creditors have bee, 
given until May 24, 1938, to hle claim: 


The American Fidelity & Casual, 
Richmond, Va., has been admitted {; 
Oregon, The Markel Service is gener: 
agent. a 

The Tower Mutual of 


: , al of Cincinnati has 
been licensed in Michigan. 


Aetna Casualty Tests to 
Be Exhibited in Munich 





The Germanic Museum in Munich 
reputedly the largest and most famoy 
technical museum in the world, will soo; 
include among its exhibits the Aetn 
Reactometer and Steerometer recent) 
on display in the United States pavillioy 
at the International Exposition jy 
Paris. The formal request for the loap 
of the devices was delivered to Presiden; 
Morgan Brainard by Stanley F. With. 
head of the Aetna Casualty’s safety 
education department upon his retyr 
from Europe. 

Arrangements for the installation of 
the tests in the new automobile section 
of the museum, to be opened in May. 
were completed by Mr. Withe while he 
was in Germany. 

On his visit to Munich, Mr. Withe 
was accompanied by Dr. R. P. Shay. 
director New York Museum of Science 
& Industry. While in Europe, Mr. 
Withe visited Aetna representatives and 
safety officials in Paris, Berlin, Stock. 
holm, Copenhagen and London. 


Safety Education Is Urged 
at St. Paul Conference 


ST. PAUL.—Compulsory safety edu- 
cation in the public schools and the or- 
ganization of an industrial safety school 
in St. Paul were among the recommen- 
dations made at the annual northwest 
traffic accident conference here. 

W. A. Burdick, safety director Wis- 
consin highway department, advocated 
compulsory safety work in the schools. 
Lieut. John Englert, head of the Duluth 
police traffic bureau, described the in- 
dustrial safety school conducted in his 
city and urged other cities to adopt the 
plan. Extension of the safety campaign 
to the home was urged. 

L. R. Palmer, research engineer 
Equitable Life, N. Y., said that the cost 
of accidents is the most widely distrib- 
uted tax in the world. “Everybody pays 
for accidents, including both those who 
are and are not involved,” said Mr. Pal- 
mer. He advocated inter-district safety 
contests. 

C. H. Zealand, National Safety Cour- 
cil, said accidents are being reduced 0 
cities which have safety programs. 


New Casualty Handbook 


“The Casualty Underwriters’ Hand- 
book” las been published by Fred 4. 
Banducci, underwriter with the United 
States Fidelity & Guaranty in San Fran- 
cisco. It is designed to provide under- 
writers, payroll auditors, agents and 
brokers a convenient volume of tables 
presenting rates and premiums appli- 
cable for limits of liability in excess 0 
the standard amounts used in the vari: 
ous lines described in the manuals 0 
the various companies. 


New Travelers School ; 

A new Travelers agents school a“ 
in Hartford attended by 38 men opie 
parts of the United States. It wi 
tinue until Dec. 18. 


Deceml 
— 
eel 


-_—__ 


—_ 
Kingz 
U. S. 


cashit 


Inden 


Gilbe 
ger of | 
has no\ 
don & . 
dency — 
Gray, 
torney 





group. 
in 192! 
parent 
allied 
F. 


vice-pt 
Indem 


& L. 
presid' 


J. R. 
Offic 


Jam 
troit 1 
ing tc 
depart 
head 
positic 
he wa 
Mary] 
half. 
Mary! 
surety 
sistan 
was t 
know 
good 











December 2, 1937 


THE NATIONAL UNDERWRITER 


CASUALTY 








—— 








~ CHANGES IN CASUALTY FIELD 





—_ 


Kingan Heads Casualty Unit | Knapp Appointed Manager 





U. S. Manager of London & Lan. | 


| 


| 


cashire Group Is Elected President of 


Indemnity Company 





Gilbert Kingan, United States mana- | 


ger of the London & Lancashire group, 
has now been elected president of Lon- 
don & Lancashire Indemnity. The presi- 
dency was relinquished by Henry W. 
Gray, Jr., formerly manager and at- 
torney of the London & Lancashire 





GILBERT KINGAN 


group. Mr. Kingan succeeded Mr. Gray 
in 1929 as manager and attorney of the 
parent company and as president of the 
allied fire companies. 

F. J. Gobbie, heretofore executive 
vice-president of London & Lancashire 
Indemnity, now becomes vice-president 
and manager. 

J. Urmson, heretofore secretary of L. 
& L. Indemnity, now becomes vice- 
president as well. 


J. R. Henry to Globe Head 
Office; Pfalz Takes His Job 


James R. Henry has resigned as De- 
troit manager of Massachusetts Bond- 
ing to accept a position in the agency 
department of Globe Indemnity at the 
head office. He had held the Detroit 
position just a few months. Previously 
he was surety manager in St. Louis for 
Maryland Casualty about a year and a 
half. He started in the business for 
Maryland Casualty in the Chicago 
surety department in 1926, being as- 
sistant surety manager there when he 
was transferred to St. Louis. He is well 
known in the middle west and has a 
good personality for agency work. 





EDWIN PFALZ DETROIT MANAGER 


BOSTON — Massachusetts Bonding 
announces appointment of Edwin Pfalz 
as general agent in Detroit to succeed 
James R. Henry. Mr. Pfalz is a native 
of New York and went with the Na- 
tional Surety 11 years ago. The last 10 
years he has been in Detroit. He is well 
known not only in Detroit but through- 
out the state. 





Andrix Goes to Chicago 


The Massachusetts Bonding has ap- 
Pointed J. C. Andrix assistant manager 
of the Chicago office, to serve with Man- 
ager Arthur McCarthy. He will suc- 
ceed Assistant Manager W. S. Cusick, 
resigned. Mr. Andrix for 12 years has 
een manager of the St. Louis office of 
the Indemnity of North America. 








Assumes Great American Indemnity 
Post in Chicago Succeeding the Late 
H. E. Hill 





Louis C. Knapp will succeed the late 


Harry E. Hill, who recently died at his 
home in Evanston, Ill., as manager of 
the Chicago office of Great American 
Indemnity. Mr. Knapp was formerly 
assistant manager and had been a close 
personal associate of Mr. Hill since the 
opening of the branch 11 years ago. 

Mr. Knapp was appointed superintend- 
ent of the bonding department in 1927, 
a position he held for nine years, until 
March, 1935, when he was advanced to 
the post of assistant manager. Prior 
to his association with the Great Amer- 
ican Indemnity, he was connected with 
Eldredge & Cleary, Chicago, former gen- 
eral agents United States Casualty. He 
remained with the agency eight years 
mainly in the claim department. 

Mr. Knapp will have supervision 
throughout the central western district 
including Illinois, Wisconsin, Michigan, 
Indiana, Iowa, Nebraska, Minnesota and 
Missouri. He is a former secretary of 
the Surety Association of Chicago and 
has been a member of the executive 
committee for a number of years. He 
has a likeable personality, a wide ac- 
quaintanceship among’ insurance men 
and his knowledge of the business and 
ability as an administrator is highly re- 
spected. 

The selection of an assistant manager 
to succeed Mr. Knapp has not yet been 
announced. 





Mason Claim Supervisor 


Paul Mason has been named as super- 
visor of claims for the Employers group 
in the Pacific Northwest and will be 
permanently located in Seattle. 

Mr. Mason was transferred from Salt 
Lake City, where he served as super- 
intendent of claims. The addition of the 
claims department raunds out the facili- 
ties of the new northwest department 
office which was established at Seattle 
under Resident Manager K. H. Whee- 
lock over a year ago. The branch super- 
vises the group’s Washington and Ore- 
gon operations. 





McKenna, Magner Appointed 


C, P. McKenna and James Magner, 
Jr., have joined the Continental Casu- 
alty’s Insurance Exchange branch office 
in Chicago, Mr. McKenna as special 
contact man and Mr. Magner as special 
agent. Mr. McKenna formerly was in 
charge of the Cook county brokerage 
department of W. A. Alexander & Co., 
and Mr. Magner was associated with his 
father in the production end. 





Oppose Home Indemnity’s Filing 


TOPEKA—The Home Indemnity has 
filed a preferential rating plan on pas- 
senger car liability and property dam- 
age in Kansas. The Kansas Associa- 
tion of Insurance Agents through Frank 
T. Priest, chairman of the conference 
committee, has asked Commissioner 
Hobbs to disapprove the plan and filed 
a brief showing why the plan is con- 
sidered discriminatory. While the non- 
conference casualty companies have op- 
erated at 10 percent below bureau rates, 
the new plan calls for a 20 percent re- 
duction and those non-bureau compa- 
nies have stated that they will file a 25 
percent reduction if the plan is approved. 





You’re In the Money—when you sell 
accident and health. Read The Accident & 
Health Review for sales pointers. Sample 
10 cents. Address A-1946 Insurance Ex- 
change, Chicago. 
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To Introduce New Experience Rating Rules 


(CONTINUED FROM PAGE 17) 





monetary cost of occasional severe ac- 
cidents, 

Attention was given to the possibility 
of bringing into the ratings more recent 
experience than is possible under the 
rules of the present plan. The commit- 
tee has not been able to agree on a prac- 
tical procedure for accomplishing this 
end. 


Revised Plan Adopted 


Entirely independent of the study of 
the major fundamentals of experience 
rating being made by the actuarial com- 
mittee, a special committee of the man- 
ual committee has concluded a review of 
the rules of the present experience rat- 
ing plan and a revised plan is being in- 
troduced effective Jan. 1. This includes 
certain specific rules covering current 
interpretations, presents a clearer outline 
of the requirements of the plan through 
the removal of inconsistencies and am- 
biguities which exist in certain of the 
present rules and provides a more logi- 
cal arrangement of the rules. 

The revised eligibility requirements 
provide for an alternative determination 
of eligibility for rating, on the basis of 
either the premium developed in the lat- 
est year of the experience period, or on 
the basis of an average annual premium 
within the experience period, instead of 
limiting eligibility to premium developed 
in either the latest or two latest years 
of the period. 


Combination of Risks 


Instead of the combination of risks for 
rating purposes being restricted to cor- 
porations, a combination under the re- 
vised plan will be permissible when 
there is a bona fide relationship of par- 
ent and_ subsidiary, regardless of 
whether such relationship exists between 
individuals, co-partnerships or corpora- 
tions. 


We give you the benefit 
of Experienced Co-Op- 
eration and Service in 


handling 


GROUP 
DISABILITY 
and 
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IZATION 


For information address 


Group Department 
gaa NATIONAL 
NATIONAL CASUALTY 
Fp COMPANY 


W. G. Curtis, 





President 


Home Office 


The discarding of experience in the 
rating of a risk has been made permis- 
sible under the revised rule, when in 
the reorganization of an existing cor- 
poration, the majority interest is vested 
in a group of new owners who have 
elected a board of directors, a majority 
of whom were not previously owners or 
directors of the corporation, nor previ- 
ously connected with its management. 
This, in lieu of the present restriction 
on the discarding of past experience to 
changes in ownership through purchase 
by a newly formed corporation. 


Uninsured Risk Pools 


Negotiations are now under way, he 
declared, to introduce the standard vol- 
untary plan for granting coverage to un- 
insured risks in Maine. During the year 
the plan was introduced in Tennessee. 

He referred to the fact that a statu- 
tory plan for handling rejected O. D. 
and compensation risks was enacted in 
Illinois and the National Council has 
been designated as the central agency 
to collect, for future hazard relativity 
determination purposes, engineering and 
medical data in connection with risks 
assigned for coverage from July 1, 1937, 
to Oct. 1, 1938, involving silica and as- 
bestos occupational disease hazards. 

He recalled that the companies won 
a decision just recently in Indiana to 
the effect that the statutory plan for 
handling uninsured compensation risks 
in that state does not apply to occupa- 
tional disease covers. Accordingly, the 
staff of the National Council and the In- 
diana regional committee are again en- 
gaged in study with a view to the de- 
velopment of an appropriate uninsured 
risk procedure in Indiana. 


Experience Is Satisfactory 


During the year ended Oct. 1, 1937, 
in the 14 states in which the voluntary 
uninsured risk plan has been used, 274 
risks applied for coverage, 195 were af- 
forded coverage, in 57 cases the cover- 
age was not accepted by the employer, 
22 cases are now pending and the es- 
timated advance premium on risks af- 
forded coverage is $92,050. 

These plans are working satisfac- 
torily, he said. As of Oct. 1, 1937, the 
experience on 337 risk assignments un- 
der these plans shows earned premiums 
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$174,268 and actual losses, paid and out- 
standing, $111,527 indicating an average 
loss ratio of 64 percent. Removing one 
risk involving a serious silicosis prob- 


lem, and four cases resulting from one 
death, one total permanent disability 
and three major accidents, the total 
premium becomes $171,375 and_ total 
losses $67,605, the loss ratio being 39.4 
percent. 


Florida, at present, is the most pro- 
lific source of uninsured risks. 

Bureau managers devote much effort 
to keeping assignments at a minimum. 

The test payroll audit program has 
been carried forward. About 2,700 risks 
in 11 states have been test audited since 
the inauguration of the program with 
about 1,000 test audits being made in 
the past year. A premium of close to 
$1,500,000 has been involved, developing 
a net excess premium of about $58,000 
or about 4 percent of the total premium 
of all test audited risks. The program, 
he declared, has resulted in a better un- 
derstanding of some of the principal dif- 
ficulties that exist in the classification 
of risks. It has assisted in the estab- 
lishment of uniform practices among 
carriers in such controversial matters as 
the treatment of commissioned sales- 
men, proper method of handling execu- 
tive officer remuneration, particularly 
where such individuals hold offices and 
are active in several affiliated and sub- 
sidiary enterprises. 

On July 1, 1937, the qualification for 
experience rating in Indiana was re- 
duced from $500 of average annual 
premium to $250. This has approxi- 
mately doubled the number of risks sub- 
ject to experience rating in Indiana. 

The Oklahoma bureau, on behalf of 
the National Bureau of Casualty & Sur- 
ety Underwriters and Mutual Casualty 
Insurance Rating Bureau, has under- 
taken the review and rating of certain 
types of automobile policies, particularly 
those involving automobile fleets. This 
indicates that the bureau organization 
under the direction of the National 
Council is available to assist the carriers 
in their administrative problems affect- 
ing casualty lines other than compensa- 
tion. 

Since the last annual meeting, seven 


companies have joined the National 
Council, they being: Accident & 
Casualty; Arex Indemnity, Chicago, 
Ill.; Producers Mutual Liability (for 
Indiana); Hawkeye Casualty; Insurors 
Indemnity (for Oklahoma); Iowa Mu- 
tual Liability and Republic Under- 


writers. 

Pennsylvania Threshermen & Farm- 
ers Mutual Casualty has resigned. Mem- 
bership now totals 104, of which 68 are 
stock companies, 23 mutuals, 6 state 
funds, 5 reciprocals and 2 Lloyds. 
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POINTERS FOR LOCAL AGENTS 








Advise Insured on Elevator, 
Contractual Liability 





The importance of the insurance ad- 
yiser to the insured in detecting third 
patty liability hazards ordinarily over- 
looked was stressed by C. B. Barnett, 
jability underwriter Hartford Accident, 
Kansas City, in a talk before Lincoln, 
Neb., lacal agents. ni 

In discussing elevator liability and 
contractual liability, Mr. Barnett also 
emphasized the importance of knowing 
the exact coverage provided by an ele- 
yator policy and the reasons for the ex- 
clusions. ' 

Frequently complaints are heard as to 
the high cost of elevator coverage. 
“Approximately 40 percent of the pre- 
mium paid for it is devoted to service 
work,” he said; “that is, to regular peri- 
odical inspection of the elevator and 
equipment by trained engineers of the 
insurance carrier. Many persons ques- 
tion the necessity of this, inasmuch as 
they have a service contract with the 
elevator manufacturer, 


Not Paying Twice for Service 


“Is this paying twice for the same 
service? Emphatically no,’ Mr. Barnett 
said. “Whereas the elevator manufac- 
turer has only his reputation at stake 
through improperly performed inspec- 
tion service, the insurance carrier that 
steps into the shaes of its assured is di- 
rectly affected. It is into his pocket- 
book that the law reached in giving 
judgment to injured claimants. Conse- 
quently, service rendered by the carrier 
cannot be dispensed with.” 

Furthermore, Mr. Barnett added, “it 
is most essential to review thoroughly 
any contract for inspection and mainte- 
nance service between the assured and 
an elevator company to determine if 
there is a clause in such contract where- 
by your assured has agreed to hold 
harmless the elevator company perform- 
ing the inspection and maintenance 
service from any liability as a result of 
such inspection.” 


Look for Hidden Liabilities 


This led Mr. Barnett into a discussion 
of contractual liability. 

“We are familiar with the usual hold- 
harmless clause found in industry side- 
track agreements. This is not by far 
the only place to look for hidden liabili- 
ties of your assured. Every contract of 
your assured should be examined for 
any assumption of liability for personal 
injuries or property damage, and cover- 
age provided forthwith. In neglecting 
to do this, the agent is leaving his client 
at the mercy of the other party to the 
contract. Contractual liability is ines- 
capable. Your assured has stepped into 
someone else’s shoes and has no defense 
against any action brought under such 
hold-harmless clause,” Mr. Barnett said. 

“For instance, the person who has 
been held harmless may allow great 
carelessness in the performance of work. 

€ may neglect to file an answer to 
service of summons brought by a claim- 
ant, permitting judgment by default to 
¢ rendered, and then when execution 
of judgment is attempted, call upon your 
assured to pay under the hold-harmless 
clause of the contract, which is all but 
forgotten, 

“Contractual liability hazards com- 
mand your most assiduous efforts and 
Constitute the greatest obligation of 
service you can render as an insurance 
adviser, Be sure that your client has not 





invalidated any of his normal insurance 
coverages through an assumption of lia- 
bility by contract such as a waiver of 
his subrogation rights which rights nor- 
mally inure to his insurance carrier. As 
a matter of fact, befare signing a con- 
tract with a hold-harmless clause, I 
think it would be well to have an addi- 
tional clause inserted in the contract to 
the effect that the liability the one per- 
son is assuming from the other will not 
include any liability which a second per- 
son may have assumed under contract 
from a third person. Otherwise, liabil- 
ity could be passed along the line with- 
out end.” 
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Alert Salesman Uses Cold 
Canvass Method 


A successful solicitor who recently 
opened his own agency says that many 
of his best accounts have come from a 
cold solicitation, largely in neighborhood 
business centers away from the main 
business district of a large city. His 
plan is to drop in a prosperous looking 
business enterprise. He has had particu- 
larly good success with contractors, say- 
ing something like this, “You have such 
a nice looking up-and-coming business 
here that I wanted to drop in and get 
acquainted.” Usually he receives a cor- 
dial reception and the conversation 
eventually turns ta the business in which 
the agent is engaged. The agent asks a 
leading question such as whether the 
automobile liability policies covering the 
contractor’s trucks are endorsed to cover 





tool boxes or tar wagans towed occa- 
sionally by the trucks. A question of 
this kind leads to others and a nice line 
may eventually result. 

Another desirable risk is the neigh- 
borhood motion picture theater. The 
agent finds most of these incorrectly 
written or out of date in coverage so 
that a broader coverage can be given 
with a saving in premium by the alert 
agent and a distinct service given the 
assured. 


Employs Showmanship 
in Sales Letters 


K. O. Saunders, Cleveland manager 
of the Maryland Casualty, uses a color- 
ful series of letters to stimulate the sales 
of Maryland agents in Ohio. 

The letters are headed, “K O Sales 
Punches,” and a row of boxing gloves 
dawn the left hand border carries out 
the name. The color of both paper and 
design is changed in nearly every letter. 
He believes in showmanship as a means 
of arresting attention. He feels that in- 
surance copy needs a lot of streamlining. 
Too much of it, he says, borders an the 
“gay ’90s” period. There are too many 
technical terms and not enough real hu- 
man interest attraction—the kind of ma- 
terial that captivates potential buyers. 
Insurance is competing with refrigera- 
tors, automobiles and many other 
things and it takes showmanship to 
gain their attention and interest. 


Takes Pains in Composition 


Even in letters directed to his own 
agents, he feels that showmanship is 
necessary. He often writes and re- 
writes his letters six or seven times 
before he is satisfied that they will hit 
the spot. He tries to include only one 
idea in each letter and he makes them 
shart and snappy. Furthermore he tells 
his little stories in a way that will make 
them applicable to the prospective in- 
surance customer. Agents often carry 
them and lay them before the prospect 
to stir thought. The themes are popu- 
lar and written so that anybody can 
understand. 








E. R. Ledbetter’s Good Advice 





E. R. Ledbetter of Oklahoma City, 
who is national councillor of the Okla- 
homa Association of Insurors, has some- 
thing to say about collections. His ob- 
servations are: 

“In the last few months I have talked 
to a good many agents about their ex- 
perience on collections. Almost invari- 
ably I have found that all agree that 
unless you are able to collect the earned 
premium under a policy within 60 days 
after the inception you will make money 
by canceling the policy. You can make 
exception where you have other busi- 
ness for the same assured, but where 
you have a piece of business alone you 
had better cancel that policy within 60 
days if you don’t get enough payment 
to make you safe. 


Use of the Finance Plan 


“By the use of a finance plan you can 
materially improve your collections. If 
you will go direct to your assured when 
a policy is renewed and ask him how he 
wants to take care of his premium, and 
if he gives any indication he won't take 
care of it promptly or if you know he 
has been slow heretofore, tell him that 
for a very small charge you can finance 
his premium and spread it over a period 
of months, the big majority will agree 
to pay that premium on definite dates 





instead of financing it. In some cases 
you will be able to finance it, but a good 
many agents have found that by using 
the finance plan as a suggestion they 
have materially increased the prompt- 
ness of their customers in paying their 
premiums. 


Advises Two Bank Accounts 


“Some months back I urged all agents 
to establish a separate bank account for 
premiums and a separate bank account 
for expenses. From the premium ac- 
count only withdraw money to pay the 
companies and earned commissions. It 
is increasingly important for agents at 
this time to adopt this practice. Agents 
should get themselves financially secure 
during the next few months. It is only 
a question of months until we will be 
back in another depression, and if agents 
don’t get themselves in shape now and 
separate company money from their own 
it will be next to impossible to do it 
during the next depression. This will 
mean a lot of agents will suffer much 
grief, many losing their agencies and 
others being required to turn over their 
business to a trustee. Every agent 
should, during the next two years, give 
considerable time and thought to getting 


his finances in proper shape. I believe 
it is more important than increased 
volume.” 











ANSWERS 


Getting Accident & Health 
Insurance Information 


Question.—I have been attempting to 
gather together information which would 
give me a complete analysis of the avail- 
able types of coverage offered by the 
more prominent accident and health 
stock companies. I am wondering if you 
have any such consolidated analysis 
showing the different contracts, together 
with complete and detailed information 
concerning each policy. I noticed an ad- 
vertisement in THE NATIONAL UNDER- 
WRITER inserted by the Accident & Health 
Bulletin Service, showing a complete 
policy analysis and also a sales bulletin. 
It came to my mind that this is prob- 
ably the information I desire. However, 
before contacting the Accident and 
Health Bulletin Service I would like to 
have your reaction as to whether or not 
these two volumes are the most com- 
plete analyses of this type. 

I also have at hand a sample copy of 
“Accident & Health Review,” which I 
believe is one of your publications. I 
would like to know if this is the best 
magazine of this type that you publish 
in this particular line of business. 

Answer.— The most comprehensive 
book in giving analysis of accident and 
health policies and the various companies 
writing that class is the “Time Saver,” 
published by THe Nationa UNDER- 
WRITER. It costs $4. This is very com- 
plete. Then, in order to keep the infor- 
mation up to date because there are 
changes from time to time, the “Accident 
& Health Bulletins,” published by THe 
NATIONAL UNDERWRITER gives a policy 
analysis section which costs $19.50, or 
cash with order, $17. After the first year 
the subscription will continue at $1.25. 

The “Accident & Health Review” is 
the only paper published giving its entire 
attention to accident and health insur- 
ance. It is one of THE NATIONAL UNDER- 
WRITER publications and the subscription 
price is $2. a year. 

*x* * * 


Question—In one of your recent is- 
sues you had an article regarding col- 
lapse insurance on buildings. Should 
you know of any company writing col- 
lapse insurance or have any information 
regarding it, I shall appreciate your ad- 
vices. 

Answer—We do not recall the par- 
ticular article in THe NATIonAL UNDER- 
WRITER regarding collapse insurance. We 
may have mentioned it a few times, but 
we are sure we did not have a very ex- 
haustive treatment of the matter. 

There was considerable interest in 
this coverage about a year and a half 
ago, following the Hiram Walker dis- 
tillery loss at Peoria, Ill. Following 
this loss, the Aetna Fire wrote a little 
of this business, but interest now ap- 
pears to have died down. 

Ta the best of our knowledge, the 
Aetna Fire is still willing to consider 
this line. It writes it only in connec- 
tion with windstorm insurance and de- 
mands either 80 or 90 percent coinsur- 
ance. Apparently very little of this was 
actually written, the introduction of the 
waiver of the fallen building clause in a 
number of jurisdictions after the Hiram 
Walker loss appearing to satisfy the de- 
mands of most assured. The Aetna 
quoted rates after an examination of the 
building. 
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ADJUSTMENT COMPANY 
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AUTOMOBILE & CASUALTY 


One Hour Service Anywhere 
in Indiana 
13@ East Washington St., Indianapolis 





PAUL M. HURSH 
Office Phone: Reno 8423 
Res. Phone: Reno 6623 


NEVADA ADJUSTMENT BUREAU 
Insurance Adjusters and Appraisers 
8 Hilp Building, Reno, Nevada 
Hartford Accident & Ind. Co., Twin City Fire Ins, 
Co., Occidental Indemnity Co., General Accident 
Assur. Co., Hardware Mutual Cas. Co., Standard Acc, 
Co., Sentinel Fire Ins. Co., General of America. 


WASHINGTON 











OHIO 


A. B. and T. D. EVERTS 


Insurance Adjusters 
Title Insurance Building 
Seattle, Washington 


Oldest fire adjusting office in Seattle speciai- 
izing in fire and allied lines. 

















Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 


JOHN H. McNEAL 
HARLEY J. McNEAL 


$02 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 
Facilities for Investigations, Adjustments and 
Trial work ever Northern Ohio. 


WILKINS AND MILOT 
—Investigations and Adjustments— 
Automobile and All Casualty Lines 
Specializing im Liability Claims 
Members Washington Bar Assoctation 
514 INSURANCE BUILDING, SEATTLE 

















Foley Adjustment Bureau 


Soestetiatag in automobile and casualty claims 
immediate service northern Indiana and Southern 


ago tege Ram 


: Office — 4-1186. Night — 8-8522, 8-2287, 
3-2038. 





GEORGE H. LEWIS 


o. 
Investigations, Adjustments, 
All North-Western 


Eau ped f 

ui ‘or 
a scl of Claims. 
Ohio. 


WEST VIRGINIA 








OKLAHOMA 


R. R. BEEBE, Manager 
Phone: 150—Night Phone 2171 
R. R. Beebe Adjustment Company 
4th Fioos out a BLDG. 
on oars WwW. VA 
YEARS’ EXPERIENCE 
ALL Lines. POR INSURANCE COMPANIES 
Covering All of North Central West Virginia— 
Western Marylend—Seuthrestere Pennsylvania and 
Contiguous Territory 














ROBERT P. LANG 
112-114 Dean Bldg. South Bend, Indiana 
Attorney-at-Law 
Investigations and Adjustments—Specializing Auto, 
Casualty and Compensation. 


Prompt Service NORTHERN INDIANA anad 
SOUTHERN MICHIGAN 
Phones: Office 3-1901 Night 5-1284J and 4-7865 





C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5460 Tulsa, Oka. 











IOWA 


OREGON 





JOHN C. WYCKOFF CO. 
Insurance Adjustments 


Main Office Fairmont, W. Va. 
BLUEFIELD, W. VA, CLARKSBURG, W, VA 
Goff Build a 


Peery Building 

HUNTINGTON, W. WHEELING, vA. 
Chesapeake & Ohio Bldg. Whsslies bank’ and 

Trust Building 

CHARLESTON, W. VA 
Kanawha Velloy 7 
PARKERSBURG, VA. 

Union Trust Building 








WISCONSIN 








JUDD W. CROCKER 
CLAIM DEPARTMENT, INC. 


Senthers Surety Bldg. 308 Davidson Bidg. 
Des Moines, Iowa Sioux City, Iowa 


a J. Bellizzi Fred M. Hagen 
Branch Manager Branch Manager 








JACK C. NEER CO. 


— INSURANCE ADJUSTERS — 
We have facilities for handling any and every 
kind of insurance claim or loss. 


SUITE 420, MEAD BUILDING 
PORTLAND, OREGON 











MARYLAND 











NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
604 Mercantile Trust Building, Baltimore, Md. 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 

105 No. Loudoun St., Winchester, Va. 
Prompt and Efficient Service Since 1921 


PENNSYLVANIA 


NURNBERG ADJUSTMENT CO 


General Adjuster 
Fire, Windstorm, Hail, Automobile, 
and Inland M 
Underwriters Exchange Building 
MILWAUKEE 
Phouwe Daly 5620 


BRANCH OFFICES: 
ANTIGO & MADISON 


ozs N. B 





WYOMING 











JOHN C. WYCKOFF CO. 
Insurance Adjustments 


Main office, Fairmont, W. Va. 


HARRISBURG, PA. 
Telegraph Bldg. 








JUDD W. CROCKER 
CLAIM DEPARTMENT, INC. 
402 Hynds Building 
Cheyenne, Wyoming 


Clarence R. Ferguson 
Branch Manager 





— 
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FIRE INSURANCE NEWS BY STATES 








~ MIDDLE WESTERN STATES 








Michigan Reinsurance Plan 





Mutuals Form Farm Excess of Loss 
Association, 


Dec. 13 





LANSING, MICH.—A reinsurance 
program long projected for Michigan 
farm mutuals has finally taken definite 
form, following a meeting of some 50 
executives of these carriers. It was an- 
nounced by L. P. Dendel, secretary- 
treasurer State Association of Mutual 
Companies and assistant secretary Mich- 
jgan Millers Mutual Fire of Lansing, 
that the Farm Excess of Loss Associa- 
tion had been tentatively formed, with 
ratification of the plan believed assured 
at another meeting of farm mutual ex- 
ecutives scheduled for Dec. 13. More 
than 100 are expected to attend the final 
organization session. 

The plan follows in general the lines 
of Lloyds underwriters but is said to be 


the first adaptation of that system to | 


farm fire mutuals. Under the program 
sketched, reinsurance facilities will be 
provided for some 70 Michigan carriers, 
most of them small. All carriers becom- 
ing members of the new Excess of Loss 
Association will jointly accept reinsur- 
ance from an individual mutual on the 
basis of paying to the placing carrier 
only that amount of loss in excess of a 
definite net retention fixed by the plac- 
ing carrier. The reinsuring § carrier 
would thus pay the full amount of its 
net retention on any loss before asking 
reimbursement from the pool for loss in 
excess of the specified figure. Under 
usual reinsurance treaties, the reinsuring 
companies pay their pro rata share of 
any loss regardless of its size. 

Officers of the new association, which 
will have its headquarters at the Mutual 
building in Lansing, are: President, L. 
D. Corwin, St. Johns, secretary Farm- 
ers Mutual Fire of Clinton county; sec- 
retary-treasurer, Mr. Dendel; board of 
governors, Milo A. White, Fremont, 
secretary Fremont Mutual Fire; H. K. 
Fisk, secretary State Mutual Fire; L. A. 
Stid, Mason, secretary Farmers Mutual 
Fire of Ingham county and president 
State Association of Mutual Fire Insur- 
ance Companies. 


Honor George Fraser 


George I. Fraser has become resident 
adjuster at Saginaw for the Michigan 
Adjustment after severing his connec- 
tions with the Western Adjustment, 
which he had represented in Lansing for 
seven years. 

Mr. Fraser was given a farewell din- 
ner by the Lansing Association of In- 
surance Agents. Clyde B. Smith, for- 
mer president National association, 
made the presentation speech in giving 
the honor guest a traveling bag. Mr. 
Smith and other speakers praised Mr, 
Fraser highly for his cooperative spirit 
and for his competent handling of ad- 
justments in this area. Carl Trager, 


Trager-Bailey Agency was toastmaster. | 


Other insurance speakers were: Ralph 
Whitehouse, Underwriters Adjusting, 
Fort Wayne, Ind.; Henry Platz, Wol- 
verine, and Ray Throop, president Lan- 
sing Association of Insurance Agents. 








Pave the Way—aAn accident policy sale 
is the easiest way to get acquainted with your 
Prospect and pave the way for other lines. 
For suggestions that sell read The Accident 
& Health Review, A-1946 Insurance Exchange, 
Chicago. Sample 10c. 


a 





70 Participating — Meet 








| Nebraska Mutual in Court 





In-and-Out Rule Is Extended 


Applied in Kansas City to Auto, In- 
land Marine Departments—Hold Up 
Approval of New Agency Contract 








KANSAS CITY.—More vigorous en- 
forcement of the in-and-out rule of the 
Insurance Agents Association of Kan- 
sas City is expected to follow the execu- 
tive board’s action. 

“Tt is the sense of the executive com- 
mittee,” reads the ruling, “that Section 
2 of Article 13 of the by-laws of our 
association regarding agents. clearly 
makes any appointment for the writing 
of automobile and/or inland marine busi- 
ness the appointment of an agent as de- 
fined by this section of our by-laws. 

“Therefore, any member who repre- 
sents a company which has made such 


| an appointment outside our association 
| is in violation”: of the by-laws, ”and is 


subject.to the. penalties provided unless 
the agency :of,such. company is resigned 
or the appoifitment of the agent outside 
the association is cancelled by that com- 
pany.” 

The ruling is expected to affect sev- 
eral types of existing agency appoint- 
ments which put some companies both 
“in” and “out” of the association under 
its by-laws. 

Advise Against Signing Contracts 

The association has advised its mem- 
bers not to sign the new company- 
agency contract forms until after the an- 
nual meeting Dec. 21. The association 
has taken no stand on the advisability of 
signing the contracts, but its officers feel 
there has been so much discussion pro 


and con by agents elsewhere, that local | 


agents should consider and discuss the 
matter before committing themselves. 

A special committee, composed of 
George Oppenheimer, Fred Griffith and 
W..J. Welsh, has been named to study 
closely the new contracts and report at 
the December meeting. 


Mr. Welsh discussed the new casualty | 


company contract at the meeting of the 
Casualty & Surety Underwriters Associ- 
ation. The new contract is a more lib- 
eral instrument, Mr. Welsh believes, and 
indicates that the companies are trying 


to do the right thing. He recommended 


that casualty agents sign it. 





Terminate Year’s Activities 

Wallace Rodgers, assistant secretary 
Western Underwriters Association, Chi- 
cago, has announced 
year-end activities of field men, Busi- 
ness Development meetings are being 
discouraged during 
all western states plan resumption of 
zone meetings after the first of the year. 

A meeting will be held at Chillicothe, 
O., Dec. 2. North Dakota is the first 
state to have completed the schedule 
of business development meetings. 


LINCOLN, NEB.—John S. Logan, 
attorney for the Nebraska department, 
has asked the district court at Omaha 
for an order requiring the 
Mutual Fire of that city, writing on the 
limited liability assessment plan, to show 
cause why it shauld not be taken over 
and liquidated by Director Smrha. Mr. 
Logan said efforts to reinsure the com- 
pany have failed, and that it is faced 
with suits totaling $30,000. C. H. Clancy, 
former president, has resigned to enter 
other business, and the company is be- 
ing operated by the vice-president and 
secretary. Creditors had asked to be 
allowed to take aver and operate the 
company but the department turned 











that because of | 


December. However, | 


Nebraska | 





down the request on the ground that 
they were too much interested. The 
company has between $12,000,000 and 
$15,000,000 insurance in force, on farms 
and in towns. 


Change Clark County Cover 


SPRINGFIELD, O.— More than 
$85,000 of the Clark county commis- 
sion’s insurance has been canceled with 
the Trump-Littleton and W. E. Copen- 
haver agencies and reissued with H. M. 
Turner, C. W. Cook and Winwood & 
Co. agencies, according to auditing de- 
partment records. 








Coextensive Move at Wausau 


The Wausau Underwriters Board, 
Wausau, Wis., has voted for-coextensive 
membership in the Wisconsin Associa- 
tion of Insurance Agents. 





| 1752 Club Dance Dec. 17 


The 1752 Club, an organization of 
mutual representatives, is having its an- 
nual dinner dance in Des Moines, Dec. 
17. 


Naslan Elected Secretary 


A. I. Naslan of Eveleth, Minn., has 
been elected secretary of the Range As- 
sociation of Insurance Agents. 








Protests Port Huron Award 


PORT HURON, MICH.—Action of 
the city commission in awarding muni- 
cipal insurance to the Port Huron As- 
sociation of Insurance Agents was pro- 
tested by L. O. Moody, resident agent 
for the Mill Mutuals Agency of Lansing. 

“I question whether the city commis- 
sion has the right to delegate any of its 
powers to a third party, the Port Huron 


Association of Insurance Agents,” 
Moody wrote. He said the resolution 
discriminated against mutual carriers. 


H. C. Schuberth, city finance commis- 


| sioner, said: 


“IT don’t believe taxpayers want the 
city to have mutual insurance policies 
which would make the city bear paft.of 
the debts of the companies should ‘they 
go bankrupt.” 





Women Plan Joint Meeting 


MINNEAPOLIS.—Arrangements are 
being made for a joint dinner meeting 
of the Minneapolis and St, Paul insur- 





Plan Fete for New 
Michigan Field Secretary 











W. 0. HILDEBRAND 


The Muskegon. Association of Insur- 
ance Agents is planning a send off 
meeting to be held Dec. 8 in honor of 
their fellow townsman, W. O. Hilde- 
brand, who has ben appointed to the 
new position of field secretary of the 


Michigan Association of Insurance 
Agents. About 75 agents from Michi- 


gan outside of Muskegon and one na- 
tionatagency character are expected to 
attend. 

Mr. Hildebrand has been connected 
with the.Smith, Easton & Quick agency 
of Muskegon for the past several 
months. Previously he was located in 
Ann Arbor, Mich., where he sérved as 
president of the local board. He is ex- 
pected to put a good deal of extra punch 
in the activities of the Michigan agents 
association. i 








ance women’s associations some time 
in January. The meeting witkibe ad- 
dressed by C. F. Liscomb, Duluth, presi- 
dent National Association of Insurance 
Agents. 








IN THE SOUTHERN STATES 





Business Building Parley 


Mid-year Meeting of Arkansas 
Agents Dec. 7 to Be Devoted Exclus- 
ively to Production Stimulation 





LITTLE ROCK—The annual mid- 
year meeting of the Arkansas Associa- 
tion of Insurance Agents in Little Rock, 
Dec. 7, is to be devoted exclusively to 
addresses, containing production ideas. 
In the morning the addresses will be on 


casualty and surety topics while in the 


afternoan inland marine and fire insur- 
ance subjects will be covered. ; 

G. S. Purifoy of Camden, president of 
the association, will be in the chair. 
Thirty minutes has been allotted to each 
subject with time to spare for open dis- 
cussion. All those attending are invited 
to ask questions and give suggestions. 

The program is as follows: 

“Building Premium Volume by Sale of 
Miscellaneous Lines,” Sterling Frank, 
S. T. Frank agency, Dumas. 

“Mercantile Fidelity,” The Contract, 
A. M. Anderson, state agent Fidelity & 
Casualty, Little Rock; Sale of the Con- 
tract, John H. Means, J. H. Means agency, 
Pine Bluff. 

“Owners, Landlords and Tenants Lia- 





bility.” The Contract, Omar Throgmor- 
ton, Campbell, Mallory & Throgmorton, 
general agents, Little Rock; Sale of the 
Contract, Van M. Howell, Cravens & Co., 
Fayetteville. 

“Burglary—Residence, Mercantile Safe, 
Inside and Outside Robbery,” The Con- 
tract, Ned Donaldson, Jr., district super- 
visor, U. S. F. & G., Little Rock; sale of 
the Contract, Alcorn Minor, Minor-Mc- 
Cartney agency, Newport. 

Luncheon. 

“Personal Property Floater and Simi- 
lar Coverages,” The Contract, C. S. Tracy, 
state agent Phoenix of Hartford, Little 
Rock; Sale of the Contract, Robert Max- 
well, F. W. Offenhauser & Co., Texar- 
kana. * ae 

“Automatic Builders’ Risk 
F. M. Coates, Coates & Coates, 
agents, Little Rock. 

“The New Extended Coverage Con- 
tract,” Wm. H. Stredelman, assistant 
manager Arkansas Fire Prevention Bu- 
reau, Little Rock. 





Form,” 
general 





Splendid Series of Meetings 
Held in North Carolina 





In October the North Carolina Asso- 
ciation of Insurance Agents held eight 
regional meetings, the total attendance 
being 243. Each of the 63 local boards 
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in the state was represented at one or 
another of these gatherings. In addition 
there were 30 towns represented in 
which there are no local boards. 


Meetings at Hickory and Wilson 


The mid-year meeting for the western 
part of the state was held in Hickory, 
Nov. 7. The attendance was 1,112, with 
15 local boards represented. 

The mid-year meeting for the eastern 
part was held in Wilson, Noy. 19, with 
158 attending, representing 31 local 
boards. 

Special interest was taken at those 
meetings in the address of J. C. Nichol- 
son of Winston-Salem, N. C., on the 
supplemental contract. At both meet- 
ings the motion was made to have this 
address printed for distribution. 

T. G. Redden of Greensboro, presi- 
dent of the association, presided over 
the mid-year meetings. All of the meet- 
ings were attended by S. G. Otstot, 





manager, and Thomas O’Berry, vice- 
president. 


Celebrate 10th Anniversary 


Schenck & Mebane, general agents at 
Greensboro, N. C., are celebrating their 
10th anniversary. President G. Allen 
Mebane entered the local agency busi- 
ness in 1915. From 1923 to 1930 he was 
identified with textile mills and stock 
brokerage and merchandising. He be- 
came president of Schenck & Mebane in 
1930. E. Merlin Schenck is secretary 
and treasurer. He entered insurance 
over 20 years ago with the Pilot Fire of 
Greensboro. Later he was with the 
Rhode Island at the home office and 
then served as special agent. Subse- 
quently he was special agent for the 
Royal and Dixie Fire, resigning the last 
position to become associated with the 
general agency. Schenck & Mebane are 
members of the Association of Insur- 
ance General Agents and represent the 





ONE-MINUTE TALKS WITH AGENTS 


No. 18 


Research Is Not Confined 
to Laboratories! 


{ Dr. Alexis Carrel spent years in research to learn what 
chlorine would do in the treatment of gangrene. 
another infection was defeated. 


{ But many salesmen go out to prescribe for their custom- 
ers without knowing either the ailments or the proper pre- 
scription for them. And the salesman is defeated. 


{ To do a real job at this business of ours, we must know 
the individual prospect’s requirements. 
know what we have in our own line that fits the case. Get 
Get them first—before you even start to sell. 


these facts. 


{ That’s your research work—and it gives you the knowl- 
edge to prescribe intelligently and soundly for your 


prospect. 
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New York, N. Y. 


W. Davis, Supt. ef A 
N. Broadway, St. Cowie, Mee 





jountaln States Dept. 
Insurance ~~ ——y Bidg., Denver, Colerade 


following companies in North Carolina: 
Atlas Underwriters, Homeland, Home- 
stead Fire, Law, Union & Rock, London 
& Lancashire, Orient and the Union of 
Paris. 





Peavey to Idaho 


T. C. Peavey, for three and one-half 
years with the Kentucky Actuarial Bu- 
reau, since leaving Armour Institute, 
has gone to Twin Falls, Ida., ta join his 
father, A. J. Peavey, in the Peavey, 
Tabor & Co. local agency. The elder 
Peavey has been an agent for 27 years 
at Twin Falls. 





Report on Alabama Fund 


BIRMINGHAM, ALA. — Operations 
of the Alabama insurance fund resulted 
in a $188,056 reduction in rates during 
the last fiscal year, C. B, Rogers, presi- 
dent state board of administration re- 
ports. Premium savings over the 14- 
year period the state has insured its own 
property against fire and _ tornado 
amount to $1,705,368. There were 90 
claims totaling $141,373 paid during the 
fiscal year ending Sept. 30. Since the 
fumd was created in 1923 with an appro- 
priation of $100,000, it has accumulated 
a net surplus of $455,388. Investments 
have a market value of $320,051. 





B. D. Meeting at Lexington 


A Business Development meeting was 
held at Lexington, Ky., Nov. 30. Other 
meetings have been held in Shelbyville, 
Ashland, Elizabethtown, and a meeting 
is to be held in January in Louisville, 
but the date kas not been fixed. 


Guthrie, Okla., Rates Reduced 


Approved by the Oklahoma Inspec- 
tion Bureau, an average 25 percent re- 
duction in fire rates has been made ef- 
fective at Guthrie, following completion 
of extensive improvements in its fire 
department and water system. The city 
was advanced from the eighth to the 
sixth class after an examination by the 
inspection bureau. 








Install Statistical Department 


RICHMOND—The Virginia rating 
bureau is installing a statistical depart- 
ment to keep a record of fire premiums 
and losses on the several classes of busi- 
ness in different zones of the state. The 
department will begin functioning Jan. 
1 under the supervision of Manager E. 
W. Spencer. The entire eighth floor 
on the American Bank building will be 
occupied by the bureau when the new 
department is functioning. 





Copes to Home of N. Y. 


R. A. Copes, for several years an ad- 
juster for J. H. Harrison of Louisville, 
prior to that operating individually and 
for some years adjuster for the Travel- 
ers, is leaving the Harrison office to take 
charge of a new adjustment department 





that is being established by the Home 


—— 
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New President of Dallas 
Agents Association 

















PAUL KIRKPATRICK 


Paul Kirkpatrick, newly elected presi- 
dent of the Dallas Insurance Agents As. 
sociation, has been in the local agency 
business there, since 1916, operating un. 
der the name of the Paul Kirkpatrick 
Company until 1921, when he formed the 
partnership, still existing, with R. W. 
Thompson, past president of both the 
Dallas and the Texas Associations of 
Insurance Agents. Prior to opening his 
local agency in Dallas, Mr. Kirkpatrick 
was in the local agency business in San 
Antonio. His early training was with 
the Missouri, Kansas & Texas railway, 
He was chairman of the program com- 
mittee for the National Association of 
Insurance Agents convention in Dallas, 








of New York in connection with the 
Louisville office. 


Dallas Windstorm Rate Filing 


DALLAS—The Continental and Ni- 
agara of the America Fore group have 
made filings on the windstorm schedule 
of the Dallas city schools which is a 
renewal of a filing made some three 
years ago. Prompted by that previous 
filing, the insurance commissioner or- 
dered a 25 percent reduction in rates 
effective Oct, 26, 1934, applying to all 
classes covered under rate tables 2, 3 
and 4 of the Texas windstorm rate man- 
ual. Subsequently the agents and com- 
panies were successful in inducing the 
authorities to discourage any further 
filings that might bring about further 
rate decreases by the fire insurance com- 
missioner. 

With this filing by the Continental and 
Niagara, agents fear that other school 





boards may demand the same conces- 














COOLING -GRUMME -MUMFORD 


General Agents for Indiana:— 


American Equitable Assurance Company 
New York Fire Insurance Company 
Manhattan Underwriters Agency 

Standard Insurance Company of New York 


CO., INC. | 


Indiana Insurance Company 

Associated Indemnity Corporation 

American Fidelity & Casualty Company 
Switzerland General Insurance Company, Ltd. 


writing 


Liberal Commissions 


All lines of Fire, Automobile, Casualty and Inland Marine Insurance 
Excellent facilities for coverages on LONG HAUL TRUCKS 


AGENTS WANTED IN INDIANA 


BROKER'S ACCOUNTS SOLICITED 
CONSOLIDATED BLDG., INDIANAPOLIS 
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sions and that the situation may lead 
to the fire insurance commissioner re- 
ducing rates proportionately, 


Jacksonville Course Popular 

JACKSONVILLE, FLA.—Over 150 
agents, solicitors, office eraployes and 
general and special agents attended the 
fve-lecture evening courses here spon- 
sored by the Florida Insurance Agents 
Association and the Jacksonville Insur- 
ors Association. : 

Six fire insurance subjects were cov- 








ered by John W. Carswell, Savannah, 
vice-president of the Georgia Association 
of Insurance Agents; Burdette Garrisan, 
vice-president of Clifford Payne & Gar- 
rison Co., Jacksonville; R. P. Goodloe, 
assistant manager Florida inspection 
and rating bureau at Jacksonville, and 
several company men. A casualty lec- 
ture course will be sponsored later in 
Jacksonville. ; 

Courses will be held in other cities 
with the cooperation of the state associa- 
tion. Secretary A. C. Eifler of the state 
association was in charge. 








~ PaciFic COAST 


AND MOUNTAIN 








Sullivan in Move for Peace 





Washington Commissioner Seeks to 
Avert Commission War Precipitated 
by General’s Bonus Announcement 





SEATTLE, WASH.—A fire insurance 
commission war in Washington will be 
averted if Commissioner Sullivan is suc- 
cessful in his attempts to bring about 
peace. He has made several informal 
moves dealing with excess commission 
offers, in which non-board companies 
are bidding for heavy renewal business 
coming up in February, which may re- 
sult in withdrawal of tempting induce- 
ments to agents and brokers. Commis- 
sioner Sullivan’s intervention is being 
watched with intense interest because it 
is the first time in history that the in- 
surance department has been willing to 
inject itself into a commission contro- 
versy. The late H. O. Fishback was 
positive in declaring that the insurance 
department had no jurisdiction over 
commissions, its authority being re- 
stricted to rate control. 

The Washington department is look- 
ing with disfavor upon a commission 
battle. The imminent fight was precipi- 
tated by the announcement of the Gen- 
eral of Seattle that it was paying an ex- 
tra 10 percent on new protected fire 
risks submitted between Nov. 1 and May 
30. The extra commission, the company 
announced, was in celebration of its 
15th anniversary which will occur in 
April. Since the announcement, agents 
and brokers have been flooded with ex- 
cess commission offers, since the Gen- 
eral’s bid will affect a huge volume of 
fire business coming up for renewal in 
February. Three years ago, a 30 per- 
cent rate deviation became effective in 
Washington, at which time there was 
wholesale cancellation and rewriting of 
fire business. The renewals on the re- 
written business are now coming up. 





Losing Washington Lines 
Under Depreciation Ruling 





SEATTLE. — When Commissioner 
Sullivan of Washington held recently 
that depreciation or consequential loss 
insurance was illegal and could not be 
written in either admitted or non-admit- 
ted companies in his state, he overruled 
a precedent that had been standing in 
a score of states for some time. Much 
Pressure is being applied from substan- 
tial sources in this state to bring about 
uniformity among the states on this 
question. Commissioner Sullivan con- 
tended that depreciation was not a fit 
subject for insurance, since loss under 
the policy was certain and not “possi- 
ble.” He pointed out that the writing of 
such coverage heightened the moral haz- 
ard appreciably. 

Already Washington agents and brok- 
ers complain that their hands are tied 





You’re In the Money — when you sell 
eccident and health. Read The Accident & 
Health Review for sales pointers. Sample 
10 cents. Address A-1946 Insurance Ex- 
change, Chicago. 


a 





in providing depreciation insurance for 
their clients. The commissioner's rul- 
ing states clearly that coverage may not 
be negotiated by licensed agents or 
brokers in either admitted or non-admit- 
ted companies. Out-of-state agents and 
brokers are going after target Washing- 
ton lines, using the depreciation form as 
“bait.” Several proposals have been 
made and accepted where a_ blanket 
form, including the outlawed deprecia- 
tion insurance, is included, the business 
going to out-of-state brokers. In one 
case, a Los Angeles broker has negoti- 
ated a blanket form through London 
Lloyds on a large Washington fruit line, 
the assured cancelling the coverage with 
his Washington agent because of his 
failure to provide depreciation insurance. 





Williams in Chicago 

The Rocky Mountain committee of 
the Western Underwriters Association 
conferred in Chicago this week with 
Frederic Williams of Denver, secretary 
of the Rocky Mountain Fire Underwrit- 
ers Association. 





Pierce County Meet Dec. 7 

TACOMA, WASH. — The Pierce 
County Insurance Agents Association 
will hold its annwal stag dinner here 
Dec. 7, President L. D. Mitchell has 
announced. A large contingent of Se- 
attle agents and field men will join in 
the festivities. 


New Edition of California Code 

Corrected in line with changes in the 
insurance laws enacted at the last leg- 
islative session, copies of the 1937 edi- 
tion of the Insurance Code of Califor- 
nia are now available from the state 
supervisor of documents. 


Murphy Spokane Speaker 

SPOKANE, WASH.—E. J. Murphy, 
staff adjuster Fire Companies Adjust- 
ment Bureau, addressed the Spokane In- 
surance Association on “Auto Compre- 
hensive Coverage.” 


Women to Install Officers 


The annual banquet and installation 
of officers of the San Francisco Insur- 
ance Women’s League will be held Dec. 
7 with Kennett B. Dawson, California 
assemblyman, as the principal speaker. 
Officers to be installed are: Mrs. Alyce 











West, with J. P. Cuneo, broker, presi- 
dent; Miss Lillian Van Laanen, Amer- 
ican of Newark, vice-president; Miss 
Dorothy Praetzel, London & Lanca- 
shire, secretary, and Mrs. Willette Har- 
vey, Norwich Union, treasurer. Mem- 
bers of the board will be selected by 
the new president. 


Pacific National Expands Quarters 

SAN FRANCISCO—Automobile and 
marine departments of the Pacific Na- 
tional Fire have been removed to new 
and enlarged offices at 372-374 Pine 
street, San Francisco, adjacent to the 
home office. The new offices, which 
occupy the entire street floor of the 
building, have been completely remod- 
eled. 

The Pacific National Fire also has 
doubled the office space of its Portland, 
Ore., office and increased the personnel 
of that branch, which is under the di- 
rection of Special Agent F. O. Vincent. 


Aid Underprivileged Boys 
Christmas cheer for the underprivi- 
leged boys of San Francisco is to be 
provided by Boy Scouts of Insurance 
Post 404, American Legion, at its an- 
nual Christmas party with 100 boys as 
guests. ‘Through Bernhard Johnson, 
London & Lancashire, Boy Scout chair- 
man, the Legionnaires are cooperating 
with Scoutmaster J. C. Doorschodt to 
make this year’s party most successful. 


Harris With Meserole Group 


George E. Harris, Tacoma local agent, 
has been named manager in charge of 
the Pacific Northwest branch office of 
the Meserole group, and will have of- 
fices in the Empire State building there. 





Kenneth James in Field Job 


Kenneth James, former independent 
adjuster in Butte, Mont., has become 
special agent in Montana territory for 
Cravens, Dargan & Fox. 





Attend Coast Hail Parley 


C. D, Lasher, San Francisco manager 
of the Home, met W. B. Rasmussen 
of Portland, state agent of the Home, 
and the two are attending the Pacific 
Coast Hail Conference in Spokane this 
week. Mr. Lasher will return to San 
Francisco via the Great Falls and Salt 
Lake City branch offices of the Home. 





Brokers Vote on Amendments 

SAN FRANCISCO.—The Society of 
Insurance Brokers of San Francisco will 
vote at the annual meeting Dec. 14 on 
an amendment to the constitution which 
will provide that each member must sign 
the constitution and that he shall be re- 
sponsible for the acts of his subsidiary 
or affiliate corporations, co-partnerships 
or associates in complying with the ob- 
ligations prescribed by the society. 

J. A. Levensaler and Jack Okell are 
nominated to succeed themselves on the 
arbitration committee. 

There will be discussion on broaden- 
ing the public relations work of the 
society. 











EASTERN STATES ACTIVITIES 





Service Men’s Group Meets 





Definite Program of Activities 
Launched—Annual Meeting to Be 
Held in Boston Jan. 21 


BOSTON.—Representative insurance 
men from all parts of the state gathered 
here to complete detailed organization 
of the Service Men’s Protective Associa- 
tion and inaugurate a definite program 
of activities. H. G. Fairfield, chairman 
of the advisory committee, presided and 
conducted a discussion on legislative ac- 
tivities. A legislative committee was ap- 
pointed composed of J. W. Downs, Bos- 





ton; W. S. Shaw of Brockton; A. D. 
Cronin, G. B, Proctor and J. H. Eddy 
of Boston. 

A publicity campaign was outlined and 
a special program and publicity commit- 
tee named consisting of H. E. Moore, 
Boston, chairman; C. Conrad Parker, 
Worcester, and J. E. Haller, Boston. 

The constitution and by-laws were re- 
viewed and suggestions made to bring 
them up to date. The revision will be 
submitted to the advisory committee at 
its next meeting and will be ready for 
final adoption at the annual meeting of 
the association in Boston, Jan. 21. 

A steadily increasing membership was 
reported by W. C. Hill, field representa- 
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tive, who was elected secretary of the 
advisory committee and all sub-commit- 
tees. 


Pittsburgh Insurance Club 
Holds Annual Dinner Feb. 14 


PITTSBURGH.—Plans for the an- 
nual dinner of the Insurance Club of 
Pittsburgh were inaugurated at a lunch- 
eon here Monday. Henry S. Bepler, 
president of the club and general agent 
of the Virginia Fire & Marine and Man- 
hattan Fire & Marine, announced that 
the dinner will be held Feb. 14 and that 
Wallace M. Reid of Wallace M. Reid 
& Co. will act as chairman. 

Suggestions were made by a number 
of officers and past presidents. Appoint- 
ment of committees for the affair will 
be made later. 











Eighty Take Examination in 
Pittsburgh Insurance School 


PITTSBURGH.—About 80 students 
will take the first examination of this 
year’s insurance school in the Frick 
Training School, sponsored by the In- 
surance Club of Pittsburgh and the 
Pittsburgh board of education. The ex- 
amination will cover subjects studied 
since the school began in October, in- 
cluding the law of contract; the fire in- 
surance policy; forms, clauses and en- 
dorsement; fire loss adjustments and 
risks. 

Subjects and instructors for the next 
period are: Dec. 6, law of negligence, by 
H. E. McCamey of Dickie, Robinson & 
McCamey; Dec. 9, 13 and 16, workmen’s 
compensation and employers’ liability 
contrasted, R. H. Furner, Maryland 
Casualty; Dec. 20, 23 and 27, automobile 
insurance, E. V. Schott, J. W. Henry 
agency; Dec. 30 and Jan. 3, liability and 
property damage policies, J. R. Wilson, 
Travelers; Jan. 6, aviation insurance, W. 
L. Jack Nelson, United States Aviation 





Underwriters; Jan. 10, burglary insur- 
ance, J. H. Ditman, United States Fidel- 
ity & Guaranty; Jan. 13, accident and 
health insurance, Lon C. Jeffrey, Lon C. 
Jeffrey Company; Jan. 17, miscellaneous 
| casualty policies, F. S. Kaufman, Trav- 
elers; Jan. 20, 24, 27 and 31, surety, A. 
| C. Supplee and L. T. Sellars, United 
States Fidelity & Guaranty, and D. W. 
Speidel, National Surety; Feb. 3 and 7, 
claim adjustments, James J. Burns, at- 
torney. 

The 


Feb. 


next examination will be held 
10. 


Breen on N. Y. State Tour 


F. J, Breen, secretary National Union 
Fire, has been visiting agents in New 
York State in company with Special 
Agents J. F. Moriarty of Rochester and 
E. R. Pond of Albany. 


Rhade Island Annual Meeting 
PROVIDENCE, R. I.—The annual 
meeting and election of the Rhode Is- 
land Association of Insurance Agents 
is being held here the evening of Dec. 2. 








Roche Assistant Manager 


Griswold W. Roche has been ap- 
pointed assistant manager of the Douglas 
Lawson agency of Boston, in charge of 
casualty and fire production. 





Establish Newark Branch 


The American Indemnity of Galveston 
and the American Fire have established 
a Newark branch office at 20 Clinton 
street, under the management of C. M. 
Herring, Jr., former state agent. 

The branch will supervise northern 
New Jersey. 





Talk on Factory Hazards 


W. M. Jones, special representative 
Factory Association at Hartford, will 
address the fire insurance unit of the 
Insurance Institute of Hartford Dec. 7, 





on “Special Fire Hazards.” He will give 
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WORLDWIDE FIRE INSURANCE 
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FIRE INSURANCE COMPANY 
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CAR & GENERAL 


INSURANCE CORPORATION, Ltd. 
— 1903 — 
The first company organized 
to write automobile risks 


111 JOHN STREET 
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Fire and Casualty Lines 
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a preliminary study of- hazards of textile | 
plants, woodworkers, metal workers, 


finishing processes, use of volatiles and | 
chief safeguards in each. 





Release New U. & O. Forms 


PITTSBURGH—New use and occu- 
pancy forms which do away with the 





“per diem” forms have been released by 
Allegheny division of the Middle De. 
partment Rating Association, it was an- 
nounced by W. K. Estep, manager. 





H. J. Fleming, who has been in charge 
of the uptown office of the Lumbermen’s 
Mutual at Mansfield, 0. has resigned ang 
A ead Texas. He is succeeded by J. M 
Weil. 








IN THE CANADIAN FIELD 





Higher Auto Rates Forecast 





Report by Actuary of Canadian Un- 
derwriters Association Shows Increase 
Is Necessary 





TORONTO.—Higher rates for auto- 
mobile insurance in Canada are indicated 
by the findings of C, H. Fredrickson, ac- 
tuary of the Canadian Underwriters 
Association, in his report on automobile 
experience recently released to the 
companies. While officials decline to 
state whether increases will be put into 
effect, it is understood that the subject 
of upward revision of rates is under dis- 
cussion. Rate revision is usually effected 
in February or March. 

The increase of about 5 percent last 
April was then admitted to be just “a 
drop in the bucket” so far as giving 
companies a fair return. With loss ra- 
tios showing a sharp increase in the past 
few years and the highway accident toll 
for the present year soaring, it is ex- 
pected that the showing for most com- 
panies will be considerably worse when 
the 1937 experience is exhibited. 

According to the experience: of the 
past five years, insurance rates shonld 
be raised 20 percent to give companies 
a sound underwriting position, the 
Fredrickson report shows. Collision ex- 
perience would justify an even greater 
increase in rates. Property damage rates 
would need a 10 percent increase to 
meet approved ratios. It is not ex- 
pected that the companies will increase 
their rates the full amount indicated. by 
these figures. Competition is extremely 
keen and with some other classes of in- 
surance such as fire giving a good profit, 
companies may prefer to continue writ- 





ing automobile imsuramce below esti- 
mated costs. 

Should the tariff companies decide to 
increase rates, several of the non-tariff 
companies have indicated that they 
would also boost their rates, although 
still keeping them somewhat below the 
tariff schedule. 


Seize Three Companies’ Books 
Under the authority of the frauds pre- 
vention act, books of three insurance 
companies operating im Newfoundland 
have been seized by the attorney-gen- 
eral. No announcement has been made 
regarding reasons for the action. Books 
of the British Professional & General, 
British Commonwealth and British Gen- 
eral have been taken by the attorney- 
general’s department, and auditors have 
been appointed to make investigation. 





Takes on Economical Mutual 


J. D. Cherry has been appointed gen- 
eral agent in the provimce of Quebec 
for the Economical Mutual Fire. He 
is also general agent of the Commerce 
Mutual Fire. 


Thorp Returns to London 


MONTREAL — The. Prudential of 
London has transferred Rupert §. 
Thorp, fire manager for Canada, to a 
post of greater responsibility in London, 
He came to Canada for the company in 
1926, becoming assistant fire manager 
im 1928 and fire manager in 1932. He 
also managed the Canadian affairs of 
the Bee Insurance Campany of Paris. 








The Natienal Retailers Mutual has been 
licensed in Ontario for fire and automo- 
bile insurance. 








MARINE INSURANCE NEws 





Mortensen’s Recent Ruling 


Is Now Clarified 


NEW YORK—The Inland Marine 
Underwriters Association has sent to 
members copies of a letter received from 
George E. Nichols, manager Wisconsin 
Rating Bureau, regarding a ruling made 
by Commissioner Mortensen of Wiscon- 
sin on Oct. 25. That ruling was ex- 
pressed in such general terms that the 
underwriters were uncertain as to the 
intent. Accordingly Mr. Nichols had 
an interview with Mr. Mortensen and 
made a report to Paul L. Haid, presi- 
dent Insurance Executives Association, 
he, turned the letter over to the I. M. 

“It is not intended,” Mr. Nichols’ 
communication read, ‘that this order ap- 
ply ta marine writings but only to those 
forms as are included under the provi- 
sions of the rating law. The order was 
for the purpose of prohibiting the writ- 
ing of those classes properly coming 
under the rating law together with those 
classes specifically exempted unless 
rates were filed on the exempted classes 
of risks, the exempted class specifically 
referred to being ‘nor to the rolling 
stock of railroads or property in tran- 
sit while in the possession of railroad 
companies or other common carriers, 
nor to the property of such common 
carriers used or employed by them in 
their business of carrying freight, mer- 
chandise or passengers.’ 

“The commissioner has agreed that 








the following is a correct version of his 
order: 

“The combining of insurance in one 
policy on property subject ta the pro- 
visions of the rate regulation laws of 
Wisconsin (Sections 203.32-203.48  in- 
clusive) and on property exempted from 


such provisions (Section 203.49) is pra- 


hibited unless the insurer shall have filed 
with this department and the actuarial 
bureau of which it is a member a sched- 
ule of rates for the exempted property. 

“The commissioner stated specifically 
that the order was not intended to ap- 
ply to marine insurance.” 





Special Advantage in Missouri 
KANSAS CITY—Alert agents in 
Missouri these days are pushing the sale 
of the personal property floater on a de- 
ductible basis. This becomes particu- 
larly advantageous under the new rules 
of the insurance department for writing 
this cover. The companies are prohib- 
ited from having the deductible apply to 
the fire and windstorm coverages in the 
contract. Thus, Missouri assured can 
get advantage of the deductible rates for 
the personal property floater and still 
have coverage from the ground up sa 
far as fire and windstorm are concerned. 


Purpose of New Term Rule 


The purpose of the recent Inland Ma- 
rine Underwriters Association decisions 
as to the writing of personal property 
floater and fine arts policies on the term 
plan was to permit the marine campa- 
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gies to follow the rules of local fire 
organizations. In some jurisdictions, 
the charge tor three-year term policies 
s less than 2/2 times the annual pre- 
qium and under the new I. M. U. A. 
ales, the basic fire rates in the prop- 
ety floater and fine arts policies are to 
ye calculated according: to the multiple 
that is sanctioned in those jurisdictions. 
However, in calculating the loading for 
‘overages Other than fire, the 2% mul- 
tiple must be employed. 


_ MOTOR 


Bond, Sun’s Western Auto 
Head, Returns to Agency 











William C. Bond, who for the past 
six years has been automobile superin- 
tendent of the Sun group at the western 


department in Chicago, has resigned, 
efective Jan. 1. Mr. Bond is joining the 
agency of C. C. Bland & Co. in St. 


Louis. He will become associated with 
Clark C. Bland and Irwin Rutherford, 
who have made strides in recent years 
in developing the business | of their 
agency. Mr. Bond is a native of St. 
Louis and obtained his early training 
in that city with the Bland agency, leav- 
ing there in 1929 to accept a position 
with the R. H. Beard agency of Chicago 
and subsequently going with the Sun in 
1931. He is well versed in all forms of 
fre and casualty but has specialized in 
automobile lines for the past 10 years. 
Alden Bond, a brother of W. C. Band, 
is also connected with the Bland 
agency. 


Break Up Auto Theft Ring 
LONDON, KY.—Culminating a drive 
by agents of the Department of Justice 
against an automobile theft and resale 
ring operating in four states, S. M. Ball, 
wealthy Harlan county resident, alleged 
ringleader of the Kentucky handlers of 
“hot” cars, and four other men pleaded 
guilty in federal court here to charges 
of receiving and transporting stolen au- 
tomobiles in interstate commerce. The 
others were Robert Fletcher, Jeff Wil- 
liamson, Arthur Mayo and Henry Hel- 
ton. Mayo is alleged to have headed the 
activities of the ring in Tennessee. 


Joint Conference 
Asked by Lloyd 


(CONTINUED FROM PAGE 5) 
agent which has been developed by court 
decisions, by custom, by usage and by 
oral understandings between companies 
and agents. Its development along this 
line has made it infinitely more valuable 
as a right to the agents than if it were 
a mere matter of written contract 
where the rights and liabilities of the 
respective parties would be confined to 
the written language. With this thought 
in mind it is a logical conclusion that 
you cannot reduce to the statement in a 
written contract the subject of property 
tight in expirations or attempt to de- 
scribe that relationship in a written con- 
tract without the agents automatically 





by virtue of the necessitous limitation | 


than they could ever gain. 
“The Ohio Association of Insurance 
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agents has been just as active in main- 


taining the independent contractor status 
of agents as any other group in the in- 
surance ‘business. While we differ about 
the method to be employed, we believe 
that a practical method of demonstrating 
the actual relationship to the bureau of 
internal revenue could be mutually ar- 
rived at and the good offices of this as- 
sociation are open to the use of any 
companies or group of companies who 
desire to cooperate toward this most de- 
sirable end.” 


Sound Practices 
Urged By Badger 
At Utah Meeting 


(CONTINUED FROM PAGE 5) 


the fundamentals of the 
movement. The agitation, seemingly, 
has been provoked by the feeling in 
some quarters, that, because of the 
adaptation of the new fire agency agree- 
ment with its accompanying abrogation 
of previous agreements between com- 
pany and agent, the bars have been let 
down. Nothing could be farther from 
the truth.” 


separation 


Has Not Changed Status 


Mr. Badger contended that the pass- 
ing of the “federal social security act 
has not in any way changed the status 
of the legitimate local agent—he was 
formerly and still is an independent con- 
tractor.” The new agency agreement 
simply confirms that fact by defining 
the company—agency relationship, say- 
ing nothing about trade practices. “If 
the agents and the companies want to 
throw overboard all the good principles 
which for over a half century have been 
developed through bitter experience, they 
can do it now just as well as they could 
have done it five or ten years ago.” He 
held that there is no disposition on the 
part of organized companies at this time 
to throw the insurance business into a 
state of confusion and chaos. Mr. 
Badger believes that “a mere agreement 
or the lack of one is not going to seri- 
ously disturb the situation.” He also 
said that local agency associations might 
have something to say regarding the 
conduct of the business on the part of 
their members. “While there may be 
some change in the methods, there will 
be no change of heart regarding con- 
tinuance of those principles which are 
so vital and important to the welfare of 
the business; so dismiss from your 
minds any thought of their abandon- 
ment,” said Mr. Badger. 


Otteson Talks on Fleets 


C. M. Otteson, deputy insurance com- 
missioner, substituting for Commissioner 
Neslen who was called out of town, dis- 
cussed the automobile fleet rating situa- 
tion. The department is in sympathy 
with the agents’ opposition to permitting 
automobiles of individuals employed by 
large concerns or any other individual’s 
machine, to being insured as part of a 
fleet. The attorney-general is showing 
interest in the matter, he said. The prac- 
tice is improper and against all regula- 
tions and must be stopped. The insur- 
ance department is trying to cooperate 
with the companies and their agents. He 


.of.the English language, losing more | asked that the department, in return, be 


given all possible support. — 
President Muir spoke in laudatory 


thorized by the insurance department 
several years ago following threats of a 


supporting it,” he said. The bureau is 
entitled to the full support of all the 
agents, said Mr. Muir. He told of the 





fictitious fleet problem. He is hopeful 
that the situation soon will be corrected. 


Anderson Gives Report 


| son reported. He was given a vote of 
| thanks for his valuable services. 

B. O. Selbach, of Selbach & Deans, 
San Francisco, representing the state’s 


is prepared to cooperate with the Utah 
agents whenever needed. He observed 
that conditions had improved in Utah. 

S. R. Aitken, San Francisco, special 
agent for the Stock Company Associa- 
tion, substituted for R. H. Griffith, pres- 
ident of the Pacific Board. Mr, Aitken 
said’ his organization is not experiencing 
much difficulty in Utah but there has 
been some trouble in the smaller towns. 
The Stock Company Association does 
not handle all the insurance written in 
connection with the H.O.L.C. He 
stressed correctness and promptness in 
handling H.O.L.C. coverage. 

J. H. Roberts, secretary of the Salt 
Lake Board, reported an excellent year 
for the fire insurance business, judging 
by the experience of his office. 

Fred A. Moreton, Salt Lake City, na- 
tional councillor for Utah, reported on 
the national convention. .He defended 
the profit system against collectivism, 
and warned that the latter movement 
might creep into insurance to such an 
extent that agents would be put out of 
business. 


Discusses Supplemental Contracts 


termountain Field Club, spoke on “Sup- 
plemental Contracts.” He discussed the 


they should be careful to point out to 
the assured that this insurance merely 
widens the risk, but does not add to the 
value of the policy otherwise; so that a 
piece of property insured for $1,000 
is still covered for only that sum 
although it might be destroyed by a 
combination of untoward events each of 


terms of the audit bureau which was aut- | 


rate war. “I believe it has accomplished | 
the desired results, although not all are | 


efforts that are being made by the com- | 
panies and agents to straighten out the | 


Secretary-treasurer Walter M. Ander- | 


committee of the Pacific Board, said he | 





H. R. Breshears, representing the In- | 


different coverages, warning agents that | 


| 


which was covered in the policy. Mr. 
Breshears pointed out the good oppor- 
tunities for the supplemental contract in 
Utah. Riots, although not common ir the 
state, are always a source of danger in 
connection with:strikes and can result in 
very serious damage not covered in the 
standard fire policy. 

Considerable time was spent in dis- 
cussing a motion to amend the associa- 
tion’s regulations regarding representa- 
tion on Utah committee. It did not pass. 

Sidney C. Fuld, Fidelity & Deposit 
spoke on “Court Bonds.” He explained 
the purpose of fidelity and surety bonds. 
Judicial bonds, on the whole, are desir- 
able business:-and -companies want all 
they can get of them when they are 
handled with reasonable underwriting 
requirements. There is probably a wider 
field there for the alert, hardworking 
agent, than in any other class of per- 
sonal bonds. Questions on application 
blanks have been drawn up after a great 
deal of experience and should be an- 
swered with care. 

Harvey Snow, chairman of the resolu- 
tions committee, said there. were no 
resolutions to submit. He _ referred 
briefly to some proposals made for new 
legislation by one of the local associa- 
tions with which he had been in con- 
tact. It was decided that the reports of 
local associations and of the Utah com- 
mittee be made to the executive commit- 
tee. 


F. A. Ryder, Chattanooga local 
has returned to his office after 
months illness. 

F. W. Casperke, 75, head of the Cas- 
perke Agency, Brandenburg, Ky., died of 
a heart attack in the lobby of the Wat- 
terson Hotel, Louisville. 
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Smith & Wheeler 
Managers, Succeed 
A. G. Dugan in West 


(CONTINUED FROM PAGE 3) 


a member of the firm of Cofran & 
Dugan, general agents for the Hartford 
Fire’s western department, his associate 
being J. W. G. Cofran. In 1910, he be- 
gan a relationship with the late John H. 
Carr as associate general agent under 
the firm name of Dugan & Carr. He has 
been sole general agent since 1923. He 
served as president of the old Western 
Union. 

“In all the positions which he has oc- 
cupied,” the Hartford Fire’s bulletin to 
agents observes, ‘Mr. Dugan’s work has 
been characterized by much skill, by the 
tactful way he has handled the many 
and varied situations which he has been 
called upon to face, by his ability to in- 
spire loyalty to the company as well as 
to himself on the part of the western 
department staff and in addition by great 
success in maintaining the company’s 
position while producing highly credit- 
able underwriting results.” 


Careers of Smith, Wheeler 


Mr. Smith and Mr. Wheeler both 
made their first connections with the 
Hartford Fire in 1910. 

After graduating from Pennsylvania 
State College in chemistry, Mr. Smith 
in 1907 went with the Underwriters Bu- 
reau of the Middle & Southern States 
(the old Stoney Bureau). He was lo- 
cated in New York and engaged in in- 
spection work. In 1910 he went with the 
Hartford as an inspector in the special 
risk department at the head office. In 
1916 he was transferred to the west and 
served for four years as chief examiner 
in charge of the special risk department. 
Later he was made superintendent of 
that department. He was appointed as- 
sistant general agent in 1924, and since 
1931 has been associate general agent. 

For the last three or four years, Mr. 
Smith has taken a prominent place in 
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organization work. At the last two meet- 
ings of the Western Underwriters Asso- 
ciation he served as chairman of the 
committee on order of business. He had 
some difficult situations to handle, and 
the capable manner in which he pre- 
sided was widely commented upon. He 
is a member of the governing commit- 
tee of the W.U.A., member of the Chi- 
cago Board conference committee, mem- 
ber of the subscribers actuarial commit- 
tee, and a director of the Western 
Factory. 

Started in ’97 with Aetna 


Mr. Wheeler, a native of Louisville, 
had his first taste of insurance as a 
clerk for the Aetna Fire in Cincinnati 
in 1897. In 1900 he went with the Ken- 
tucky & Tennessee Board of Under- 
writers as a clerk in the Louisville office. 
In 1905 he got his first special agency 
experience, with the Milwaukee Me- 





chanics, traveling in Kentucky and Ten- 
nessee, A year later he was called back 
into bureau service and organized the 
Tennessee Inspection Bureau. He served 
as manager of that bureau and then in 
1910 went with the Hartford as special 
agent in Kentucky. Two years later he 
was again called back into inspection bu- 
reau service as manager of the Ken- 
tucky bureau. In 1915 he was shifted to 
Wisconsin to reorganize the bureau in 
that state and to be its manager. In 1919 
he was transferred to Missouri as man- 
ager of the bureau in that state and in 
the same year returned to company 
work as assistant general agent for the 
Hartford in Chicago. He was made asso- 
ciate general agent in 1931 at the time 
that Mr. Smith was given the same 
recognition. 

Mr. Wheeler has an exceptionally fine 
technical knowledge of the business, as 
well as having a talent for management. 





Commissioners Annual Rally To Be in Quebec 


(CONTINUED FROM PAGE 3) 





George A. Bowles of Virginia, presi- 
dent, was in the chair. J. G. Read of 
Oklahoma, the secretary, on roll call, 
announced that 43 states and provinces 
were represented. 

President Bowles said the commis- 
sioners should inquire whither they are 
drifting and should keep close watch of 
events. They cannot be justified in sit- 
ting idly by and thus by their silence 
give approbation to evil tendencies. He 
referred to two important investigations 
that are under way by special commit- 
tees, one studying the desirability of 
having a new mortality table for life 
insurance and the other establishing a 
uniform basis of real estate appraisals. 
He sees a real spirit of comity in the 
commissioners’ organization. President 
Bowles expressed the opinion that the 
revised system of convention examina- 
tions was proving successful and the 
machinery, he added, is running as 
smoothly as could be expected. 


Ernest Palmer a Speaker 


Director Palmer of Illinois, who was 
president last year, but who could not be 
present at the Philadelphia meeting be- 
cause of an appendicitis operation, was 
called to the front by President Bowles. 
Director Palmer spoke of the new insur- 
ance code of Illinois, saying that it is 
not finished because it is in effect as the 
business is in a state of constant change. 
It is not expected, he said, that the IIli- 
nois code will be adopted in other states, 
but it can be used as a working basis. 
In Illinois, he said, those sponsoring the 
code have executed a fine achievement 
and the next few years will prove its 
worth. 

Mr. Palmer said that the chief func- 
tion of the organization of commission- 
ers is the assuming of broad, general 
supervision through its mechanism. The 
power, he said, rests in what the associa- 
tion may do and perhaps will do. He 
characterized the commissioners’ body 
as the watchdog of the business. A 
valuable watch dog, he said, does not 
bark at every one, but he should pos- 
sess enough sagacity to bark and bite if 
necessary. 

In speaking of the advocacy of dif- 
ferent measures by those coming to the 
departments he said that each person 
was keenly interested in his particular 
province and oft times does not appre- 
ciate the fact that a commissioner has 
to deal with many and widely diversi- 
fied subjects each espoused with great 
zeal by its special advocates. 


Story of Prof. E. W. Patterson 


Prof. E. W. Patterson of the Colum- 
bia University Law School, was on the 
program to talk on the proposed New 
York code. The time was 11:15 a, m. 
and he had not appeared. Superintend- 
ent Pink vouchsafed the fact that he 
would appear not later than 11:30. He 
said that undoubtedly Professor Patter- 
son had not hurried because he (Pink) 
had told him that Ernest Palmer would 





precede him. President Bowles ruled 
that inasmuch as Superintendent Pink 
had maligned Director Palmer he should 
come to the rostrum and give an ad- 
dress. Mr. Pink did so, stating that 
in his opinion the most important job 
before the department was the perfect- 
ing of the code. The insurance laws 
were the result of 70 years accretions, 
he said. There had been no revision of 
general codification, The departmental 
officials assisted by Professor Patterson 
had brought out the first draft. 


Used As a Working Basis 


He said that it was not final but was 
regarded as a working basis and would 
be revised after a number of hearings. 
He said that he hoped that New York 
would be inflicted with “coditis” and not 
appendicitis. The code, he acknowl- 
edged, was long and detailed. Some 
criticism has been made as to this. The 
superintendent is given enlarged powers 
and is allowed more discretion. There 
is ample provision made for review of 
the superintendent’s findings by the 
courts. Some advocate, he said, putting 
down in black and white everything the 
superintendent shall do. New York, he 
asserted, will profit by the lessons 
learned from Illinois and Indiana which 
have had their codes passed. Mr. Pink 
said that he looked toward general, 
rather than literal uniformity in state 
legislation. There should be substantial 
agreement on important matters and 
these as far as possible should be uni- 
form. 


No Sight of Prof, Patterson 


Professor Patterson had not arrived 
and Julian of Alabama was called to the 
front to consume some time. He re- 
lated some of his southern stories. Two 
new commissioners were introduced, 
Robertson of Missouri and Dunn of 
South Dakota. 

Professor Patterson was not in sight. 
C. W. Fairchild, acting manager of the 
Association of Casualty & Surety Ex- 
ecutives, who was manager of the ar- 
rangements committee for the luncheon 
given by the New York City insurance 
fraternity to all attending the meeting 
Tuesday noon, extended the invitation 
and stated that former Governor Al 
Smith of New York would be the lunch- 
eon speaker, R. J. Sterrett of Philadel- 
phia, counsel, Equitable Life of New 
York, invited the conventioneers to a 
luncheon Wednesday noon to be given 
by that company. 

Professor Patterson was still among 
the missing. 

Commissioner Hunt of Pennsylvania, 
another official having “coditis,” was 
then invited by President Bowles to take 
the floor. He explained the effort made 
to get the Pennsylvania laws codified, 
saying that the proposed instrument oc- 
cupied 380 pages. He said that by the 
time the 1939 legislature convenes the 
code will be ready for presentation. 

The scouts reported that Professor 





a 
Patterson could not be seen approach, 
ing. 

Commissioner Blackall of Connegg, 
cut was then invited to the rostrum to 
consume time and he gave a grand slay 
at Columbia professors. 

The time was now nearing 12 o’clog, 
and Professor Patterson not appearing 
and Superintendent Pink being greatly 
crestfallen, it was voted to adjourn until 
Wednesday morning. 


Prof, Patterson Appeared 


Half the crowd had dispersed whe, 
Professor Patterson came rushing jp, 
stating that he had had a class and nay. 
urally it could not be excused. 

President Bowles, pounding vigoroys. 
ly with his gavel, succeeded in getting a 
goodly number for an audience. Pro. 
fessor Patterson devoted his attention 
to the supervision and control of do. 
mestic and alien companies. The powe 
of the commissioner stops at the state 
border but insurance companies do ap 
interstate and national business. There 
is a difference in the interpretation ang 
the administration of state laws with re. 
lation to non-state companies. While 
the lines are divergent he thinks there 
can be an agreement on basic principles, 
For instance, all commissioners that are 
honest desire to eliminate racketeers ang 
unconscionable promoters. Interstate 
comity can be evoked. 


Differences Pointed Out 


Some types of insurers are purely lo. 
cal operating in a small territory, while 
others are interstate in their activities, 
The New York code, he said, provides 
for the conversion of a cooperative into 
a mutual and the latter is then in a pos- 
tion to go beyond its own state. Ip- 
terstate companies naturally should be 
made subject to more exacting require. 
ments. There necessarily has to be 
drawn a sharp line between domestic 
and alien companies. The New York 
code, he said, contains sufficient safe. 
guards for alien companies, Life insur- 
ance must be conducted by companies 
writing only that class and also accident 
and health. He said that the New York 
code provides an absolute separation be- 
tween life insurance and the other 
classes within a limited time in case of 
companies that are now mixed. 


Must Be Some Overlapping 


The code recognizes that there is an 
overlapping of some forms, sprinkler 
leakage and collision forms being given 
as an example. Such can be written 
both by fire and casualty companies, It 
is well, he said, to keep all forms of per- 
sonal liability, workmen’s compensation 
and surety under a special roof. 

Each state, he said, should be allowed 
to impose its own investnaent standards 
and outside companies should conform. 
When a company is licensed it should 
come in as a whole and not in piece- 
meal, he said. That is it must conform 
with all the state laws. Interstate co 
operation, he said, should transcend the 
letter of the law. 


Placing Business Elsewhere 


He spoke of a provision in the New 
York code whereby New York brokers 
could place business in other states i 
companies not licensed in New York 
These brokers, he said, are expected to 
respect the laws of the states in which 
they place business. 

The entire afternoon Monday and all 
day Tuesday were consumed in various 
committee meetings. 

At the meeting of the executive com- 
mittee it was acknowledged that one of 
the duties of the association was to make 
the laws referring to fraternals mort 
uniform and they shouid be brought up 
to date. It was said that there is a def- 
nite tendency toward uniform codes. !t 
was recommended that the states adopt 
uniform laws regarding liquidation 0 
companies. The committee on taxation 
was urged to continue its work of pre 
paring a model law providing for unr 
form bases of taxation. 

The great bugaboo among the com 
missioners is the operation of unauthor- 
ized companies, they usually being 
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ALABAMA 


CALIFORNIA (Cont.) 


CONN. (Cont.) 


have been selected 


ational Underwriter. 


GEORGIA (Cont.) 





[LAW OFFICES OF 
COLEMAN, SPAIN, 
STEWART & DAVIES 


706 to 719 Massey Building 
Insurance Attorneys 


Birmingham, Alabama 





—— 
—_—_— 


ARTHUR E. MILLER & 
IRVIN C. FORD 


506 Bank of America Bldg. 
Sacramento, Cal. 


WATROUS, HEWITT, GUM- 
BART & CORBIN 
205 Church Street New Haven, Connecticut 


Aetna, Indemnity North America, Moerehants 
Mutual Casualty Co, + Sunes 


Equipped for fovestigations, Defense trial work— 
Courts, 








JONES, FULLER & CLAPP 
22 Marietta St. Bldg. 
Atlanta, Georgia 


Investigations, adjustments, trial of all 
Insurance cases 











RICE & BIBB 


401-5 Jackson Building 
Birmingham, Ala. 


All Insurance and Corporate Matters. 











—_ 


ARIZONA 


STEARNS, LUCE, FORWARD 


& SWING 
mom ar ee Lace mame 


Travelers, Standard Accident, Maryland Casualty and 
many others on request. 

ense of Insurance Companies in Southern 
California. 





DELAWARE 








MARVEL, MORFORD, WARD 
& LOGAN 


Delaware Trust Building 
Wilmington, Delaware 


Specializing in Insurance and Corporation 
matters. 











T ALLAN K. PERRY 


309 Security Building 
Phoenix, Arizona 
American Life, Fidelity-Phenix Fire, Fire 


General 
Compani: A tment Bureau, Lyle Adjustment 
Companies | codard Sure rety & Casualty, Aetna Insur- 


ne 


GLENSOR & SCHOFIELD 
449 Mills Tower 
San Francisco, California 


HITCH, DENMARK & 
LOVETT 








DIST. OF COLUMBIA 

















CALIFORNIA 





DEARING & JERTBERG 
Milton M. Dearing—Gilbert H. Jertberg 
605 P. S. W. Bidg. 
Fresno, California 


BRANDENBURG & 
BRANDENBURG 


719—15 Sweet, , Ww. 
ashington, D 


Investigations. 


Representing the Hartford Insuranee Co. Others 
om request. Equipped for investigations. 











FLORIDA 

















LAWRENCE HALL 
640 Jergins Trust Building 
Long Beach, California 
Specializing in trial work, Equipped for in- 


— and claim work in Long Beach— 
Los Angeles harbor area. 


MARKS, MARKS, HOLT, 
GRAY & YATES 
1321 Graham Building 
Jacksonville, Florida 


Equipped for investigations, ee and 
all insurance cases Northern 


i 


RICHARDS & HAGA 
al ~ gt < 
Boise, Idaho 
aelty Ca, Now ‘York Casualty, Wirumen's Wand te 
demni! General Casu 4a. & 


a Exehge., 
Ind. United Mutual Fire. 


























CLYDE C. SHOEMAKER 
1017 W. M. Garland Building 
Los Angeles, California 





O. R. BAUM 





























WILLIAM I. GILBERT 


939 Rowan Building 
Los Angeles, Cal. 


weeting Medical Protective Company, 
ton, Pacific Indemnity Co. Others 
oa request. 


738 Equitable Building 
Denver, Colorado 


for = in ents and settlement of 
claims. 
CHAPMAN & CHAPMAN 


Burkholder Building 
Twin Falls, Idaho 
eral Group of Sesttle. Hartford Accident & 
fndemnity — | others on reqquest. 


Equipned for Sooesttpetiens and trial work im State 
and Federal Courts in south central Idahe. 

















investigations, justments and trial of 
insumance cases in State and Federal Courts. 





conee'S Binks fa Tl nc Lee 
Sy westigation of claims and trial of insuranse 
cases. 














STEADMAN G. SMITH 
920 W. P. Story Building 
Los Angeles, California 


Admitted Illinois 1921—California 1924 
rial of insurance matters in State and 
ederal Courts. 


JOHN B. BARNARD 
420 Colorado Building 
Pueblo, Colorado 


Reference, Fire Companies Adjustment 
Bureau, Inc. 














WILLIAMSON, RAMSAY & 
HOGE 


Title Insurance Building 
433 S. Spring Street 
Los Angeles, California 


SE —— 


CONNECTICUT 


pani request. 
Equipped for investigations, adjustments and trial 
of insurance cases 


all courts. 


ILLINOIS 





JOHN K. NEWHALL 
402 Keystone Building 
Aurora, Illinois 
Ti lers, F. & C., Maryland Casualty Cea. 











PULLMAN & COMLEY 
886 Main Street 
Bridgeport, 
Employers’ dsbility, Hartford Aoddent asd maw 
” Goma pow peel of Insurance Companies. 


Important investigations and adjustments. 














GEORGIA 


CLAUSEN, HIRSH & 
MILLER 
Attorneys & Counselors 
135 South La Salle Street 
CHICAGO 


Special Attention to the Low a4, 
ive Insurance ond 








DUNN, WHITE & AIKEN 


1440 Broadway 
Oakland, California 
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WOODHOUSE EE & SCHOF IELD 


American Auto, Ins. Co. of St. Louls, Home In- 
N. Y., American Surety, erred 


“equipped for investigations, rer and settle- 
ment of ali claims and for trial of all insurance cases 
in State and Federal courts.’’ 





BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES 
924 Citizens & Southern National Bank Bldg. 
Atlanta, Georgia 


Equipped for investigations, adjustments, settlement 
of claims, and trial of all insurance cases in Georgia. 


— 




















COLLINS, HOLLOWAY 
& KELLY 
Room 1029—111 W. Washington St. 
Chicago, Illinois 
Insurance defense, casualty and workmen’s 
compensation. Client references upon request. 
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ILLINOIS (Cont.) 
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MASSACHUSETTS 





KENNEDY & FISCHER 
10 South La Salle Street 
Chicago, Illinois 


Detroit Inter-Insurance Exchange 
The Chicago Motor Club 





SLAYMAKER, MERRELL 
& LOCKE 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insuranee Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 





HALL & CLARK 
303-304 Wolcott Building 
Hutchinson, Kansas 
Specializing in all phases defense of insurance 

com 


panies. . 
Reference: Western Adjustment & Inspection 
Company. 


AVERY, DOOLEY, POST | 
& CARROLL 


177 State Street 


Service Group, 
Complete claim, adjustment and legal servies, 











McKENNA & HARRIS 
166 West Jackson Boulevard 
Chicago, Illinois 


IOWA 








HICKENLOOPER and 











tees. of Chicago Motor Club. Others on 
request. 





KELLER, MALCOLM & 


BURNETT 


204 National Bank Building 
wher Kansas 
Counsel for: Employers Group, Standard Re gw 
Central Surety, Sun Indemnity, U. 5. 
Northwestern National, Prudential and nen ape: 
elalizing in Insurance Law. for 1 
tions, settlement of claims and trial of insurance 
= Se and Federal Courts in Southeastern 
ansas. 





—— 





WILLARD, ALLEN & 
MULKERN 


100 Milk Street 


oston, Massachusetts 
Aetna Group, New Amsterdam, Farm Bureay Mg. 
tual Automobile Assoc. of Columbus. O., and othay 


























‘~POPPENHUSEN, JOHNSTON, 
THOMPSON & RAYMOND 
Eleven South La Salle Street 
Chicago 
Trial of Insurance a a6! Surety, 

northern 


Fire and Life — .in all courts in 
Hlinois. 


Insurance Defense Ps. 
sat Us E.G, Others on, requect. | | rermecsere Sor Rapids, Jom 
Defense ‘tele ef OR tasesense ness to: Gtate 
in this territory. Equipped for in 
MILLER, GORHAM, WES- one a 
COTT & ADAMS 
hb Se SWANSON & PERKINS 
urich General Accident Ins. Co., Park Building 
tee & Accident Co., Inter-Insurance 


Council Bluffs, lowa 


Equipped for investigations in Southwest 
Iowa. Trial of insurance cases in State and 
Federal Courts. 


NORRIS & JENKINS 


Public Utility Bldg. 
ae sas 


MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 
Fire Companies Adjustment Bureau, Inc. 


Tria) of sill yyy ~ 1 — Aan 
and surety in State and Federal Courts 























EDWARD W. RAWLINS _ 


J = F. 5. a 


7] West a, Weabigon Sret 


Actaa efiliated gonsenien. Massachusetts Bondies, 
The Medical — Company, Automebile Owa- 
ore Insurance Co. 


CARL H. LAMBACH 
1102 Davenport Bank Bldg. 


Davenport, lawa 
Specializing in insurance trial work in State 
and Federal Courts. Department for investi- 
gations in Eastern Iowa. 


Doran, Kline, 


Colmery, Cosgrove 
903 National Bank of Topeka Bldg. 
Topeka, Kansas 
Equipped for investigati adjustment, settlement 


and trial of insurance business of all kinds in 
Kansas. 











CHARLES W. PROCTOR 
390 Main Street 
Worcester, Massachusetts 


Continental Casualty Co., peeiy ent Come O 
Home Indemnity Co., and others on 


Equipped for ner 























“BARR & BARR 
416 Rialto Square Building 
Joliet, Iinois 
Important investigations and adjustments. 
Travelers, Continental Casualty Co., Loyalty 


BRADSHAW, FO 
PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 


Des Moines, lowa . 
Represent 
, > oe Casualty—Loyalty Group— 


many 
Equipped for investigations and adjustments of In- 
suranee Claims. 


HART, PORTER & 
McDONALD 
505 Fourth National Bank Bldg. 
Pasa Kan. 
Representing 5, 7 ae Co. of New 


York. Fidelity a Deveatt 
sa for soncgninns and adjustments in 
tory 


MICHIGAN 











KENTUCKY 











COMFORT & COMFORT 
Frank J. Comfort sore" Slag 


67 Southern 
Des M 
Massachusetts Bonding & Insurance Co., Cas- 
salty Reciprocal Sechnnge. 
ci 
Investigations ca ‘adjusting. 


WILLIAM J. GOODWIN 
1017 Kentucky Home Life Building... 
Louisville, Kentucky 


Investigations, adjustments and trial of all Insur- 
ance cases in State and Federal courts. Former trial 
atterney for City of Louisville... 


BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 

















CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, iBiioist t 
Trial of Insurance cases: 
MARYLAND, FIDELITY & CASUALTY, 


pad 
VAL, GLO — ont BANKERS 














INDIANA 


STIPP, PERRY, BANNISTER 
& STARZINGER 


ERS 

1009-1023 Bankers vives * + occa 

—— _ DES moines 

T ‘Nor Life do Globe Indemnity 
—Fireman’ 8 “Fund 

Equipped for investigations, agg of elaims 
= — of all insurance cases in State and Federal 




















DAVIS & EICHHORN 


Gary State _ ae eee 
Gary, I 


Accident & a i Ce., Columbla Casualty 

» American States Insurance Co., and many others, 
Important Investigations considered. 

Equipped for trial of all insurance cases in State 

and Federal Courts in Northwest Indiana. 





MILCHRIST, SCHMIDT & 
MARSHALL 


700-704 Security Building 
Sioux City, Iowa 


New York Life Insurance Co., Penn Mutual ag 
vy | Co., The Equitable Life Assurance Societ 

don & Lancashire Indemnity Co., The Preferred 
Accident Insurance Co. of N. Y. 














HENRY & FUNK 
investigations—Adjustments—Trial Work 
References on Request 
SECURITY TRUST BUILDING 


INDIANAPOLIS 


KANSAS 








O. R. STITES 


Citizens National Bank Building 
Emporia, Kansas 
Travelers, U. 8S. Fidelity & Guaranty, Western 


Casualty & Surety, Maryland Casualty, many others, 
Investigations, adjustments 





WOODWARD, DAWSON 
& HOBSON 


Insurance Attorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 


~ 


ALEXANDER, McCASLIN & 
., CHOLETTE 
2217° National Bank Building 
Detroit, Michigan 


Equi for investigations and defense of all 
Eyes cases—State and Federal Courts. 











LOUISIANA 


HENRY A. PLATT , 
2111 National Bank Building ~ 
Detroit, Michigan 


Specializing in defense Trial work for Insur- 
ance Companies. 








McCOY, KING & JONES 
Suite 515, Weber Building 


Lake —— _ oe 
ww Auto Ins. Co., American Surety, Employ- 
Group, Fireman’s Fund Ins. Co., Maryland 
Cavuaity, ty, travelers Group, U. 8. F. & G., and 
mn 
spnretigatlone and adjustments all over this terri- 








SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 
Detroit, Michigan 


Randolph 7770 





LESLIE P. BEARD 
1914 American Bank Building 
Sew Grisens, Louisiana 
Trinity Uni Sun ity, Central Surety & 
Insurance Corp., am many others. 


Equipped for investigations, adjustments, and trial 
ip State and Federal Courts in Eastern 











MARYLAND 


MILLARD & ROBERTS 
1326 Union Industrial Building 


Flint, Michigan 
Inguranes Ce, 
Lol ep Co., =? Aute Lis. 


Surety 
bility Co., and National Fire Insurance Co 


a 











LUTZ AND JOHNSON 


Suite 728-32 Circle Tower 
Indianapolis, Indiana 


Insurance Attorneys 











VANCE, HOPE & FLEMING 
Walters Building 
Garden City, Kansas 
Continental Insurance Co., Chicago, TIL, 8. W. 
Greyhound Lines, Central Surety Company, Fidelity 
uipped for investi 


Deposit Co., Baltimore. Eq 
gation and 





WALTER L. CLARK 
Roszel C. Thomsen 
Clater W. Smith 
Baltimore Trust Building 
Baltimore, Maryland 











ALEXANDER, McCASLIN & 
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© The insurance law firms whose professional cards are shown on this and the succeeding pages have been selected 


after careful investigation. 


MICHIGAN (Cont.) 


They have 
MISSISSIPPI 


NEW YORK (Cont.) 


have the recommendation and endorsement of The National Underwriter. 


OHIO (Cont.) 





KNAPPEN, UHL, BRYANT 
& SNOW 


70 Michigan Trust Building 
Grand Rapids, Michigan 
Fidelity & Deposit Co. of Maryland, The Travelers, 
Hardware Mutual and others on request. 
insurance litigation in State and Federal 





1001-9 Standard Life Building 
Jackson, Miss. 

Representing Natl. Board of Fire Under.; Fire 
Companies Adj. Bur.; Miss. State Rating Bur.; 
Aetna Cas. & Sur.; Fid. & Cas. Co.: Indem. Ins. 
Co. of N. A.; Md. Cas. Co.; St. Paul Mercury; 
Zurich; Gen. Accid.; Security Mut. Cas.; Equitable 
Life Assur Soey.; Home Life of N. ¥.; New York 
Life; Aetna Life: others. Counsel for leading fire 
companies in Miss. 


PLATOW, LYON & STEBBINS 
60 Broad Street 
New York City 
Defense attorneys for marine and easualty under- 
Equipped for 


writers. References upon request, 
investigations. 


PICKREL, SCHAEFFER, 


HARSHMAN & YOUNG 
Gas & Electric Building 
Dayton, Ohio 
Hartford Accident & Indemnity, Fireman’s Fund, 
Fidelity & Casualty, Western Ins. Group, Bankers 


emnity. 
Investigation and Adjustment Department. 











HARRY D. BOARDMAN 
607 Jackson City Bank Bldg. 
Jackson, Michigan 


Western Adjustment Company. 

Former Prosecutor, Jackson yunty, and As- 
sistant Attorney General of Michigan. 

Trial work—investigations. 


NEBRASKA 











CLAIR S. BEEBE 
103 American National Bank Bldg. 
Kalamazoo, Michigan 


Western Adjustment & Inspection Co. 
Trial of all insurance cases in State and Fed- 
eral courts in this territory. 


ALLEN, REQUARTTE & WOOD 


302 Woodmen Accident Bldg. 
Lincoln, Nebr. 


Insurance Clients represented and genera 1 counsel: 
Health. =. Mut., 
neoln, Nebr. Lecai 


NAYLON, MAYNARD 
& SMITH 
505 State Street 
Schenectady, New York 


General Insurance, investigations 
and litigations. 








LOGAN & BRADLEY 
408 Home Bank Building 
Toledo, Ohio 














MINNESOTA 


HOAGLAND, CARR & 
HOAGLAND 


Suite 9-13, Tramp Building 
North Platte, Nebraska 
U. 8. F. & G., Continental Casualty, Hartford 
Accident & Indemnity, St. Paul Mercury & Ind., 
Zurich, Western Insurance Co., and others on request. 
Equipped for | investigations and adjustments in 


MACKENZIE, SMITH 
& MITCHELL 
821 Onondaga County Savings Bank 
Bldg., Syracuse, New Yor 


Adjustment Bureau ners on 
Equipped for Investigations 





WILLIAM E. PFAU 
71@ Union National Bank Building 
Youngstown, Ohio 
Continental Casualty, American Motorists, New Am- 
—-.. Royal, Standard S & C, Buckeye. Many 


request. 
Equipped in investigations and adjustments. Defense 
trial—all insurance cases. 











NORTH CAROLINA 











MILLER, FOOTE & MILLER 


Fournet Bldg. 
Crookston, Minn, 


Boyal Group, oo Mutual, Eagle Indemnity 


ROSEWATER, MECHAM, 
SHACKELFORD & STOEHR 


1028-40 oy National Bank Building 
maha, Nebraska 


Representing 35 Insurance 
Kemper Group—Loyalty G 
of Bost A 


William H. Yarborough, Jr., Associate 
501-505 Lawyers Building 
Raleigh, North Carolina 
General Counsel: Atlantic Fire Ins. Co.; No. Caro- 
lina Home; Local Counsel: Travelers Group; Em- 
ployers Group; Ocean Acci. & Ind.; Amer. Surety; 
Liberty Mutual and Others. 
Trial Work, Investigations and Adjustments 


OREGON 























GILLETTE, NYE, HARRIES 
& MONTAGUE 


Mercury, and many others on re- 
Equipped for investigations, adjustments — north- 
eastern Minnesota. 


E. L. MAHLIN 


K. C. Sutherland, Associat 
201 Petrow Building 
Fremont, Nebraska 
Defense trial work of all insurance cases in State 
and Federal Courts. 
Investigations, adjustments, settlement of claims. 


NORTH DAKOTA 


201-6 Miner Building 
Eugene, Oregon 
Zurich General Accident and Liability Insurance 
Company, Ltd.; Manufacturers and Wholesalers In- 
demnity Exchange. (Other companies on request.) 
Equipped for investigation, adjustments, settlement 


of all insurance cases, and trial in State and 
Federal Courts. 

















NEW JERSEY 


NILLES, OEHLERT & 
NILLES 


a <q  s 


Continental x A Snes Accident Insur- 
nce Co., Home indemnity 2; _* Paul Mercury 
Indemnity, Insurance Co. Represent West- 


ern Adjustment and Inspecti 
Equipped to handle A A and adjustments ia 
southern North Dakota. 


WILSON S. WILEY 


608-609 Oregon Bank Bldg. 
Klamath Falls, Ore. 
Defense trial of all insurance cases State 
and Federal Courts. 
Equipped for investigations. 











FIELD & FIELD 
Fergus Falls National Bank Bldg. 
Fergus Falls, Minn. 


Aetna Insurance Co., Maryland eee & Hart- 
ford Indemnity Co., All-State Insur 


Seteoed fer fer investigations, etjestment of F canes in 


EDWARDS, SMITH & 
DAWSON 


1 Exchange Place 
Jersey City, New Jersey 
Fidelity & Casualty Co. of New York, London Guar- 
antee & Aecident Co., Hardware of Stevens Point. 


Equipped for Investigations. 











BANGS, HAMILTON & 
BANGS 


215 South Third S 
Grand Forks, N. > 


1 Surety Co i Fidelity Casualty Co., 
aes Accident & Indemnity Co., and others on 


—-—* for investigations, adjustments in all north- 
ern North Dakota. 


Neti 





FEE & RANDALL 
Stangier Building 
Pendleton, Oregon 

Equipped for investigations and trial work. 














W. H. FREEMAN 


981 Northwestern Bank Bldg. 
Minneapolis, Minn. 


Boston, Great Lakes Casual: 
tak Geta it = — “Builders and a 


Setees fe for Bae Tar oe and adjustments. 





JOHN A. McKENNA 
810 Broad Street 
Newark, New Jersey 


Specia in Defense trial work for In- 
= panies—State and Federal 
‘ourts. 


Investigations and Adjustments. 














JOHN ROLAND WARE 
1150 Baker Building 
Minneapolis, Minn. 


Geteral Counsel: Home Farmers Mutual Ins. Co., 
“a Cooperative Mutual Insurance Assn. 


NEW YORK 


BULKLEY, HAUXHURST, 
INGLIS & SHARP 
90 Bulkley, Building 


Fireman’s Fund rar a Co., A 
Bankers Indemal 
Continental 

dent Co., Ltd. 


BARTLETT COLE 
1124 Board of Trade Bldg. 
Portland, Oregon 
Careful attention to all insurance matters. 


Trial of all insurance cases in State and 
Fed 3. 























CHARLES H. RICHTER 
American National Bank Bldg. 
St. Cloud, Minn. 


American Surety Co, U. 8, Casualty Co., and others 
Wauipped for investigations and adjustments in this 


AINSWORTH & SULLIVAN 
75 State Street 
Albany, New York 


Represent: Fire Companies’ Adjustment Bureau, 
Ine. ; ae as 4 a 2 The Fidelity & Casualty 
7 Ha Accident & 


FOOTE, BUSHNELL, BUR- 
GESS & CHANDLER 


1256 Terminal B 
Checked Oh 


DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 




















a 


David F. Lee 
David Levene 


LEE, LEVENE, O'BRIEN & KRAMER 
a Lg ety 
url utual Bidg. 
BINGHAMT ne Lyf. YORK 
attorneys. ipped to handle 
inv one, adjustments and tigation over central 
New York. 


McCAMANT, THOMPSON, 
KING & WOOD 


American Bank Bldg. 
Portland, Ore. 

Mutual Life Ins. Co. of N. Y¥.. Union Central 

—y New Amsterdam Cas., Commercial Casualty, 


Indemnity. 
Equipped for investigations, adjustments of claims. 














‘BRIGGS & BRIGGS 


SISE First National Bank Bldg. 
St. Paul, Minn. 
teeglity and Casualty Co, of N. Y. Others on re- 


sues for leprae se ‘p_Adiustments and de- 














WILLIAM LURIE 
291 Broadway, New York City 


American Surety Co. of New York, New York Cas- 
walty Co., Loyalty Group, Seaboard Surety Co. 


Equipped for Investigations. 





ne st By A 
Beading and im. Ce. 
Equipped for investigation and 


RAFFETY & PICKETT 
410 Mead Building 
Portland, Oregon 


Globe Indemnity Co., Fireman's Fund Insurance Co. 
(Marine Department), other names upon request. 

uipped to make investigations and adjustments, 
also trial of insurance cases in all State and 
Federal Courts. 
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PENNSYLVANIA 





MOORHEAD and KNOX 
1732 Oliver Building 
Pittsburgh, Pa. 

Equipped for Investigations. 


Defense of Insurance Companies in State and Fed- 
eral Courts. 





@ The insurance law firms whose professional cards are shown on this and the 
preceding pages have been selected after careful investigation. They have the 
recommendation and endorsement of The National Underwriter. 


TEXAS (Cont.) 


UTAH (Cont) 


WASHINGTON (Cont, 





BROMBERG, LEFTWICH, 
CARRINGTON & GOWAN 


Magnolia Building 
Dallas, Tex. 


Representing New Amsterdam Casualty; Standard 
Surety and Casualty; St. Paul Mercury; American 
Automobile; Ohio Casualty; Western Casualty and 
Surety; General American Group. Others on request. 


STEWART, STEWART & 
CARTER 


1105 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, rr Eo set- 


tlements of claims and trial all insurance 
cases State of Utah. 


HARLEY W. ALLEN 
02 First National Bank Building 
Walla Walla, Washington 


Representing U. 8. F. & G., Portland Assos, In. 
demnity, Portland. Other companies on request, 





for this territory and eastern Oregon. 











THORP, BOSTWICK, REED 
& ARMSTRONG 


Grant Building 

Pittsburgh, Pa. 
Seaboard Surety Co., American Surety Co. (Pitts- 
burgh office), U. 8. Fidelity’ & Guaranty (some 
cases), others on request. 


Investigations, 











RHODE ISLAND 





LAW OFFICES 
COKE & COKE 
First National Bank Building 
DALLAS, TEXAS 


Rosser J. e Thomas G. Murnane 
Henry C. Coke, Jr. John N. J 
Julian B. Arthur E. Hamilton 


WASHINGTON 








BOGLE, BOGLE & GATES 
603 Central Bldg. 
Seattle, Wash. 

Oregon Mutual Life, Occidental same, Bankers 


Life, Fireman’s Fund, Home Insurance Co. (Ma- 
rine), a Indemnity (Surety), St. Paul Mercury 








SHERWOOD & CLIFFORD 


15@3 Turks Head Building 
fadine 2. 1 


General Counsel: Factory Mutual Liab. Ins. Co., and 
Automobile Mutual Ins. Co. of America. 


Rhode Island Counsel: Employers’ Liability, Century 
Indemnity and others. 
Investigations, Adjustments and trial of all eases. 





CANTEY, HANGER & 
McMAH 


ON 
15th Floor, Sinclair Building 
FORT WORTH, TEXAS 
Samuel B. Samuel B. Cantey, Jr. 
(1882-1924) Alfred 
William A. Gillis A. Johnsea 
B. K. Hanger 

W. D. Smith 


Investigations, Adjustments, Trial All Cases 


Lincoln National Life Insurance Co. 





Equipped for investigations, adjustments and teig) 


WISCONSIN 








KRUGMEIER & WITMER 
Appleton State Bank Bldg. 
Appleton, Wisconsin 


Defense of Insurance trial work. Equipped for Ad. 
justments and investigations. 




















SOUTH CAROLINA 





THOMAS-LUMPKIN & CAIN 


1000-7 Central Union Building 
Columbia, South Carolina 


Specialising in Fire, Casualty, Surety and Life. 
Trial of all cases. 

Equipped for investigations an@ adjustments all over 

South Carolina. 


COLE, PATTERSON & COLE 
Citizens State Bank Bullding 


J. W. MeDaniel 
8. Patterson Herold T. Thurew 
all L. Cole, Jr. R. E. Owens 


eberman 
“Btandard Accident Insurance Company of Detroit. 
Chicago Lloyds. 
United States Casualty Co. of New York City, ete 
a et for investigation, “ee trial of 
insurance cases and oil eases 


1 poasten, T Texas 





BYERS, WESTBERG 


310 Marion Bldg. 
Seattle, Wash. 
Specializing in defense trial work of insurance 
companies. References on request. 
Equipped to handle investigations, adjustments 
and settlements on all insurance claims. 








CROCKER & HIBBARD 
30314 South Barstow St. 


Eau Claire, Wisconsin 


Equipped for handling 5, oy matters in this 
territory in State and Federal Courts. 


Referenee: Western Adjeatment and Inspection By- 
reau. 




















SOUTH DAKOTA 





BAILEY, VOORHEES, 
WOODS & BOTTUM 
Sioux Falls 
Charles O. Bailey (1860-1928) 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


Howell L. Fuller Ralph S. Rice 





LAW OFFICES OF 
EDWARD S. BOYLES 


FIRST NATIONAL BANK BUILDING 
HOUSTON, TEXAS 


Edward 8. Boyles Willard L. Russel] 
M. 8. MeCorquodale Vv. Lee McMahon 
Brose $ Billingsley Hugh Q. Buek 


DAVIS AND GROFF _ 


puen Hatch Davis, former member Vermont Bar) 
B. Groff, former member Maryland Bar) 
Dexter Horton Building 
on 
John Hancock Life. 
& Fidelity & ee 5 ~ > —: 
Equipped for investigations ind adjustments and 
trial of all insurance cases in State and Federal 


LYNN D. JASEPH 
404 Northern Building 
Green Bay, Wisconsin 


Defense in trial work of insurance eases in all 
State and Federal Courts. 
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BOYCE, WARREN & 
FAIRBANK 


355 Boyce Building 
Sioux Falls, S. D. 


Hardware Mutual, Mutual Benefit Health p Ant 
dent, Northwestern National Casualty, Bank 
demnity, London Guarantee & Accident. 


CRENSHAW & DUPREE 
First National Bank Bullding 
Lubbock, Texas 
Representing U. 8. F. & G., F. & 


Casualty, American National Ins. 
Life Ins. Co., and many others. 


D., Maryland 
Co., Amicable 


eourts. Bomsoes 
ents, settlement of 


Trial of all insurance cases in all 
for Susestiqntions, adjustm 
in plains Country. 


GRINSTEAD, LAUBE & 
LAUGHLIN 


1406 Dexter Horton Bldg. 
Seattle, Wash. 
Fidelity & Deposit, Massachusetts Bonding & 
Insurance, Associated Indemnity, Globe Sa. 
Qualified to handle defense trial work 
companies. 


NASH & NASH 
Savings Bank Building 
anitowoc, Wisconsin 
Continental Bn Co., The American a, 
—_ Ly, -*- Group, asdwese Mutual Cas- 


ers on reques' 
) for investigations, settlement of all ingur- 

ance claims—this territory. Defense trial in State 
— Federal Courts. 




















WALTER STOVER 
First Citizens National Bank Building 
Watertown, S. Dakota 


BIRKHEAD, BECKMANN, 
STANARD & VANCE 


Continental Gessalty Co., Chicage; Indemnity Ins. 
Co. of North America, Phils. ; Mass. Bon a 
Ins. Co., Boston; Provident Life and Aee. Ins, Co., 
Chattanoogs ; Sun yy Co. of New York: 
Volunteer & State Life Ins. Co., Chattanooga, and others. 


N. A. PEARSON 
403-04 Fourth & Pike Bldg. 
ea Wash. 
Associated Indemnity Corp., and London 
mipped ft va tk and 
tial ee all in Btate and Federal 


BLOODGOOD, STEBBINS & 
BLOODGOOD 
212 W. Wisconsin Ave., 
Warner Building 
Milwaukee, Wisconsin 

















TENNESSEE 


MOURSUND, BALL, 
MOURSUND & BERGSTROM 


613 Frost National Bank Building 


San Antonio, Texas 
Loyalty Group and others given on request. 
Trial of all insurance cases, State and Fed- 
eral Courts this territory. 


ROBERTS AND SKEEL 
Insurance Building 








EUGENE L. McINTYRE 
Bender, Trump & McIntyre 
(2s West Wisconsin Ave.) 
Milwaukee, Wisconsin 
Western Ins. Companies of Fort Scott, Sun Indemnity, 
Son Surety & Ins. Corp., Employers Reinsurance 


‘0! Others on request. 
ut igate and adjust claims in Milwau- 





kee and vicinity. 














MANIER & CROUCH 


Baxter Bldg.—216 Union Street 
(Entire 4th Floor) 
Nashville, Tenn. 
pioeeneg Accid.; U. 8. Guarantee; Fireman’s Fund; 
; St. Paul Mercury; Utilities Ins.; Em 
Ic Reinsurance; Central Surety; many ‘others. 
For ‘clients who have no local adjusters, we investi- 
gate, adjust claims as well as handle legal work 
anywhere in Middle Tennessee. 








UTAH 


John W. Roberts W. B. MeKelvy 
E. L. Skeel Wm. Paul Uhim 

Ww. et Henke, Jr. 
Frank Hunter w. Ev 
Tyre H. ander Robert H. Grace 
Laurenee Booth, Jr 

SEATTLE 
SCHWELLENBACH & GATES 
Alaska Building 


Seattle, Washington 

American Automobile Insurance Company, St. Louis, 
Missouri; ether compeniee given on seustet. 

Trial of all insuranee cases, State and Federal 








A. B. WELLER 
Plankinton Building 
Milwaukee, Wisconsin 
Defense trial of all insurance cases in State 

and Federal Courts of Wisconsin. 

















TEXAS 


THATCHER & YOUNG 

First Security Bank Building 
Ogden, Utah 

Travelers, Great American Indemnity, Maryland Cas- 

ualty and others on 


request. 
Equipped for ——. adjustments, defense of 
insurance Utah. 





H. EARL DAVIS 


301 prewes Building 


Representing “the Shentie —Cas., Ocean Ace. & 
Guarantee, Royal Indemnity, Eagle ‘Indemnity, Great 
American Indemnity, American Surety, New York 
Casualty, U. 8. Guarantee, Ohio Casualty Ins., Great 
Lakes Casualty, Connecticut Indemnity, St. Paul 
Mescury Indemnit: 

Equipped to handle investigations and adjustments 
and all types of insurance trial work. 








WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 














HUBBARD, DYER & SORRELL 
City National Bank Building 
Corpus Christi, Texas 


References: Maryland Casualty Qmpees. Agate 
Fidelity & — Company, Traders & 
Insurance Com 
Specializing in Insurance 
Equipped for Investigation Fe Claims 


Zurich, State Farm Mutual Auto. Western Casualty 
& 8 ployers Mutuals, Chicago Lloyds, 


ty, 
United Services Automobile Association, Glens Falls, 
Farmers Mutual Automobile and others upon 


request. 











ADG BOUCK, HILTON, KLUWIN. 
SS ee BURKEY & BURKEY & DEMPSEY 
SALT LAKE CITY, UTAH Puget Sound .Bank Bldg. First National Bank Bids. 
Pg Sy is ys Tacoma, Wash. ae ee ie a : 


Insurance clients given on ao. 
for investigations and adj 


Equipped 








Employers Liability Assurance Co., Ltd., 
Wausaa, id 
a *. oo Mutuals, "to investi: 








fate and adjat elaine in Gun end 
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small, weak outfits granting personal in- 
demnity. In some states there is no 
provision for licensing these concerns in 
| their home commonwealths. It was 
moved to express gratitude to the post 
ofice authorities for assistance rendered 
and to seek further cooperation from 
that direction. It was urged that all 
states adopt laws placing every kind of 
an insurance institution under the juris- 
diction of the insurance department. 
Carpenter of California, said that his 
state had buttressed its requirements in 
this respect and trom 25 to 50 weak 
concerns had retired during the year. 
The commissioners still fight shy of fed- 
eral regulation or seeking to bar the 
mails to unlicensed companies, fearing 
that even this will be the first step to- 
ward national control. 





Uninsured Car Problem 


The committee spent_ considerable 
time discussing automobile insurance, 
stating that the extensive use of automo- 
biles has brought to the fore social as- 
pects in regard to injuries that cannot 
be overlooked. Closer study, it was 
agreed, must be given to ways and 
means of protecting the public against 
harm from uninsured cars where an own- 
er is unable to meet his obligations. 
Financial responsibility laws, it was 
stated, have caused much improvement, 
but there will be a tendency toward 
compulsory insurance legislation unless 
some means can be devised to take care 
of legitimate claims where the owner 
of cars that caused the injury or dam- 
age is financially irresponsible. 


Convention Examinations 


The committee on examinations was 
presided over by Read of Oklahoma. 
There was much discussion over the 
present system of convention examina- 
tions. A resolution was adopted requir- 
ing zone chairmen 30 days before the 
next annual meeting to file with Com- 
missioner Read a detailed statement 
showing the per diem and living ex- 
penses of examiners that were assigned 
to examinations during the year. 

In connection with the examinations 


ATTORNEYS (Cont.) 
WISCONSIN (Cont.) 
KEARNEY, KOELBEL & 
GOODLAND 


ATTORNEYS 
405-411 Aneto Building 














Employers Group, United States Casualty Co., 
Chicago Motor Clab. 








JOSEPH H. PETERS 
629 North 8th Street 
Sheboygan, Wisconsin 
Defense Insurance Trial this territory—State 


Federal Courts. Equipped for investigations 
adjustment of claims. 


and 
and 








GORMAN, BOILEAU & 
PARK 


404 Third Street 
Wausau, Wisconsin 
Travelers; Aetna Group; Preferred Ins. Co., N. Y.; 
General Casualty Co.;° others on request. Equipped 
for tigations, adjustments, settlement of claims, 
and trial this territory 


WYOMING 
HARRY B. HENDERSON, JR. 


SUITE 400 HYNDS BLDG. 
CHEYENNE, WYO. 








Representing many major insurance com- 
panies all over Wyoming. Equipped for ad- 
justments and investigations. 











R. DWIGHT WALLACE 
EVANSTON NATIONAL BANK BLDG. 
EVANSTON, WYO. 

Representing U. S. Fidelity & Guaranty. 
tipped for investigations, adjustments, set- 
tlement of claims in this territory, and de- 

lense trial work. 


—— 

















committee, Chairman Read stated that 
zone chairmen will report whether the 
examiners are salaried department men 
or per diem outside men in connection 
with examinations. 

Julian of Alabama is made chairman 
of Zone 3 replacing O’Malley of Mis- 
souri who has retired from office. | 

During the week there was a meeting 
of the executive committee of the Na- 
tional Association of Mutual Insurance 
Companies and also the Improved Risk 
Mutuals presided over in each case by 
J. J. Fitzgerald of the Grain Dealers 
National Mutual. 

After the executive committee had set 
the week of June 20 as the date for the 
annual meeting at Quebec and advices 
were sent to the Hatel Frontenac, it 
was found that that week was reserved 
for other purposes at the hotel so the 
week of June 13 was decided on. 





STANDARD FIRE POLICY 





At the meeting of the committee on 
the standard fire policy, Pink of New 
York, who presided, said there seems to 
be a lack of interest on the part of some 
classes, especially the stock companies. 
Some declare that it will be difficult to 
get a new standard form widely adopted. 
Stock companies, he thinks, believe that 
the present form has been subjected to 
court decisions and therefore the course 
is quite clear. He expressed the opinion 
that there is need for a revised policy 
modernized and simplified. 

The Federation of Mutual Fire Insur- 
ance Companies, he said, is strongly in 
favor of a revised policy. The agents 
and brokers, he said, have also expressed 
a similar sentiment. Chairman Pink 
suggested that there be two stock com- 
pany men and two mutual men ap- 
pointed ta work with the committee, he 
believing that in this way greater in- 
terest would be aroused. He said New 
York undoubtedly would pass a revised 
policy bill if the commissioners approved 
the form. 

Gough of New Jersey expressed the 
opinion that a revised form would sim- 
ply be “just one more policy. 





COMMITTEE COMMENTS 





The committee on standard fire policy 
said: 

“There are two difficult problems be- 
fore your committee. The first is to pre- 
pare a form of policy which is substan- 
tially superior to those in use and the 
second is to secure its adoption by a 
large number of the states. The first 
task is not hard to overcome. It is com- 
paratively easy to perfect the form which 
we have tentatively prepared or even to 
draw a new policy which would prob- 
ably meet with the approval of the great 
majority of the states. The difficulty 
is in having it adopted. If a revised pol- 
icy is put forward by this association 
and is not adopted in most of the states, 
it will simply make confusion worse and 
add another form of policy to the three 
or four now commonly in use. It is evi- 
dent from the replies that the associa- 
tion is not ready at this time to adopt 
a revised policy. 

“On the other hand, there are many 
developments which lead us to believe 
that with skill and perseverance we can 
achieve a form of policy which will be 
satisfactory and which will be adopted 
by a large number of the states. A very 
substantial majority of the states which 
have replied are in favor of the plan. 

“Your committee is of the opinion that 
in view of the substantial progress which 
has been made and the general nation- 
wide support which the idea has re- 
ceived from so many sources, the plan 
of achieving a modernized uniform fire 
policy should not be abandoned but that 
further efforts should be made in the in- 
terests of perfecting the policy and se- 
curing the backing of the states and that 
of the companies themselves. It would 
seem desirable from every point of view 
that the scope of the committee be 
broadened and that the stock and mutual 





companies be asked to participate and 
appoint representatives to serve as mem- 
bers of this committee and assist us.” 





RECOMMENDATIONS MADE 





The special committee on automobile 
finance companies of which McCormack 
of Tennessee is chairman had a meet- 
ing and agreed to make the follawing 
recommendations to the convention. 

1—That insurance companies writing 
property insurance on financed automo- 
biles should supply every person insured 
thereby with a policy or full and com- 
plete information regarding the type of 
coverages, limits of liability, premiums, 
duration of contract, whether double or 
single interest insurance, and the terms 
and conditions of such insurance. Where 
required, such policy or evidence thereof, 
should be countersigned by a bona-fide 
resident agent in the state where the 
property is situated or located. ’ 

2—That flat premiums used for in- 
surance rates on financed automobiles, 
not taking into consideration the value 
of the property insured, should be dis- 
approved. Differential in rates based on 
a distinction between financed and non- 
financed cars should be likewise disap- 
proved, 


Committee’s Conclusions 


These recommendations are intended 
to be a guide for the commissioners. 
Gough of New Jersey brought up the 
question as to whether finance compa- 
nies should be entitled to the dividends 
paid to policyholders or whether these 
refunds should go to the automobile pur- 
chaser. 

J. C. Allebach of Cincinnati, who has 
a finance company, and George Omat 
of South Bend, Ind., who represented 
the American Finance Conference, cau- 
tioned against haste, saying that the 
finance companies had many problems 
and there was much confusion at pres- 
ent. They suggested that a hearing be 
given so that the finance companies 
could present their side. There are 500 
institutians financing cars. 

Bakes of Idaho said the whole ques- 
tion should be aired. A_ purchaser 
should know what he is getting and 
should have a contract so that he should 
not be misled as to his insurance. The 
committee decided ta make a further 
study of the question. 

The special committee appointed on 
the definition and interpretation of un- 
derwriting powers of which Blackall of 
Connecticut is chairman had a meet- 
ing. The personal property floater can 
be written in some states by fire and ma- 
rine companies and others not. It was 
felt that there might be more uniform- 
ity. 

Joseph Button, formerly Virginia 
commissioner, presented a memoir in 
tribute to the late John A. Hartigan, 


former Minnesota commissioner who 
was a former president of the associa- 
tion. Julian of Alabama read the 


memoir for the late Commissioner Sul- 
livan of New Hampshire. 





PLAN NEW COMMITTEE 





Hunt of Pennsylvania, chairman social 
security committee, recommended that 
the committee be abolished in view of 
the fact that other state departments 
have administration over the activity. 
It was recommended that in place of 
this committee a new committee known 
as the committee on group hospitaliza- 
tion be named. This will come up at 
the June meeting according to the rules. 
The question arises as to whether this 
committee shall be a standing or special 
committee. It was decided to have the 
president appoint a special committee 
on hospitalization. 

Pink of New York in reporting for the 
valuation of securities committee said 
the committee would consider some per- 
manent plan to be presented at the an- 
nual meeting. 

Bowen of Ohio, in reporting for the 





health and accident committee, spoke of 
the deliberations on group policies. He 
said a definition of group accident and 
health would be included in the pro- 
posed statute. Progress has been made 
in deciding on policy provisions, there 
now being nineteen in prospect. The 
committee will name a drafting com- 
mittee to devise a final form. To that 
end public hearings will be held. 





EXECUTIVE COMMITTEE 





The executive committee’s report was: 

_ "There have been some encouraging 
signs in the last few years in the inter- 
est of uniform laws. Several states un- 
dertook the task of drafting and having 
enacted new insurance codes which 
would be clear and concise in text and 
with provisions more in step with the 
prablems, regulation, and evolution of 
the insurance business. Three states 
(California, Illinois and Indiana) have 
had their codes enacted into law. Pro- 
posed revisions in Virginia and New 
York have been printed but not yet en- 
acted. The proposed revision in New 
York was prepared by the department 
after two years’ study. The superin- 
tendent requested the appointment of a 
legislative committee to study the revi- 
sion before it was presented ta the legis- 
lature. Hearings before the legislative 
committee are now in progress. At- 
tempts to prepare revisions in Pennsyl- 
vania, Missouri and Mississippi have 
also been made. Keen interest has been 
manifested in these efforts. 

“In referring to uniform legislation or 
uniform laws, your committee has in 
mind substantial rather than literal uni- 
tormity. 

“The importance of these new codes is 
not only to modernize the laws of the 
several states and simplify them. It is 
of even greater importance that after 
some of these codes have been tried they 
will logically form the basis for the draft- 
ing of a uniform code sponsored by the 
convention, which it may recommend to 
all the states.” 

“Unauthorized insurance has perhaps 
been discussed as often as any other in 
this association and little has been done 
about it. 

“This committee has definite ideas as 
to what constitutes the real evil of this 
problem. It does not, in the commit- 
tee’s opinian, involve to any appreciable 
extent, legitimate insurers. The difficulty 
lies not so much with those operating 
under the supervision of one or more in- 
surance departments but rather with the 
companies which are usually organized 
under old and obsolete statutes and are 
lacated in states which do not bring 
them under the supervision of the insur- 
ance departments. Some of these or- 
ganizations do not even maintain their 
principal offices in the states of their 
origin but in other states. They have no 
responsibility and are difficult to sue or 
collect from. These organizations are 
usually so-called non-profit or mutual 
benefit associations and they prey 
largely upon the poor and ignorant, sell- 
ing largely through the mails. While 
they have cheap coverage, it is usually 
very narrow, although the policies are 
represented to be broad. The collection 
of valid claims in many cases is almost 
impossible. The vice af these organiza- 
tions is that they are under no supervi- 
sion whatsoever. No state is really re- 
sponsible for them. Many of these or- 
ganizations should be eliminated but if 
that cannot be they should at least be 
regulated. This evil is not lacal but is 
nation-wide in scope and is the problem 
not only of this association but of Bet- 
ter Business Bureaus, chambers of com- 
merce and other civic organizations. 


Two Methods of Attack 


“There are two ways in which this evil 
can be attacked. One is by close coop- 
eration with the postal authorities of the 
federal government. At the June meet- 
ing of this association a resolution was 
passed endorsing the activities of the 
postmaster general for the results ac- 
complished in assisting states in curbing 
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the activities of unauthorized and fraud- 
ulent insurers. A decided improvement 
in the situation has been made in the 
past year due in part to the active and 
efficient cooperation of the postal au- 
thorities. The affice of the post office 
inspector has made specific and definite 
complaints against many of these com- 
panies operating in Louisiana, Missis- 
sippi, Colorado, Texas and other states. 
Indictment has been followed by trial 
and conviction. This is an example of 
what can be done by cooperation be- 
tween federal authorities and the state 
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JACKSONVILLE 
FLORIDA 


GARNETT ANDREWS, Manager 


ENJOY COMFORT at this modern, 
fireproof hotel in the heart of down- 
town Jacksonville. Every room with 
tub and shower, soft water, ceiling 
fan, radio, slatted summer door... 
Every Bed with innerspring mattress 
and reading lamp. Running ice 
water on every floor. 


: AIR CONDITIONED 
COCKTAIL LOUNGE . COFFEE SHOP 
DINING AND MEETING ROOMS 
Rates--Single with Private Bath 
78 Rooms $2.00 - 80 Rooms $2.50 
40 Rooms $3.00 - 24 Rooms $3.50 
10 Sample Rooms with Private Bath $4.00 
Slight increase for double occupancy 
Other J. B. POUND Hotels 
MOTEL PATTEN HOTEL DESOTO 


Chattenooge, Tenn. Savannah, Ge. 












supervising officials. We urge the post- 
master general to continue and intensify 
his prosecution of these unauthorized 
and fraudulent insurers and we also urge 
upon the supervising authorities of the 
states that they make a special effort to 
investigate into the activities of all such 
organizations and report the facts 
promptly to the postmaster so that this 
helpful campaign may be continued and 
intensified. 

_ “Another way which should be effec- 
tive in ridding the country of these con- 
cerns is for the states which now permit 
such companies to organize and embark 
upon a piratical course in other states to 
pass appropriate legislation which will 
make the continuance of such a course 
impossible. While this abuse formerly 
existed in a sizable number of states, 
fortunately there are only a few states 
which now permit such outfits to organ- 
ize and do an insurance business with- 
aut supervision. The proposed legisla- 
tion should prohibit the further continu- 
ance of these organizations which can 
not comply with the insurance law of 
the state and should bring under proper 
supervision those already in existence 
which have the ability and the inclina- 
tion ta comply with the insurance law. 
We recommend that the committee on 
unauthorized insurers ascertain the states 
in which there now exists no adequate 
legislation to prevent this abuse and re- 
quest the cooperation of the supervising 
authority in such states in securing this 
much needed legislation. 

“This subject had the attention of the 
committee on unauthorized insurance 
companies of the section of insurance 
law of the American Bar Association 
at its meeting in June. 

“The report urged the approval of a 
bill drafted by that committee and in- 
vited the cooperation of commissioners 
in the introduction and its passage. 

“We regret to report that we do not 
believe the proposed bar association bill 
adequately meets the issue. It appar- 
ently applies onlv where the insurer is 
illegally transacting business. The’ evil 
is much greather than that. It is that 
these companies may be legally trans- 
acting business but nevertheless are act- 
ing without any adequate supervision 
and no real control by anyone. Most 
of the business done bv such organiza- 
tians is throurh the medium of the mails 
and consequently there is often no il- 
legal transaction of business in the state 
whose citizens and residents are sol- 
icited. 

“In the opinion of your committee, 
the proposed legislation of the bar asso- 
ciation while inadequate, is in line with 
the purpose of this convention, and it is 
our thought that the commitee on un- 
authorized insurance and the American 
Bar Association caoperate together and 
prepare the best possible legislation 
looking to the control and elimination of 
this evil through state enactment.” 

As to automobile insurance, the re- 
port says: 

“Plans which minimize the social as- 
pects and emphasize the insurance an- 
gle alone will not suffice. The desired 
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result is insurance for substantially all 
cars at reasonable and adequate rates 
for the mutual protection of car owner, 
operator, and the public. Several alter- 
native or supplemental plans af auto- 
mobile insurance have been put forth, 
notably compulsory automobile insur- 
ance as in force in Massachusetts, a 
compensation plan comparable in char- 
acter and philosophy to workmen’s 
compensation laws, and the financial re- 
sponsibility law in force in about one- 
half of our states and seven of the Ca- 
nadian provinces. Of the plans which 
have been tried, the financial responsi- 
bility law seems to be the mast satis- 
factory. 

“It is urged that those states which 
have not already adopted the financial 
responsibility law do so at the earliest 
possible date. But it is only fair to point 
out that despite the very obvious merits 
of the financial responsibility law, it does 
not adequately protect the public be- 
cause a large proportion of the cars 
are now uninsured. The public will un- 
doubtedly demand that this gap be 
closed and that appropriate legislation be 
enacted so that more extensive protec- 
tion will be pravided to the public 
against loss from automobile accidents.” 

The luncheon of the Equitable Society 
Wednesday noon was the closing event 
of the commissioners convention. Vice- 
president W. J. Graham presided and 
extended greetings. 

Commissioner Ham of Wyoming ar- 
ranged for special cars to be run through 
to New York conveying the western 
contingent. Some of the commissioners 
met at Cheyenne. Another group was 
taken on at Omaha and then they waited 
at Chicago for the afternoon train of 
the New York Central. At Chicago the 
commissioners and their official families 
were the guests of the American Mutual 
Alliance, which had a suite of rooms at 
the Palmer House. The commissioners 
on the train were Sullivan of Washing- 
ton, Ham of Wyoming, Holmes of Mon- 
tana, Harrison of Arkansas, Earle of 
Oregon, Bakes of Idaho, Biel of New 
Mexico and Smrha of Nebraska. There 
were three cars going out of Chicago. 


Report Made on Four Cities 





National Fire Protection Association 
Tells Some Features of Fire Defense 
in Massachusetts 





The National Fire Protection Associa- 
tion engineers visited Holyoke, Mass., 
and reported no improvement in the un- 
satisfactory fire defense situation. The 
N. F. P. A. says that “Apathy to the 
seriousness of Holyoke’s fire record and 
potential hazards has prevailed among 
city officials and citizens. The local in- 
fluence has hampered the fire depart- 
ment and fire prevention work in this 
city.’ 

The National Fire Protection Associa- 
tion reports on three other Massa- 
chusetts cities. 

At Lawrence it finds a fire-resistive 
building to house the new fire alarm 
central station apparatus is under con- 
struction in a suitably isolated location. 
The water system is being strengthened 
by a number of improvements in supply 
and distribution facilities. Much of the 
credit for this is due to the work of the 
fire prevention committee of the cham- 
ber of commerce. The fire department 
has no drill school and fire prevention 
inspection work is unsatisfactory. The 
building code is lacking in adequate fire 
safety requirements. 


Fire Prevention Information 





a 
plicable to all business enterprises in the 
city. A questionnaire has been issyeg 
asking the name, place of busin 
owner or manager, street address, tele. 
phone number, location of main light 
switch, cantrol of the sprinkler system, 
gas shut-off, main address and telephone 
number of the first assistant or clerk 
having access to the premises in evegt 
the owner or manager cannot be reacheg 
if an emergency arises. Information is 
also asked whether there are combusgtj. 
ble materials on the premises and if sg 
where they are located. When the in. 
formation is secured, a letter embracing 
the data will be furnished the police and 
fire departments, the merchant police 
the information operator of the tele. 
phone exchange, and copy will be kept 
on file at the office of the chamber of 
commerce. 





Report Is Made on Seattle 





National Board Finds the Fire Defense 
of the Northwestern City Is jp 
Comparatively Good Shape 





The National Board in reporting on 
Seattle shows the fire loss for the last 
five years as $3,832,416 with an average 
loss per fire of $529 and loss per capita 
of $2.04. 

The engineers say that the water sup- 
ply is adequate and reliable. There are 
ample quantities generally available for 
engine supply and often for direct hy- 
drant streams. The fire department is 
thoroughly well equipped but under. 
manned at night and not well trained, 
The firm alarm central office equipment, 
as operated, is inadequate and unrel- 
able. The box distribution is good in 
closely built districts. 

In the congested value district, the 
engineers say, the amount of fireproof 
and sprinklered construction is fairly 
high and the potential conflagration 
hazard is only moderate. However, the 
southern and older half of the district 
contains concentrations of mutually ex- 
posing readily combustible buildings of 
excessive height and area, subject to 
block fires, possibly involving adjoining 
blocks. The fire fighting facilities are 
good and no large portion of the district 
should become involved. 

In the waterfront and warehouse dis- 
tricts the probability of fires involving 
any considerable area is moderate. In- 
dustrial plants are subject to severe 
group fires as they are usually of frame 
construction, but the probability of such 
fires is reduced by a considerable 
amount of sprinkler protection. One 
minor mercantile district has a_ fairly 
high conflagration hazard. 





General of Trieste Appointment 


NEW YORK—The General of Trieste 
has appointed Riccardo San Venero 
special representative in this country to 
aid the various departments in develop- 
ing business for it. He has been an 
agent of the General here since 1935 and 
has been in the insurance business for a 
number of years. He is an active figure 
in Italian-American circles and a di- 
rector of the Italian chamber of com- 
merce of New York. The General 
entered the United States in 1935. 





Bow Travelers Wisconsin Man 


HARTFORD—Clarence A. Bow, for- 
merly of the Wisconsin state comptrol- 
ler’s office succeeds F. F. Henze as 
special agent in Wisconsin for Travelers 
Fire. Mr. Henze has gone with Em- 
ployers Fire. 





La Salle, Ill, Chamber of C ce 
Is Gathering Important Facts Regard- 
ing Various Business Enterprises 





The La Salle, Ill., chamber of com- 
merce feels that there is never a time 
when the responsible merchant is not 
interested in good fire and police protec- 
tion. It has compiled a list of essential 
information along proper protection 
lines arranged in alphabetical order ap- 





Open with Accident—Sell your pros 
pect an accident policy to get acquainted 
and pave the way to other sales. For sales 
suggestions read The Accident & Health Re- 
view, A-1946 Insurance Exchange, Chicago 
Sample copy 10 cents. 
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EAR the center of things, 
yet in quiet surroundings, 
this hotel is the social rendezvous of Saint 
Louis, as well as the selection of sophisti- 
cated travelers from coast to coast. 
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HOTEL ACCOMMODATIONS 


Leadership always carries with it the obliga- 








tion to be more, to do more and give more. 





As applied to The Roosevelt, New Orleans, 


ETHER it be a single room (as above) or an 


elaborate suite, you will find Hollenden guest leadership means a completely equipped 
rooms modern and up-to-the-minute in decorations, hotel where the traveler finds refinements 
equipment and furnishings. We are completing a and luxuries that add so much to the com- 


modernizing program which make Hollenden guest 
rooms as fine as any to be found in Cleveland. The I lati | ; 

- acc g $ é service, and finer 
ee is ideal, Catia enetiienhs the f of ceca: ations and service, anc 
the best and the prices moderate. Select the Hy 2 = food for the dollars you spend. 800 rooms 
den on your next trip to Cleveland. with bath. Moderate rates. 


HOTEL HOLLENDEN JAS. PAT O'SHAUGHNESSY, V.-P. & Gen. Mor. 
A DeWitt Operated Hotel CLEVELAND R. F. Marsh, Mgr. Te f 200: S A 4 A /) ( 


fort and pleasure of his stay. It means 
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MARINE 


Robbers have preyed upon the 


thrifty since history 


began. 


Insurance is the only certain way 
to recover financial loss from 
robbery, theft or burglary. 


COMMON ENEMIES 


TO GUARD AGAINST 

. Fire . Damage 12. 
Claims 

. _ - Burglary 13. 

. Windstorm ig NY m 


& Tornado . Lightning 
P = 0. Marine 
» Pores Disaster 
Accident 
wien ti. Railroad 
. Sickness Wreck 


CASUALTY SURETY 


Falling 
Aircraft 
Explosion 
Riot or 
Civil 
Commotion 


. Earthquake 
. Forgery 
. Dishonesty 





